


CALCUTTA: GOVERNMENT OP INDIA 
OENTIML PI RLTOATION BRANCH 
1MLJ 


Government of India Publications are obtainable from the 
Government of India Central Publication Branch, 

3, Government Place, West, Calcutta, and from 
the following Agents : — 

EUROPE. 

OFFICE OF the HIGH COMMISSIONER FOR INDIA, 

42, Grosvenor Gardens, LONDON, S. W. 1. 

And at all Booksellers. 

INDIA AND CEYLON. ^ 

Provincial Book Depots:" 

Madras : — Superintendent, Government Press, Mount Road, Madras. 

Bombay ‘.—Superintendent, Government Book Depot, Town Hall, Bombay. 

Sind : — Library attached to the Office of the Commissioner in Sind, Karachi. 

Bengal Bengal Secretariat Book Depot, Writers’ Buildings, Room No. 1, Ground Floor, Calcutta 
United Provinces of Agra and Ottdh : — Superintendent of Government Press, United Provinces 
of Agra and Oudh, Allahabad. 

Punjab : — Superintendent, Government Printing, Punjab, Lahore. 

Burma : — Superintendent, Government Printing, Burma, Rangoon. 

Central Provinces and Berar : — Superintendent, Government Printing, Central Provinces, 
Nagpur. * 

ASSAM : — Superintendent, Assam Secretariat Press, Shillong. 

Bihar and Orissa Superintendent, Government Printing, Bihar and Orissa, P. O. Gulzarbagh, 
COORG : — Office of the Chief Commissioner of Coorg, Bangalore. 

North-West Frontier Province : — Manager, Government Printing and Stationery, P esha war. 


Thacker, Spink & Co., Calcutta and Simla. 

W. Newman <ft Co., Ltd., Calcutta. 

R. Cambray & Co., Calcutta. 

S. K. Lahiii & Co., Calcutta. 

The Indian School Supply Depot, 309, Bow 
Bazar Street, Calcutta. 

Butterworth & Co., (India), Ltd., Calcutta. 

Rai M. C. Sarcar Bahadur <fc Sons, 90-2A, 
Harrison Road, Calcutta. 

Standard Literature Company, Limited, 
Calcutta. 

Association Press, Calcutta. 

ChakeTvextty, Chatter jee & Co., Ltd., 13, 
College Square, Calcutta. 

The Book Company, Calcutta. 

James Murray & Co., 1 2 , Government Place, 
Calcutta. (For Meteorological publications 
only.) 

Ray Chaudhury & Co., 68/5, Asutosh Mukherji 
Rd., Calcutta. 

Scientific Publishing Co., 9, Taltolla Lane, 
Calcutta. 

Chatterjee & Co., 204, Cornwallis Street, 
Calcutta. 

B. C. Basak, Esq., Proprietor, Albert Library, 
Dacca* 

Mitra Brothers, Rajshahi. 

Higginbothams, Madras. 

P. R. Rama Iyer & Co., Madras. 

Rochouse cfc Sons, Madras. 

G. A. Nateson & Co., Publishers, George Town, 
Madras. 

Thcosophical Publishing House, Adyar, Madras. 

Bright & Co., Trivandrum. 

The Booklover’s Resort, Taikad, Trivandrum, 
South India. 

JK. M. Gopalakrishna Kone, Pudumandapam, 
Madura. 

Vijapur & Co., Vizagapatam. 

Thacker & Co., Ltd., Bombay. 

D. Ii. Taraporevala, Sons 6 & Co., Bombay. 

Sunder Pandurang, Bombay. 

Ram Chandra Govind & Sons, Kalbadevi Road, 
Bombay. 

N. M. Tripathi & Co., Booksellers, Princes Street, 
Kalbadevi Road, Bombay. 

New and Secondhand Bookshop, Kalbadcvi 
Road, Bombay. 

Mrs. Radhabai Atmaram Sagoon, Kalbadevi 
Road, Bombay. 

A. H. Wheeler & Co., Allahabad, Calcutta 
and Bombay. 

S. Gownd Co., Standard Road, Girgam, 
Bombay. 

Proprietor, New Kitabkhana, Poona. 

The Manager, Oriental Book Supplying Agency, 
15, Shukrawar, Poona City. 

I-iama Krishna Bros., Opposite Yiehrambag, 
Poona City. 

S. p. Bookstall, 21, Budhwar, Poona. 

Ma.igaldas <fc Sons, Booksellers and Publishers, 
Ttbfkpa T**l cinr**' 

The Standard Pnok and Stationery Co., 32-33, 
Arbab Read Pc shawm. 


R. B. Umadikar <fc Co., The Bharat Book 

Depot, Dharwar. 

The Standard Bookstall, Karachi, Quetta, 
Delhi, Murree and Rawalpindi. 

The Karachi Book Depot, Elphinstone Street, 
Camp, Karachi. 

The English Bookstall, Karachi. 

I he Standard Bookstall, Quetta. 

U. P. Malhotra & Co., Quetta. 

J. Ray <fc Sons, 43, K. & L., Edwardes Road, 
Rawalpindi, Murree and Lahore. 

The Standard Book Depot, Lahore, Nainital, 
Mussoorie, Dalhousie, Ambala Cantonment, 
and Delhi. 

N. B. Mathur, Supdt., Nazir Kanun Hind 
Press, Allahabad. 

The North India Christian Tract and Book 
Society, 18, Clive Road, Allahabad. 

Ram Dayal Agarwala, 184, Katra, Allahabad. 
The Indian Army Book Depot, Juhi, Cawnpore. 
The Indian Army Book Depot, Jullunder Gjty. 
Manager, Newal Kishore Press, Lucknow. 

The Upper India Publishing House, Ltd., 
L'teiature Palace, Ammuddaula Park, 
Lucknow. 

Rai Sahib M. Gulab Singh & Sons, Mufid-i- 
Am Press, Lahdre and Allahabad. 

Rama Krishna & Sons, Booksellers, Anarkali, 
Lahore. 

Puri Brothers, Booksellers and Publishers. 

Katcheri lload, Lahore. 

The Tilak School Bookshop, Lahore. 

The Standard Bookstall, Lahore. 

The Proprietor, Punjab Sanskrit Book Depot, 
Saidmitha Street. Lahore. 

The Insurance Publictiy Co., Ltd., Lahore. 

The Punjab Religious Book Society, Lahore. 
Manager of the Imperial Book Depot, 63, 
Chanducy Chawk Street, Delhi. 

The Fono Book Agency, New Delhi. 

Oxford Book and Stationery Company, Delhi, 
Supdt., American Baptist Mission Press. 
Rangoon. 

The Modern Publishing House, Ltd., 30, Phayre 
Street, Rangoon. 

Burma Book Club, Ltd., Rangoon. 

Manager, The " Hitavada,” Nagpur. 

Bhisey Brothers, Booksellers and Stationers, 
Sitabaldi, Nagpur. 

S. C. Talukdar, Proprietor, Students & Co., 

Cooeh Behar. 

The Manager, Ceylon Observer, Colombo. 

The Manager, The Indian Book Shop, Benares 
City. 

The Srivilliputtur Co-operative Trading Union, 
Ltd., Srivilliputtur (S. I. R.). 

Raghunath Prasad & Sons, Patna City. 

The Students Empoiium, Patna. 

K. L. Mathur and Bros., Guzri, Patna City. 
Dandekar Brothers, Indore City. 

I'ustakalaya S&hujak Sahakan, Ltd., Baroda. 
The hyderabad Book I epo\ ChadexgLat 
w-rf *raha * ( Deccan). 

Thakur & Co.. Amraoti 



GOVERNMENT OF INDIA. 


FINANCE DEPARTMENT, 


BUDGET FOR 1939-30, 


CONTENTS. 

Part I. 

Railway Budget. 


Pagp. 


Speech of the Hon’ble the Railway Member introducing the Railway Budget tor 
1929-30 in the Legislative Assembly on the 19 th February 1920 - 


“introductory , . * l 

Financial Results of 1D27-28 • • . * . * ** * 1 

Revised Estimates for 1928-29 I 

Rates and fares . * • 3 

Budget Estimates for 1929-30 4 

Capital Expenditure ... 5 


Budget of the Railway Revenue and Expenditure of the Government of India— 

1 .—Statement of the Revenue of the Central Government from Railways 

in India and England .14 

*. j(a).— -Statement of Working Expenses of State Railways— Commercial 

Lines 16 

2 . Statement of the Expenditure on Railways charged to the Revenue 

of the Central Government in India and in England ... 18 

2 (a),— Contribution from Railways to General Revenues. 1928-29 
and 1929-30 20 

3 —Statement of Receipts of the Central Government in India and 
England for capital contributed by; Railway Companies and Indian 
States towards outlay on State Railways 22 

4 .— Statement of the Capital Expenditure of the Central Government in 

India and England on Railways 24 

A. — Railway Depreciation Fund ....... 26 

B. — Railway Reserve Fund .27 



PAG*. 


Speech by the Hon’ble Sir Austen Hadow, Chief Commissioner of Railways, in 
presenting the Railway Budget for 1929-30 in the Council of State on the 
19th February 1929- 

Introductory • . 29 

Actuals for 1927-28 30 

Revised Estimate, 1928-29 ,30 

Budget Estimate, 1929-30 ........ 32 

Capital Budget, 1929-30 — t- . • 33 

Schedule of demands for grants for expenditure of the Central Government on — - 

Railways for the year 1929-30 submitted for the vote of the Legislative 
Assembly 37 

Budget of the Railway Revenue and Expenditure of the Governor General in 
Council as revised since its presentation before the Legislative Assembly 
and the Council of State * 39 

Explanatory Memorandum of the Railway Budget for 1929-30 .... 55 

Appendix I. — Capital Expenditure . . . 69 

Appendix II. — Capital Expenditure on State Railways during 1927-28, 
at end of 1927-28, and estimated in 1928-29 and 1929-30 . . . 

Appendix III. — Gross receipts, working expenses, and net receipts of 
State Railways for five yeais ending 1927-28, with Revised Estimate* 
for 1928-29 and Budget Estimates for 1929-30. - • . . 96 

PART II. 


Genekal Budget. 

Speech of the Hon’ble the Finance Member introducing the Budget for 1929-30 in 
the Legislative Assembly on the 28th February 1929— 


Introductory 


Actual outturn of 1927*28 


Review of the year 1928-29 — General Conditions 
9 , ,, „ — Revenue 

„ „ „ — Expenditure • 

*• «• „ — Departmental Transactions 

Budget Estimates for 1929-30 — Preliminary . 

,♦ „ — Revenue 

.# t 9 „ — Expenditure 

„ — Departmental Transactions 

99 9 $ 99 — New Taxation 

Ways and Means 

Conclusion ... ..... 


Statement showing the interest-bearing obligations of the Government 
of India, outstanding at the close of each financial year 

Budget of the Governor General in Council as laid before the Indian Legislature, 
1929— 


I. — General Statement of the Revenue and Expendituie charged to 

Revenue of the Central Government in India and in England . 32 

II. — General Statement of the Receipts and Disbursements of the 

Central Government in India and in England .... 34 



t ] 

Page. 

A. — Statement of the Revenue of the Central Government in India and 

in England 36 

B. — Statement of the Expenditure charged to Revenue of the Central 

Government in India and in England 40 

C. — Statement of Receipts and Disbursements of the Central Govern- 

ment in India and In England 44 

StatemenT of the Receipts and Disbursements of the 
.^‘'"Central Government in India and in England .... 56 

The lndian Finance Bill as introduced in the Legislative Assembly on the 28th 

February 1929 58 

Speech of the Financial Secretary in laying the Budget before the Council of State 

on the 28th February 1929 63 

Schedule of demands for grants for 1929-30 (excluding Railways) submitted for 

the vote of the Legislative Assembly 77 

Declaration by the Governor General in Council regarding certain demands refused 

by the Assembly . 79 

The Indian Finance Bill, as it stood on the 27th March 1929, after the Second 

Reading in the Legislative Assembly . 79 

Recommendation by the Governor General to the Legislative Assembly . .79 

Notification, dated the 6th April 1929, publishing the Indian Finance Act, 1929 . 80 

Resolution No. F. 1 (1) — F.-29, dated the 31st March 1929, publishing the 
Budget Statements as revised since their presentation to the Legislative 
Assembly and the Council of State 83 

Explanatory Memorandum by the Financial Secretary on the Budget for 1929-30 . 113 

Appendix I. — Memorandum on the Military Estimates fcr 1929-30 . 137 

Appendix II. — Statement showing the distribution as between voted 
and non- voted, of the gross expenditure of the Central Government 
as shown in the Budgets presented to the Legislature . . .148 

Appendix III. — Proforma Account of Expenditure on Delhi and the 


Delhi Province 149 

Appendix IV. — Commeicial and Financial Statistics , * . .157 




PART I. 

RAILWAY BUDGET 




Speech of the Railway Member 

introducing the 

HRailway^Budget for 1929-30. 

It falls to mo, Sir, to submit to the Assembly for the second time the 
Railway Budget, and to explain to the House the financial position of the 
Railways. In the form of the statements submitted theio is but lit lie change 
as compared with last year, but in response to thr* wishes expressed by cer- 
tain Members, details have been given by railways under Demand No. 4 — 
Administration, and Demand No. 5— Working Expenses : Repairs and Main- 
tenance and Operation, Similar details have also been given under Demands 
Nos. 7, 8, 9, 10, and 15 dealing with capital and depreciation fund expenditure. 
The Railway Board’s memorandum presents the important facts and figures 
in a clear and succinct form, and in it the details of the Budget are examined 
more fully than it is possible for me to attempt now without trespassing 
unduly on the patience of the House. It is my privilege to present the 
Budget, but as every one knows, the main burden of its preparation falls, not 
on m e. but on the Financial Commissioner, Mr. Parsons, who has proved him- 
self as indefatigable as ever, not only in the Budget season, but throughout 
the year. To him and to the Members of the Railway Board I desire to 
express my indebtedness, and 1 should like also to acknowledge most 
cordially the valuable assistance we have constantly received from the 
Members of the Standing Finance Committee for Railways. 

2. In previous years Honourable Members who have given notice of mo- 
tions for reduction have been good enough to add a few words to indicate the 
questions they wish to raise. May I express the hoj e that on this oc< asion 
they will follow the same course and thereby lighten the task of the Govern- 
ment Members who have to reply ? 


Financial Results oj 1927-28. 

3. When I submitted the Budget for the current year to the House, we 
anticipated that the surplus for the year 1927-28 — that is the year then draw- 
ing to its close — on all lines would be a little over Rs. 11 crores. This estimate 
was very nearly realized, the actual surplus being about Rs. 24 lakhs 1< ss„ 
Both receipts and expenditure were somewhat higher than w r as expected, but 
the differences were not important and do not call for detailed explanation. 
I pass on at once, therefore, to the figures for 1928-29. 


Revised Estimates for 1928-29. 

4. In our Budget estimate of receipts for the current year we had to 
balance the normal growth of traffic against the substantial reductions in 
rates and fares which we were making, and the net result we believed would 
be a decrease of rather over half a crore in the gross traffic receipts of the 
commercial lines. Actually w*e have done rather better than our forecast, and 
we now expect that the receipts will exceed those of 1927-28 by about 
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Rs. 1| crores, This is the more satisfactory since neither the industrial 
nor the agricultural conditions of the year have been ideal from the railways 
point of view. The partial failure of the monsoon in the Punj ib and the 
United Provides, the unexpected and serious shortage of the whe it crop 
of 1928 in the former province and the prolonged stoppages in the Bombay 
cotton mills and the Iron and Steel Works at Jamshedpur were all unfavour- 
able factors. Nevertheless, the traffic in almos t all classes of commoditles 
has risen, and the quantity of goods transported seems likely^o’ > liyr?¥^ §g by 
nearly 4 per cent. For all classes of agricultural traffic, for which separate 
figures are maintained, that is, grain and pulses, oilseeds and cotton, the load- 
ings have been from 5 to 10 per cent higher than in the previous year, 
and there has been an appreciable^ though smaller, increase of the 
loadings of what are known as c miscellaneous smalls * and miscellaneous 
full wagons which can usually be taken as an index of the activity of general 
trade. The single exception is coal. Here the number of wagons loaded 
has fallen off by about 4 per cent, though the actual decrease in the volume 
of traffic is somewhat smaller owing to an increase in the average weight of 
a wagon load. Since the beginning of 1929, however, the coal traffic has 
been on the up-grade, the demand for wagons is insistent and the resources 
of the railways have been taxed to the utmost to meet the needs of the 
situation. 

5. The traffic variations in the course of the year have shown few 
features of interest and I do not propose to dilate upon them, but it mayL. 
be useful to indicate how far the reductions in rates and fares made last 
year have contributed to the increase in traffic which we anticipated. 
Passenger earnings are down by Rs. 7 lakhs only, as compared with an 
estimated decline of Rs. 21 lakhs, and though^ the number of passengers 
carried was less by 4 millions during the first seven months of the year, tne 
passenger miles increased by 49 millions, which means that the average 
journey travelled was longer. This is the effect which the reduction in long 
distance third class fares might be expected to produce. The reductions . in 
the rates for oil cake, petrol and j agree were followed by marked increases 
in traffic, but it is still too early to say whether the increases were due 
to the reductions. The traffic in kerosine oij, on + he other 
hand, actually declined during the early months of the year, though 
the coincidence of lower rates and lower prices should naturally have led to 
an increase. 

6. In the budget estimates of the current year we anticipated that the 
working expenses would be stationary at about Rs. 62j crores. They are 
now expected to be about Rs. 2 crores higher and in excess of the actuals 
of 1927-28 by Rs. 1] crores. About three-fifths of this excess is due to 
abnormal causes. The payment of special gratuities to the staff dispensed 
with on reduction of establishment in the workshops of the South Indian 
and Bombay, Baroda and Central India Railway Companies is responsible 
for 35 lakhs ; and a further 46 lakhs of the excess is due to special adjust- 
ments in the accounts of the Great Indian Peninsula Railway. Eor the 
rest, the increase in working expenses is the natural result of the 
additional miles of line to be staffed, and the larger volume of traffic 
carried. 

7. When I spoke last year, I laid special stress on the measures taken to 
secure fuel economy and the savings effected by the moder niz ation of our 
workshops. I do not propose, on this occasion, to dwell upon them at any 
length. Members who are interested in these subjects will find a number of 
interesting details in the Railway Board's memorandum. I will only say 
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this, that this year we expect to reduce our expenditure on the repair and 
maintenance of rolling stock by Es. 14 lakhs, although a considerably larger 
number of locomotives, carriages and wagons will be repaired than in 1927-28, 
and that the consumption of coal per gross ton mile is still steadily fall- 
ing. In both directions there is still much scope for economy and the House 
may rest assured that no effort will be spared to bring about that result. 

S. Thft rvf current year may now be briefly sum- 

^marix a^^he total receipts of the commercial lines we put at Rs. 105f crores, 
which is nearly Rs. 2 crores higher than the receipts of the previous year. 
The total expenditure at Rs. 95 crores is up by Rs. 3| crores, but of this 
sum more than Rs. 2 crores is accounted foi ny the increase in our interest 
charges. The surplus of receipts over expenditure on the commercial lines 
is Rs. 10J crores, against Rs. Yl\ crores in 1927-28. Out of this surplus the 
loss on the strategic lines absorbs Rs If crores, and of the balance Rs. 5J 
crores goes to general revenues under the operation of the convention and 
Rs. 3 1 crores will be added to the Reserve Fund. Such is the financial 
position in which we face the coming your* 


Bates and Fares. 

9. Last year it was my good fortune to announce important reduc- 
tions in third class fares and in the freight rates on various commodities 
jHawtving a sacrifice of revenue of about Rs. 3 crores in a full year. I 
was not sanguine enough to expect that I should be able on this occasion 
to announce a series of reductions on the same scale, but I should have 
been disappointed if the results of the year ha I made it impossible for us 
to do anything to assist trade. Actually our financial position seems to us 
strong enough to justify four measures which will, we hope, prove useful. 
Two of them are of minor importance and require only a brief notice. 
In the first place, there will be reductions in the rates for forest produce, 
such as timber, firewood and charcoal, on the Eastern Bengal and 
‘Great Indian Peninsula Railways, and in the second place substantial 
reductions will be made on thne of the State-managed railways in the rates 
for fresh fruit and vegetables. After making allowance for the growth in 
traffic which is expected, the net loss in earnings is put at Rs. 7 lakhs for 
those two proposals together. The remaining measures must be explained 
in greater detail. 

10. When the long distance fares on three of the State-managed railways 
were reduced last year, no change was made in the third class fares on the 
Eastern Bengal Railway, which remained at their present level of 31 pics per 
mile for all distances. It has been decided to introduce on this railway a 
telescopic scale, rhe existing rate being retained for distances up to 150 miles 
while for longer distances the rate will bo reduced to 2J pies per mile from 
151 to 300 miles, and ll pies per mile for distances over 30) miles. It is 
believed that these reductions will stimulate passenger traffic appreehbly, 
and allowance being made for that, the loss in eanvngs is estimated to be 
Rs. 5 lakhs a year. I am glad that we have been able to bring the 
Eastern Bengal Raihvay into line with the other State-m maged railways in 
this respect. 

11. The other impoit^nt reduction is in the rates for coal. This is a 
matter to which 1 personally have always attached great importance, for 
the development of industries in India is largely dependent on cheap coal, 
and owing to the distances which separate many industrial areas from the 
coalfields, cheap coal is impossible without low freights. I promised last 
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year that the question would be fully examined and this has been done^ 
The last reduction in our coal rates was made in 1926, and the results 
have been such as to encourage us to take another step in the same direc- 
tion. On the East Indian Railway the tonnage carried for distances 
over 400 miles was 31 per cent, more in 1927-28 than it was two years 
earlier and the earnings 33 per cent. more. It is a very significant fact 
that the earnings on the long distance public ^QpJ^lmdd^fegwa greater 
increase than the tonnage, notwithstanding the reduction in 
it means that the average distance the coal was hauled must have** increas- 
ed substantially. The present rates for distances over 400 miles are 
calculated on the following telescopic scale, the rates being given in pies 
per maund per hundred miles : 

15 pies for the first 200 miles, 

7 pies for the next 300 miles, 

6 pies for the portion of the journey in excess of 500 miles. 

The new scale, which we are about to introduce, makes no change in they 
rate for the 1st 200 miles, but reduces the rate to 6 pies per 100 miles, from 
201 io 400 miles, and to 5 pies per 100 miles, for the portion of the journey in- 
excess of 400 miles. I have had the new rates^compared with the rates 
charged in 1913-14 to a number of centres, and I find that the increase over 
the pre-war rates varies from 8 per cent., in the case of Amritsar and Karachi,, 
to 9 per cent., in the case of Delhi and Ahmedabad, 10 per cent., in the case 
of Bombay and Madras, and 12 per cent, in the case of Cuwnpore. I have 
every hope that the reducti ms will stimulate the traffic in long distance, 
coal, and that it will do something to promote the development of industries 
in areas remote from the coalfields. The reduction in gross earnings, due 
to the lower rates for coal is estimated to be Rs. 53 lakhs, but there will 
be a substantial set off owing to the saving in the freight paid by railways 
for the conveyance of the coal they use. 

Budge* Estimates for 1929-30. 

12. I turn now to the budget estimates for 1929-30. Our total receipts 
we put at Rs. 1^71 croies, a figure which is higher by Its. 150 lakhs than the 
total receipts of th- current year. The normal gLowtfi of traffic, given a 
normal monsaon, should gho us an increase of Rs. 120 lakhs after allowance 
is made for a loss of Rs. 65 lakhs owing to the reductions in rates and fares, 
interest on the balances of the reserve and depreciation funds should go up 
by Rs. 20 lakhs and the Government share of profits from subsidised 
companies by Its. 10 lakhs. The last item is a windfall and arises from the 
fact that owing to the purchase of the Southern Punjab Railway with effect 
from the 1st January, 1930, we shall receive our share of the surplus profits 
for nine months in 1929-30 instead of in 1930-31. 

13. On the expenditure side, working expenses are taken at Rs. 65|- 
erores, which is half a croie in excess of ihe figure for the current year. 
This exce'S is more than accounted for by an increase of Rs. 58 lakhs in the 
allocation for depreciation v hieh under the rules of the fund automatically 
increases with the growth of the capital at charge. The estimate also 
includes a special provision of Rs, 28 lakhs, the reason for which I can more 
conveniently explain u hen I have disposed of the purely financial questions. 
Apart from this special provision, the estimate under Administration would 
be less by Rs. 10 lakhs and under Operation by Rs. 5 lakhs than the' 
revised estimates for the current year, while under repairs and maintenance' 
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we are budgetting for a decrease of Rs. 40 lakhs partly because the special 
debits to revenue on the Great Indian Peninsula Railway will not 
recur, and partly because we expect a saving of Rs. 17 lakhs in the 
cost of repairing rolling stock. Interest charges go up by Rs. 97 
lakhs owing to the increase in the capital at charge, while the 
surplus profits paid to Indian Stat es and Railway Companies are down by 
Rs. 54 lakbg^ ^ti 'i gTo pure Rase of^tfae Burma Railways. The final result is 
a surplus of Rs. 11J crores as against Rs. lOf crores in 1928-29. 
Of this surplus Rs. If crores is required to meet the loss on the strategic 
railways, and of the balance, Rs. 0} crores will go to general revenues, leav- 
ing Rs. 3J crores to be added to the Reserve Fund. 

Capital Expenditure . 

14. We expected to spend during the current year Rs. 28 crores for 
capital purposes, including Rs. 4 crores as the purchase price of the Burma 
Railways, which were taken over by the State on the 1st of January last. 
The figure of Rs. 28 crores was a net figure arrived at after deducting 
Rs. 4f crores as probable savings from the total allotments to the various 
railways. Our present anticipation is that the actual expenditure will be 
Rs. 30 crores. The railway organisation can now cope expeditiously with all 
projects for new capital expenditure, and in the coming year the deduction 

capital allotment on the ground of probable savings has been cut 
down to Rs. 65 lakhs. This expedient of over-allotment, coupled with a lump 
sum deduction for probable savings, was introduced after the war owing to 
the inability of the railways to spend anything like the sums which the Agents 
believed they could spend at the beginning of each year. It has now, I think, 
very nearly outlived its usefulness and is likely to play a very subordinate 
part in future budgets. The excess over the budget figure is partly accounted 
for by more rapid progress in the completion of new lines under construction. 
In 1927-28 we expected to open 900 miles of new lines, but actually com- 
pleted only 438 miles. This year our estimate of the new lines to he opened 
was 800 miles, whereas the actual figure promises to he 1,100 miles. 
The most important lines opened this year are perhaps the DaJtonganj- 
Barkakhana section of the Central Indian Coalfields Railway, the Kangra 
Valley line on the North Western Railway and the Dindigul-Pollachi line 
on the South Indian Railw ay. 

15. In next year’s budget we are providing Its. 331 crores for capital 
expenditure, including an afiofment of Rs. 7 crores for the purchase of the 
Southern Punjab Railway. The acquisition of this line is not only very 
desirable on administrative grounds, but will, tve believe, increase our net- 
revenue by Rs. 47 lakhs. The estimated expenditure for normal capital 
purposes is Rs. 26 \ crores, which is about the same amount as we shall spend 
in the current year. The provision for oj en line works is a little over Rs. 18 
crores and includes Rs. 6 crores for rolling stock in addition to Rs. 4J 
crores from the depreciation fund. Full details of the work which is going 
on are given in the Railway Board's memorandum, and I cannot attempt to 
summarize its contents now'. The only new w r ork of major importance to 
be commenced is the remodelling of the Jamalpur workshops on the East 
Indian Railway, while of the works commenced in previous years the most 
important which are likely to be completed in 1929-30 are the construction 
of new workshops for the South Indian Railway at Trichinopoly and the 
Bombay, Baroda and Central India Railway at Dohad, the new central 
station of the latter railway in Bombay, and the electrification of the Ghat 
section of the Great Indian Peninsula Railwav between Kalva-n smH 
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16. Under the head of new construction, the allotment for 1929-30 is 
Rs. 8| crores. Much the greater part of this sum will be devoted to the 
completion of the new lines already under construction, and the allotment 
for new lines to be commenced during the year has been kept down to 
Rs. 35 lakhs. This policy of concentrating on a limited number of new lines 
and carrvinsr them to completion as rapidly as possible is the natural 
corollary of the new situation created by me ability or nSie-a^ilways to 
spend up to their capital allotments, for there is no longer the 
sity to have a large number of projects in hand simultaneously. The 
disadvantage of a dissipation of energy over a number of projects is that 
it means slow construction and prolonged delay before a return is obtained 
on the capital expended. If, on the other hand, the energies of the 
railway administrations are concentrated on a limited number of works, 
commitments are reduced and the situation is far more easily controlled if 
for any reason a reduction of expenditure on new construction becomes 
necessary. It is expected that about 600 miles of new line will be opened 
during 1929-30 leaving 2,100 miles under construction at the end of the 
year. The lines likely to be opened include 83 miles of the Raipur- 
Parvatipur line which is to connect the Central Provinces with the new 
port at Yizagapatam and about 127 miles of line under construction by the 
Burma Railways. Of the entirely new projects much the most important 
is the Dacca- Aricha line in Eastern Bengal which is expected to cost about 
Rs. 2 crores. A sum of Rs. 27 lakhs has been allotted for the commence^ 
ment of this line in the estimates for next year. 

17. Wh it I have said about capital expenditure concludes my annual 
review of railway finance. The year has been reasonably prosperous from 
the railway point of view, but there have been few features calling for 
special comment either in respect of revenue or of expenditure. The Rail- 
way Board have spared no effort to promote increased economy and effici- 
ency in the railway management, but in doing so they have proceeded on 
the lines of pol cy laid down in previous years, and there are no novel 
measures calling for special comment here. In these circumstances,. I have 
not thought it necessary to enter into great detail, but have been content 
to notice briefly the outstanding points of interest. There are, however, 
certain features in the budget for next year to which I have not yet refer- 
red, but which are nevertheless of great importance. To these I now turn. 

18 During the last two years the railways have had their share in the 
unrest which has troubled the labour world, and the attention of Govern- 
ment ha* frequently been dravn to various matters in respect of which the 
conditions of railway service are held to be unsatisfactory. On the com- 
plaints m ide I will not dwell, for they are not for the moment germane to 
my purpose, bu. I v, id say at o ice that in various directions Government 
are anxious to d ) what is possible to icmove legitimate grievances and to 
better the condition* ol service, especially for the lowest paid men. We 
have to ieeogni*e that m many matter’s accepted standards are being 
raised and what would have been regarded as satisfactory even 10 years ago 
is no loixer suffic* n nt. The change may be slow, but it i* quite perceptible. 
Our third class passenger* now expect higher standards of accommodation and 
greater amenities in travel and our working men hope for improved conditions 
not only in respect of wages, but also in respect of housing, provident funds, 
medical relief, education and other matters. Faced with a situation of this 
kind, 1 have no doubt as to the attitude which Government should take up. 
It will not do to consider merely what are the minimum concessions which 
will suffice to stave off for the moment insistent demands. More than that 
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s needed. The true line of approach is to consider what is the most we 
can do without injustice to other interests which Government is equally 
bound to safeguard. Indeed I have felt for the past year that if it proved 
possible to make further reductions in rates and fares, we ought to consider 
simultaneously what provision would be made to better conditions for the 
men who wor k for us . 

f other " interests which Government is equally bound 
to safeguard and I have done so deliberately. When we are dealing 
with schemes for improved conditions on the Indian Railways, and in- 
deed with expenditure of any kind which does not increase earning 
power, we have constantly to remember whose money it is we are 
spending. All such expenditure must be met sooner or later from rates 
and fares, and these must rise and fall according to the expenditure 
incurred. But when fares are raised almost nine-tenths of the burden 
falls on the shoulders of the third class passengers, and that means 
on the shoulders of those who, judged by any standard, are for the 
most part poor men. If rates are raised, the costs of industries 
are increased, the earnings of the merchant are diminished, for the volume 
of trade tends to decline, the price which the cultivator receives for 
his crops decreases, and the consumer everywhere has to pay higher 
prices for what he buys. Sooner or later the greater part of the cost 
■wihHbe paid by those whose conditions of life are in no respect superior to 
those of the railway workmen. I do not urge this as a reason why we 
should hold our hands and abandon any attempt to make things easier for 
the railway staff, but I do urge it as a reason why we should proceed step 
by step, and not by sudden and radical changes, remembering always that 
we have to balance the need for improving the standard of living of railway 
employes against the cost of dearer transport to the people of India as a 
whole. 

20. What we propose to do is this. We shall set on foot a systematic 
examination of the service conditions of our lower paid employes in order to 
ascertain what are the measures which are most urgently called for in 
order to bring about an improvement. That will cover not only rates of 
pay and wages but also reductions of working hours, which would of course 
involve the employment of additional staff, the extension of provident fund 
benefits to classes who do not at present enjoy them, improvements in the 
housing conditions and so on. We have had some preliminary consultation 
with the Agents of Railways on the subject, but it is certain that the 
investigations to be made will take time, and we do not anticipate that 
the schemes likely to be sanctioned in 1929-30 will cost more than Rs. 50 
lakhs in a full year, and of course the expenditure in the first year will be 
smaller. On that basis we have included in the budget a sum of Rs. 28 
lakhs (Rs 10 lakhs under Administration and Rs. 18 lakhs under Operation) 
and we have also provided a sum of Eg. 30 lakhs under Capital for the 
building of additional quarters where they are found necessary. The sums 
I have mentioned should not be regarded as our final conclusion on what may 
be found to be required, but merely as our estimate of what will be spent 
next year. It seems to me that there is ample justification for these proposals, 
and I do not doubt that they will be endorsed by this House 

21. What I have said leads up to what, in my view, is the most import- 
ant proposal included in the present budget, I mean the addition of a new 
Member to the Railway Board. A majority of the Standing Finance Com- 
smittee for Railways found themselves unable to approve this proposal, and 
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lor tliiB reason it will be desirable, I think, that I should deal with it ah 
length. It is a proposal to which I attach the highest importance and which 
I would commend to the most earnest consideration of the House. It will be 
desirable, I think, that I should at the outset state briefly the existing 
organisation of the Board which it is proposed to modify. 

22. Apart from the Financial Commissioner, who has a definite sphere f of 
his own, the Railway Board consists of three persons, one of whom — the 
Chief Commissioner — is concerned with every aspect of the railway adminis- 
tration and is the recognised adviser of Government on all railway ques- 
tions which may come up for decision. The division of responsibility 
between the other two Members is roughly indicated by the names by which 
they are usually described, namely, the Member, Technical, and the 
Member, General. Of the former I need say little, for he is necessarily 
occupied to a large extent with technical and engineering problems, and in 
such matters, if work increases, it is at present comparatively easy to 
provide the assistance needed without increasing the numbers of the 
Board. The position of the Member, General, is, however, very different. 
Since the railways exist for the conveyance of passengers and goods, 
his primary concern is with the movement of traffic, for if the traffic 
ceases to move, then the railway has ceased to function. When the last 
comes to the last, it is the transportation problem which has the primary 
claim on his time and attention. The second main branch of his work is 
commercial and might, I think, be summed up under the name of e salesman- 
ship *, if we give a somewhat extended meaning to that word. The Com- 
mercial Superintendent of a big line is a man wbo has transportation to sell 
and must have constantly before him the demands of his potential customers* 
That is the position of the General Member, and his work includes the whole 
problem of rating, which means the fixing of such rates and fares as will 
secure the maximum volume of traffic. The interests which he is concerned 
to safeguard are those of the passenger and the merchant, because they are 
the customers for whom he is bound to provide. 

23. The third branch with which the General Member lias to deal is 
establishment, which covers the rates of pay and cordftioi & of hex vice of 
eveiy c*rade of official employed on the i ail ways of India, tv ho now number 
moie than 800,000 men. Be niu^t be prepaied to grapple with the intri- 
cacies of pay and allowances when schemes of r*. organic ‘on hat c to bo 
earned out, end with the special problems which arise win n a Company 
managed railway i* taken o\er by the Sate and its stiff has to hein- 
corponted in the htate railway services. He must also be pmpaied to deal 
with ad the multitudinous qnestio s that may be summed up under the 
general beading “ the welfare of labour which includes housing, pi o widen t 
funds, leave rules, medical attendance, assistance towards education, hours 
of work, the recognition of trades unions and the relations between 
the management of railways and the staff employed by them. For the 
reasons I have already given, this B a class of work which is of steadily 
growing importance and year by year must put a heavier burden on those 
who are responsible for the management of the Indian railway system. 

4 24. It will be obvious from what I have sa d, Air. President, that the 
duties of the General Member are not only heavy but also extremely multifa- 
rious, and it is the latter point on which I would lay special stress. The General 
Member, as I have said, must on the commercial side pay particular regard 
to the interests of the railway customers, and his main anxiety must be to* 
Keep down costs so that rates and fares may be kept at a level which will 
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attract the maximum volume of traffic. But if staff questions are approached 
solely from that angle, there must be a danger that other interests for which 
the Railway Board is equally responsible may receive inadequate attention, 
or that factors not directly commercial may be given insufficient weight. 
Since, as I have said, railways exist for the conveyance of goods and passen- 
ers, ibis essential that one of the Members of the Board should be an expert 
tra ffic and ^,j,^ | MMi ir,| "trriil | . 1 dhins-, and the selection for the appointment 
•fflhSoiioiwHffember must be regulated accordingly. But the qualifications 
of a good commercial manager are not neces»sari!y those which are likely to 
fit an officer to deal with labour questions, and indeed in so far as his interest 
is engaged mainly in commercial problems he may be unfitted to handle 
questions in which due allowance must always be made for the human 
factor. 

25. For the last two years the work of the Railway Board has been under 
my close observation, and what I have said reproduces the impression left 
in my mind by what I have seen. It has become more and more clear to me 
that the General Member is being asked to perform impossibilities, and that 

it is idle to expect that any one man ‘should possess all the 
qualifications required for dealing with the various aspects of Ms work. 
When therefore it became necessary to decide what arrangements 
should be made on the retirement of Mr. Sheridan, who has for 
the last five years rendered most distinguished service to the Govern- 
ment ~*of India as a Member of the Board, it became necessary 
to decide also whether the existing organisation could continue 
unchanged, or whether some modification was necessary. The conclusion 
at which the Government of India arrived, was that the General Member 
should be set free to devote his whole time to those matters which are his 
primary concern, namely, transportation and the commercial manage- 
ment of the railways, and that a new Member must be added to the Board, 
who would be specially charged with responsibility for all establishment 
questions and for the welfare of labour and of the staff generally. They 
considered whether it might not suffice in the first instance to appoint an 
additional Director to the staff of the Railway Board, but they came quite 
definitely and deliberately to the conclusion that tills would not suffice, 
and that, if important interests wore not to suffer, it was necessary first 
that the commercial management of the railways should engage the whole 
time and attention of one Member and that similarly establishment and 
labour questions should have a .Member of their own. 

26. It may perhaps be useful if I attempt to indicate the nature of the 
problems which have to be solved and in the solution of which we have not 
made such rapid progress as we might have done, had not our organisation 
imposed on a single individual most onerous and disparate duties. On 
the transportation side, questions are constantly coming up as to the 
measures to be taken to facilitate the movement of traffic by the 
re-modelling of stations and marshalling yards or the doubling or quadrupl- 
ing of lines. These must be handled by a Member of the Board who 
can speak with authority to the Agents. On the commercial side there 
are the ever present problems of rates and fares, complicated as they are 
by the fact that two most important company-managed lines in India have 
been taken over for direct management by the Stale. This means that 
whereas in former days each railway system was a separate entity, whose 
managers were concerned to defend the interests of their own system, their 
own customers and their own shareholders, we have now to look upon all 
these systems as for many purposes constituting a single system, so that each 
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problem has to be approached from a new point of view. Thus, for example, 
when the railways were managed by Companies, they entered into route- 
agreements, by which the traffic of a given area was divided between them 
with the result tha,t part of the traffic between particular places was conveyed 
by a longer and more expensive route and part by a shorter and cheaper 
route. If these arrangements are retained under State management, 
unnecessary expense is incurred by the railways as a whole. Simi- 
larly, we are constantly being urged to recognise the unity of the State 
Railway system by extending the system of through rates over all the State- 
managed railways, a system which at present is applied only to coal. Now these 
problems cannot be left to the Agents of individual lines, because they affect 
more than one line, and inasmuch as vested interests have grown up under 
the old system, and alterations in rates may mean entirely unexpected and 
unintended diversions of traffic from one line of railway to another, and con- 
sequently from one port to another, they require the closest and most careful 
study, if they are to be dealt with successfully It is of the highest import- 
ance that they should be handled by an expert Member of the Board who can 
give adequate time to their consideration. 

27. On the establishment side, the need for a full time Member is equally 
apparent. It is not merely that the last two years have been characterised 
by a great deal of unrest and trouble amongst the railway workmen, for it 
is no doubt true that such periods of unrest come and go and do not neces- 
sarily represent any permanent change. But if any Member of this House 
takes the vi 3W that the new importance given to labour questions and the 
urgency with which they are pressed is a superficial and transient pheno- 
menon, then I do not hesitate to say that he is deceiving 
himself. Here m India we have to deal — wisely if we can — with a 
permanent change in the conditions under which industries and commerce 
must be carried on, and we must be ready to deal with the problems 
which are impending as well as with those that have already presented 
themselves for solution. Here it may suffice to give only one or two 
illustrations of the kind of question which, under our existing organisation, 
it is almost impossible to handle adequately or expeditiously. One is 
the organisation of the method by which labour disputes on the railways should 
be handled and the relations of the railway management with the trades 
unions. From the nature of the case, these are matters which must frequently 
engage the attention of this House, and in which the Railway Member will 
frequently be called on to explain and justify the attitude of Government. 
It is not, I think, too much to ask that in dealing with such matters he 
should have the assistance of an officer of not lower rank than a Member of 
the Board, with whom he can mamtain direct relations and who can devote 
his whole time to carrying out the policy -which commends itself to Govern- 
ment In this aspect of the case, an additional Director would be of little use, 
for since the Railway Boaid is responsible as a body for the administration 
of the railways m India, it is with tbe Members of the Board that the 
Railway Member of Council must deal and it is wholly impracticable 
that he should go behind the back of the Membeis of the Board to discuss 
labour questions with the Director of Labour. The other illustration which 
I would give is tbe obligations the Government of India have incurred under 
the Washington and Geneva Conventions for the 80-hour week and the 
weekly day of rest. We have not yet succeeded in fully carrying out these 
obligations, and it is clearly a matter of urgent public importance that there 
should be no further delay ; but I do not hesitate to say that if we had had 
n the past a Member of the Board who could give his whole time to staff 
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questions, we should have solved our difficulties at least eighteen montha- 
ago. 

I must apologise, Mr. President, for the length to which I have spoken on 
ihis subject and bang my remarks to a close. Whatever differences of opinion 
here may sometimes be between the Government of India and the Members 
>n the other side of the House as to methods, I have no doubt at 

all of us wish to ^ee the railways 
5 the cheapest possible transport to 
neet the needs of agriculture, industry and ccmnwrce, while on the other 
land we are equally united in desiring to secure a reasonable standard of 
ife for the great body of the Indian railway servants whose duty it is 
;o work the railways. It is in the belief that the appointment of an 
idditional Member of the Railway Board is the best means towards the 
iffective and speedy attainment of both objects that the Government of India 
ire putting forward their proposal. Some Members, I know, are apprehensive 
that the administration may become top-heavy and of the dangers which 
nay attend the accumulation of officials at headquarters. On the other hand, 
we must remember how gigantic a transport system the Indian railways have 
become and how grave the consequences may be of a failure at headquarters 
to keep abreast of the times and to provide adequately for the stimulation, 
md co-ordination of effort on the Indian railways. 
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1. — Statement of the Revenue of the Centra 




Acconirrfa, 1937-28. 


Revised Estijut* 

HUBS OF REVKHUF. 

India. 

Fn gland. 

Fnhange. 

Tout. 

India. 

England. 





TT rl 




Rb. 

Rs. 

kb. 

KB. 



XI.— State Raihvays- 
(a) Commercial lines— 

Gross receipts— 

Fasbenger traffic earn- 







mgs — 

Upper class 

4,47,79,533 i 

... 

... 

4,47,79/38 

4,50,00,-000 

... 

Lower class 

31/o/5,3r3 

... 


31,25,55,303 

31/6,75,000 

... 

Other coaching traffic 

6,17,17,009 1 

... 

... 

0,17,17,009 

C,( 0,00,000 

... 

earnings. 

Goods traffic earnings . 
Hireehargts and other 
pajmcnls from Rail- 

65, 34,0-, 882 
| 80,91,439 | 

1 


*•* 

65,31,08/82 
^9,. 409 

67/1,60,000 

C5,00,000 

... 

way*'. 

Sundry earnings . 

1,02,20,117 

0,41,141 

5,234 

1,98,77,493 

1/8,37/00 

6,43,000 

Total eaukikgs 

1 1,09,97,1*1,318 

6,43,141 

5,234 

1,10/4,29,603 

1,11,50/2,000 

6,43,000 

/ Refunds of Reve- 
n v, 4 j nue collected. 

Earnings of 

L worked lines. 

! 13,55,000 

7,78,05,764 

... 


13,55,000 

7,160,764 

18,00,000 

7,27,25,000 

... 

Earnings of State Rail-1, 02, 66, ‘.0,534 

6,41/11 

5,2.4 

1,02,72,08,9.9 

1,04,08,57,000 

6,43,000 

nays. 

Suspense . . . 

1 -9,30,360 

.. 


- n /6,3C0 



« Gross receipts of State 
Railways. 

Mud ’-' Working expenses 
of State Railways.* 
Surplus profits paid to 
Indian States and lail- 
way companies. 

1,02,50,84,194 
' 82,82,77,456 
j 1,5 7,te,M 

6,43,141 

16,77,343 

1 

3,234 

14,206 

i 

: 

i/W>/63 

63,29,69,005 

1,57,13,502 

1/ 4,08,57,000 

6*, 19, +4, 000 
| 1,79,00,000 

6,43,000 

46,26,000 

Net receipts . . * 

38,16,93,°36 

-40,34/02 

-8,972 ! 

87,76,50,002 

78,10,13,000 

-39,83,000 

(l) Strategic lines— 

Gross receipts 
Dedvd — Refunds of Re- 
venue collected. 
Working expenses . 

' 1,60,54,802 

, IB, 147 

1,91,66,412 

... 

... 

1,60,54,862 

15,141 

1,94,66,412 

i 

1,60,00,000 

1,99,30,000 

... 

Net receipts . . . 

-31,26/97 

I 

... 

—34,20,697 

-39/0,000 

... 

Total net receipts, Com- 37,8’, 66/39 

mercial and Strategic 
lines. 

XII.~*ub&idM Companies : 9,68,043 

Government share of surplus 
profits, et c. 

XII-A. Miscellaneous Rail- 
way Receipts— 

(a) Commeiei'il lines— 

Interest on Depreciation 79, S3, 954 

and Rcseivc Funds " 

balances. • 

Dividend on investments SlG, 713 

in brai cli lines and other 

Miscellaneous Receipts. 
ib) S*rale-ic lines— 

Interest on Depreciation 1,(32,081 

Fund balances. 

-40,84,202 

I 

l 25,71/98 

1 

-8,072 

37,625 

37,49/3, 3'‘5 

35,60/06 

79/5,934 

MC, 713 J 

1.02, Obi 

37,70,81,000 

11,83/00 

1/6,50,000 

10,50,0°'0 

J 2,C0,0UQ 

—C9, 83,000 

27,17,000 

hi 

Total becbipts 

38/1,99,330 

-11,59,504 

8,653 

38,67,48,479 

39,08,66,000 

-12,66,000 


♦For details see statement 1 (a), 
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I BCI.SW Estimate, 192940. j UKmM 

Increase (t) | — — — ~ ~ "" ~~ Decrease (—) 

Decrease {-) as compared 

as compared I , _ with Revised, 

with Budget, India. EEjland. Exchange. Tom. 198 6-29. 


81,15,78,000 

6,00,00,000 

67.81*50.000 


1,11,57,25,000 


\ 

Rs. 

Rs. j 

-12,26,000 , 

4,02,00,000 J 

-24,55,000 

81,46,75,000 i 

| 

+27,78,000 

5,93,00,000 i 

i | 

+ 2,81,44,000 

67,62,50,000 

-1,62,000 

68,00,000 

| 

+12,90,000 

1,88,67,000 

+2,83,75,000 

1,12,20,82,000 

-20,00,000 

IS, 00,000 ( 

+44,10,000 

0,77,26,000 | 

i 

— * — -4 


Rs. R*‘ 


.. I- 1 —- I _ /\A/\ A Aft 000 

1,04,18,00,000 +2,49,60,000 1 1,05,38,57,000 1 ».«• 


1,04,15,00,000 +3,49,60,000 ' 1,05,36,57,000 ' 6,43,000 

04,06,70,000 +2.W «,08, 70,000 1 48,97,000 

I,i 9 fi 0 ,m -mcoo rn, 00.W0 \ - ; 


Rs, 


4,62,00,000 +1*1,00,000 

31,46,75,000 +31,00,000 

5.98.00. 000 —7, 00, COO 

67,62,60,000 +31,00,000 

68,00,000 +8,00,000 

1,95, <0,000 

1 ,12,27,25,000 + 70,00,000 

25/K),000 

0,77^5,000 —SOflOfiQO 

1,05^5,00,000 +i » , ’°» 00 »000 

1 ,05/ 5,00,000 + 1,20,00,000 

66.27.00. 000 +52,30,000 

1J18,W,00Q —02,00,000 


38,93,1 *0,000 +1,22,70,000 



irnmm I +23,08,000. 8,03,00,000 


—39,30,000 -11,68,000 1 -38,00,000 < 

Ijjjxm +87,00,900 ; 38,96,64,000 -4U*M» 

41,00,000 -5,80,000 w| «, 44,000 


38,55,00,000 +1*24,00,000 

ro,<io,ooo +iwooo 


1,06,50,000 


4*4,34,000 1,25,75,000 


.0,50,000 +5,50,000 1 * W 00 * 

‘ I 

2.00,000 -M» , 3 ’ 00 ’^ - . ! _ 

ZOSum I 3 ' 60 ’ 00 °_ 


1,25,75,000 +19, ‘5,000 

11,25,000* 4*76,000’ 

t', 00,000 +1,00,000 

40, 55, 00, WO +1,04,00,000 
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1 (a] .—Statement of Working Expenses of State 



Accounts, 1927-28. 

Revised Esthcati 

Heads of working expenses. 

India. 

England. 

Exchange. 

Total. 

India. 

England. 


Re. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Administration , , , 

12,64,61,807 

46,77,343 

14,206 

13,11,48,856 

13,32,74,000 

*2^8,000 

Repairs and maintenance , 

17,53,30,023 

... 

Ml 

17,62,80,028 

17,60,00,000 

... 

Operation « 

26,13,16,014 

... » 


25,13,16,014 

25,46,00,000 

4,00,000^ 

Deviation . . . „ 

11,00,86,942 

... 

... 

11,00,85,942 

11,60,70,000 

Ml 

Suspense • , . • 

2,97,338 

... 

... 

2,97,388 

• 


| * 

Ml 

Total 

66,33,81,124 

46,77,343 

14,206 

66,80,72,673 

67,89,44,000 

46,26,000 

Deduct— Share of Worked 
lines. 

3,81,03,688 

... 

... 

3 ,81,03,668 

8,70,00,000 

Ml 

Working Expenses 

62,82,77,466 

46,77,843 

. 

14,200 

63,29,69,005 

64,19,44,000 

46,26,000 
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Railways — Commercial Lines. 


Increase (4 ) 

Decrease (— ) 
as compared 

Exchange. Total. W 1 %W t ’ M». 


B mat tenuis, 1929-30. 

| Increase ( f ) 

Decrease (») 

1 aseompareu 

England. , Exchange. Torn., wit 1 ^5^ 88(1> 


Rs, Bs. 


Rs. Rs. 


13,75,00,000 + 69,00,000 1 13,30,73,000 44,27,000 


13,75,00,000 1 


17,50,00,000 +60,00,000 17,10,00,000 


17,10,00,000 | -40,00,000 


25,50,00,000 +1,05,00,000 | 25,59,00,000 


26,63,00,000 1 +13,00,000 


11,00,70,000 + 4,42,000 12,19,00,000 


12,19,(i0,(i00 +58,30,001 


68,35,70,000 +2,44,42,000 68,18,73,000 48,27,000 , 


68,67,00,000 +31,30,000 


3,70,00,000 +40,60,000 3,50,00,000 


3,50,00,000 -20,00,000 


64,65,70,000 +2,03,92,000 I 64,68,73,000 4h, 27,000 1 


65,17,00,000 + 51,30,000 
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2. — Statement of the expenditure on railways charged to 



1 

i 

Accounts, 1927-28. 


Revised Estimate, 
j 

Hjau* op Expenditure. 

•1 

1 India." 

' England. 

Exchange. 

Tom. 

India. 

England. 


Rs. 

Be. 

Rs, 

Rs. 

Rs. 

[ B, 

10. State Railways*.— 







(a) Commercial line— 







Interest— 







on Government capital at charge 

14,23,67,000 

10,12,54,959 

4,97,146 

24,41,19,105 

16,20,04,000 

I 30,36,79,000 

on capital contributed by Indian 
States and Companies. 

3,16,288 

1 

1,48,12,382 

57,727 

1,51,86,387 

4,05,000 

! 1,46,12,000 

Total interest, commercial lines . 

14,26,83,228 

11,60,67,341 

5,64,873 

25,93,05,442 

16,24,09,000 

11,82,91,000 

(b\ Strategic lines— 

Interest on capital at charge , 

1,34,02,667 

... 

... 

1,34,02,657 

1,42,20,000 

1 

TofAL intibebt 

16,60,85,885 

11,60,67,841 

5,54,873 

27,27,08,099 

17,66,29,000 

11,82^1,000 1 
! 

11. Subsidized Companies— 

Land and subsidy, j . 

5,32,515 

.. 

|ft 

6,32,515 

8,00,000 l ... 1 

12, Miscellaneous Railway expenditure- 







commercial lines . 

40,16,943 

7,91,210 

3,697 

I 

48,11,650 

33,02,000 

9,38,000 

Strategic lines 

2,05,483 


•• 

2,05,483 

50,000 


Payments to general revenues— 

1 



• 



Contribution* . ♦ , , . 

5,49,29,356 

... 

... 

5,49,29,858 

5,23,10,000 

... 

One-third of the excess of railway 
surplus over three crores. 

1 73,53,725 

1 

... 

... 

78,53,725 

22,57,000 

HI 

lotal payment to general revenues . 

6,27,38,033 


... 

6,27,88,088 

5,45,76,000 

... 

13a— S urplus Railway Revenue tuns- 
foiled to Railway Reserve Fund. 

4,57,07 449 

... 

•• 

4,57,07,449 

3,46,14,000 

... 

Total , 

20,93,81,358 1 

11,63,58,551 

5,68,870 

38,67,48,479 t 

86,98,71,000 

11,92,29,000 


* For details see Statement 2 (a). 
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the revenue of the Central Government in India and in England. 


1928-29. 


Increase (+) 
Decrease (— ) 
as compared 

1 

Budget Bbthcatk, 1929-30. 

* 1 

Exchange* 



I 



' ! 

Increase (+ 
Decrease («* 

Total. 

m 

» 

with Budget, 
1928-29. 

India. 

England. 

Exchange. 

Total, 

AVSj 

1928-29. 1 

• 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Bs. ' 

I 


26,56.83,000 

+49,81.000 

16,08,96,000 

10,68,99,000 


27, 67, 94/100 

+ 1 , 1141^000 

... 

1,50,17,000 

—2,51,000 

4,84,000 

W 72, 000 

•M 

1,36,0^000 

-14,11,000 

... 

28.07,00,000 

+47,30,000 

17,03,29,000 

12,00,71,000 

Nt 

29,04,00,000 

+97,00,000 

... 

1,42,20,000 

+2,20,000 

1,40,60,000 

..4 

M* 

1,40,50,000 

-1/0,000 

••a 

29,40,20,000 

+40,60,000 

18,43,79,000 

12,00,71,000 

•• 

30,44^0/100 

+95,80,000 

... 


-2,00,000 


as* 

Ml 

8,00,000 

... 

•** 

42,40,000 

+65,000 

41,10,000 

10,45,000 

... 

51,55,000 

+9,15,000 

... 

50,000 

+26,000 

60,000 

... 


80,000 

HI 


6,23,19,000 

t* 

+84,000 

6,11,86,000 



6,11,86,000 

+98/17,000 

... 

22,57,000 

-2,58,000 

12,86,000 

... 

- 

12^6,000 

—6/71,00# 


6,45,76,000 

-2,24,000 

6^4,72^000 

... 

... 

6,24,72,000 

+78^0/500 


8,45,14,000 

-6,16,000 

8,25,78,000 

... 

Hi 


—19,41,000 

... 

88,91,00,000 

+41,00,000 

28,48,84,000 

12,11,16,000 

... 

40/1*, 00,000 

+1,64,00,000 
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2 (a).— Contribution from Railway to General Revenues, 1928-29. 

(Based on actuals, 1926-27.) 



Rs. 

Rs. 

1. 1 per cent, on capital of 6.30,00,03,093 at charge, commercial lines 

... 

6,30,00,081 

2, (i) Receipts— commercial lines 



dross traffic receipts, . . ♦ 

97,60,62,586 


Subsidised Companies, share of surplus profits . 

39,71,604. 


Interest on Depreciation and Reserve Fund balances , 9 » , . . 

62,61,651 


Dividend on investment in branch lines and miscellaneous receipts , . . • 

4,75,176 




98,57,50,666 

(ii) Charges— Commercial lines— 



Working expenses’ commercial lines ......... 

62,58,00,497 


Indian States and Railway Companies’ share of surplus profits . 

1,65,65,789 


Interest— 



On capital at charge 

22,98,44,919 


1 

On capital contributed by Indian States and Companies 

1,56,89,603 


Land and subsidy 

5,21,204 


Miscellaneous railway expenditure . 

65,30,247 


Contribution at 1 per cent, on capital at charge, commercial lines . . 

6,30,00,031 

95,74,42,540 

(iii) Surplus 

r 

... 

2,63,08,426 

(ir) Contribution of one-fifth of surplus . . 

... 

56,61,685 

3. (1) Total contribution from railway revenues [1 plus 2 (iv) ] 

... 

6,86,61,716 

Deduct— Loss on strategic lines borne by railway revenues— 



( t) Interest on capital of 31,60,50,135 

1,31,86,059 


(it) Loss in working 

32,07,200 




1,68,43,259 

(ii) Net payment due from railway to general revenues in 1928-29 

... 

5,28,19,457 
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3 —Statement of receipts of the Central Government in India and England for 

State 



Accounts, 1927-28. 

Retired Estimate, 

Heidi op Account. 

India. 

England* 

Exchange* 

Total, 

India* 

England* 

; 

ILL— Cipital contributed by Railway 
Companies and Indian States towards 

Sb. 

Rs. 

Rs 

i 

Es. 

Rs. 

Rs. 

outlay on State Railways 

21,591 

M 

• if ] 

1 

1 

21,591 

* 

fttl 

83,14,000 
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4. — Statement of the Capital Expenditure of the 



Accounts, 1926-27. 

Revised Estimate* 

Hums ot ExrENDmfBX. 

India. 

England. 

Exchange. 

Total, 

India. 

England, 


Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Railway Capital not charged 
to Revenue s— 







53.— Construction of State Railways 







('*) Commercial Lines— 







Open Line Works— 







Rolling Stock * * • 

... 


... 

5,06,89,000 

... 


Other Works 


... 

... 

18,72,91,864 

... 

... 

New Conatmelion . • 



... 

9,91,07,000 

i 

... 

| 

Suspense .... 

... 

... 

... 

2,78,36,000 

... 

i 

Purchase of Railways and 
branch line shares . 


... 

... 

, 2,92,000 

... 

1 

1 | 

Deduct — Probable Savings 

... 

... 

... 

i 

... 


Taui. , 

17,60,73,972 

13,85,96,662 

5,46,240 

31,52,15,864 

15,23,00,000 

JO, 00,00,000 

(A) Strategic Lines— 




1 



Open Line Works— 




- 


1 

1 

1 

Rolling Stock . , 

... 

... 

... 

, 35,09,000 

... 

1 

1 ... 

Other Works 

... 

... 


46,01,828 

... 

1 

New Construction . . , 

... 



35,15,184 


... 

Total 

i 

96,26,312 


, 96,26,812 

77,00,000 

... 

TOTAL CoMMEBCIAL ASTI) Stbategic 
Lines 

18,57,00,284 

13,85,95,652 

1 

1 5,46, 40 | 32,48,42,176 

16,00,00*000 

10,00,00,000 

53-A.— Discharge of Debentures . 

1 

i 

06,66,667 

11,594 

66,78,261 

... 

33,14,000 

51.— Redemption of liabilities involved 
in purchase of Railways 

... 


1 


I 

4,00,00,000 
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Central Government in India and England on Ra ilways. 


1928-29. 




Broexs Estimate, 1929-80. 




Tom. 

Increase (+) 
Decrease {— } 
as compared 
with Bridge y 

India. 

England. 

Exchange, 

Tom. 

Increase (+) 
Decrease (— ) 
as compared 
with Revised, 
1928-29. 



‘TWM®T V 





Bs. 

Bs. 

Bs. 

Bs. 

Bs. 

Bs. 

Bs. 

Bs. 

Ml 

3,48,00,000 

—1,76,30,000 


«M 


5,62,00,000 

+2 ,84,00,000* 

... 

18,12,60,000 

+7,77,000 

— 

m 

lit 

12,82,00,000 

—30,50,000 


- *8,80,00,000 

-1,86,12,000 

- 

- 

... 

8,62,00,000 

“-24,00,000- 

M 

4 

—65,00,000 

+45,47,000 

- 

IM 


-69,00,000 

-4,00,000 

M. 

81,50,000 

+31,50,000 

... 

HI 

... 

7,02,67,000 

+6,71,17, 000« 

... 

- 

-4,74,68,000 

46,00,000 

20,00,000 

... 

65,00,000 

+65,0(^000* 

... 

IB 



17,02,67,000 

... 

83,04,67,000 

+7,81,67,000 


5,00,000 

• 

-8,75,000 


1 

, 

1 

19,00,000 

+14,00,000 

... 

23,00,000 

—48,000 

... 

... 

... 

18,00,000 

-10,00,000 

... 

49,00,000 

+ 5,28,000 

... 


... 

16,00,000 

-38.00,000 

... 

77,00,000 

+1,00,000 

11 48, 00, 000 

... 

... 


BSBI 

... 

20.00,00.000 

+200,00,000 

16,50,00,000 

17,02,67,000 

... 

83,62,67.000 

+7,53,67,000 

... 

88,14,000 

-1,20,66,000 

... 

2,65,19,000 

... 

2,66,19,000 

+1,82,05,000 

... 

4,00,00,000 

... 

... 

... 

... 


—4,00,00,000 
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A. — Railway Depreciation Fund. 


Mg** Bertaed Budget 

1927-28 Uitinuta, Estimate, Estimate, 

m "• 1928-29. 1988-29. 1929-30. 


AiMnmita Budget SeTiM ^ Bfldget 

1 Estimate, Estimate, Estimate, 

1M7JJ. , 1928 .29. 1928-29. 192940. 


Be. Be. Be. Be. 


Be. Bs. Be. 1 B£ 


■Opening WOO, 481 9,27,40.481 9,00,88,911 11,60,82,911 Appropria- 10,96,12,672 9,00.00,000! 9,60,00,000 10,60,00,000 
balance. tion from 


Deprecia- 
tion Fund. 


JLppropria- 11,37,55.002 11,95,00,000 12,00,00,000 12,60,00,000 Closing 9,00,82,911 12,22,40,481 11,50,82,911 13,60,83,911 
tion to balance. 


Deprecia- 
tion Fund. 


'Total , 19,95,95,483 21,32,40,481 21,00,82,911 24,10,82,911 Itoth . 19,95,95,488 21,23,40,48131,00,82,011 24,10*82,911 


BUDGET POR 1929-30. 
B. — Railway Reserve Fund. 


2r 
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Speech by the Hon ’Me Sir Austen Hadow, Chief Commissioner 
of Railways, in presenting the Railway Budget for 1929-30 
in the Council of State. 

TXtkoductoky. 

Sir, 

I rise to present to the Council a statement of the estimated revenue 
and expenditure of the Governor General in Council for the year 1929-30 
in respect of Railways. * 

2. Since the Budget for the current year was put before the Council a 
year ago, we have had an appreciable expansion of the mileage of Indian 
Railways. The additional mileage opened in the year 1927-28 was 699 
miles as compared with 421 miles in 1926-27 ; in the current year we hope 
that a' total additional mileage of about 1,300 miles will have been opened 
by the end of March 1929 and the total mileage of Indian Railways may, 
therefore, amount to over 41,000 by the end of this financial year. These 
figures represent the mileage of all Indian Railways — that is, they include 
the mileage of railways owned by Indian States, Companies and District 
Boards. The additional mileage actually financed from the Budget and 

“Expected to be opened during the current year will, it is hoped, be about 
1,090 miles, bringing up the total State-owned mileaere to over 29,500. 

3. Moreover there has been an addition to the mileage managed by the 
State for, since the Burma Railways Company was bought out by 
Government on the first of January 1929, the working of this railway 
system has been taken over by the State, so that there are now five systems, 
the East Indian, the Great Indian Peninsula, the North-Western, the 
Eastern Bengal and the Burma Railways, owned and worked by the State. 
There are five other important railways, in which the State owns the greater 
part of the capital, worked by Companies under contract, and there are 
yet others in which distinct parts are owned by Government and the 
Companies. The Budget figures are derived from the results of working 
all the above lines, but are also affected to a minor degree by the work- 
ing results of certain other Company-owned Railways, on which Govern- 
ment has guaranteed a certain return on capital and is entitled to a share 
of surplus profits, when earned. 

4. For more detailed information in regard to the ownership of different 
parts of the Indian Railway system, I would refer those who are interested 
to Appendix A of the Report on Indian Railways, Volume I, for the year 
1927-28 which has been published recently. I would remind the Council, also, 
that a distinction is drawn throughout the Budget figures between com- 
mercial lines and strategic lines. The North-Western Railway system 
includes an appreciable mileage of strategic lines on the North-West 
Frontier, which are treated separately in the accounts, as the interest on 
their capital cost and the loss incurred in working them are met from the 
General Revenues. Having given the Council this brief descriptive sketch 
of the railway system of India, I will now proceed to the real business of 
the day, namely, the results of our working of it and our estimate of 
revenue and expenditure for the year 1929-30, but I would explain that in 
my remarks generally the figures, which I shall quote, will be for the 
commercial lines only, for, as I have just explained, the figures of earnings 
and working expenses of strategic lines are treated separately, and they 
form an insignificant part of the whole. 
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Actuals for 1927-28, 

5. Considering first the final results for the year 1927-28, it will be seer 
that the anticipated results, as estimated a few weeks before the close of the 
year and put before this Council twelve months ago, were not far wrong. Oui 
actual total receipts from commercial lines amounted to nearly 104J crores^ 
rupees, about half a crore more than the revised esti mate figg ^r^hile oui 
working expenses were in excess by f crore as we had notaTfowed sufficiently 
for the cost of moving a traffic so much higher than our original estimate, and 
certain unexpected adjustments had also to be made. The result was, therefore, 
that our net gain fiom commercial lines was 1,254 lakhs, 22 lakhs less that 
the revised estimate, and after meeting the loss on strategic lines we paid 6,2$ 
lakhs as our contribution to general revenues and added 4,57 lakhs to the 
railway reserve. This, however, is past history now and I will pass on to the 
revised estimate for the current year. 

Revised Estimate , 1928-29 . 

* 

6. The gross earnings of the current year, as a whole, are considerably 
better than we expected when preparing our original Budget a year ago. 
It will be remembered that at that time we estimated that, if the reduc- 
tions of rates and fares then announced were not introduced, the total 
receipts might be expected to amount to a little over 105 crores from 
commercial linos. But we calculated that the reduction of those rates and 
fares would have the effect of taking 2 crores off this figure, and we 
therefore estimated our probable total receipts at about 103J crores. We 
have now increased the figure in the revised estimate to 105|, which is 
about 2 crores higher than the actuals for 1927-28. The railway systems 
mainly responsible for the improvement in earnings up to the end of January 
were the Madras and Southern Mahratta Kailway, the Bombay, Baroda and 
Central India Railway and the Great Indian Peninsula Railway. 

7. Our passenger earnings during the current year have been somewhat 
disappointing, and under this head we have found it necessary to cut down 
our Budget figure by 36 lakhs, making it slightly below the actuals for last 
financial year. This traffic has not in fact responded as quickly as we ex- 
pected to the reductions in fares introduced last year. The goods earnings, 
on the other hand, are expected to be 2f crores higher than we estimated* 
and 2 crores more than in 1927-28. As indicated in paragraph 5 of the 
Budget Memorandum, all the principal commodities have contributed to this 
result except coal and coke. I shall refer to the question of the coal traffic 
again presently but it is noticeable that in the first seven months of the current 
financial year we had nearly as good an increase in total goods ton mileage 
over the similar period in the year 1927-28 as we had in the latter year 
over the year 1926-27. In the months April to October 1928 the increase 
was 377 million, or almost 3 '2 per cent. 

8. As I have shown, we have been able to anticipate a good increase in 
earnings in the current financial year. This will not, however, result in 
higher net receipts, for our original estimate of working expenses during the 
current year is likely tp be exceeded by 2 crores. We have put this figure 
now at 64§ crores, which is 1| of a crore higher than the final figure for 
1927-28. The increase is under the heads Administration, Opeiation and 
Depreciation ; under the first two it is accounted for largely by extra provi- 
sion for staff on lines newly opened, and for working a heavier traffic on 

J * ~ u — f "*l bill however, which comes under the head “ Opera- 
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being pursued. The higher figure under Depreciation is, of course, accounted 
for by the large addition to capital expenditure. The estimated expenditure 
under Repairs and Maintenance is almost the same as last year, but it ia 
worth noting that the cost of keeping our rolling stock in repair is expected 
to be 14 lakhs less than in 1927-28 ; this, following on the marked decrease in. 
such expenditure in 1927-28, indicates that further satisfactory progress is 
being made in our workshop methods. 

9. The final result then of the year’s working, so far as we can estimate 
it at present, is likely to show 105| crores as our total receipts from 
commercial lines and total charges amounting to just over 95 crores, leaving 
a net gain of 10,71 lakhs, which is 183 lakhs less than last year’s surplus, 
but 7 lakhs more than our original estimate for the current year. Of this 
surplus, 180 lakhs are required to meet the loss on strategic lines, the 
figures for which call for no particular remarks, general revenues will receive 
5,46 lakhs and 3,45 lakhs will go to the railway reservo which, on this 
anticipation, will amount to 19,30 lakhs at the close of the year. 

10. In these circumstances and following up the action which we took 
twelve months ago in examining what reductions of rates and fares might be 
expected to stimulate traffic and quickly make good to us the initial loss 
that is involved in making such reductions, we have again considered what 
should be done in this direction. As before, we first looked into the question 
of passenger fares. During the current year, as the Council are aware, 
we have brought into effect reductions of third class passenger fares on all 
the State-managed Railways, except the Eastern Bengal Railway where the 
circumstances were special and needed more careful examination. We 
have now decided to reduce the third class passenger hues for the longer 
distances on this railway, as we have done on tire others, to an extent that 
would cost ys about lakhs in earnings if no increase were to result. 
We hope, however, to get a quick response and we estimate the 
loss in earnings next year due to this reduction at 5 lakhs. We shall also 
mate reductions in rates for the carriage by goods train of fresh fruit 
and vegetables on the North-Western, East Indian and Eastern Bengal 
Railways, and reductions in rates for forest produce on the Eastern 
Bengal and Great Indian Peninsula Railways. These are naturally not to 
be considered of first rate importance, but probably every one will agree in 
considering it of first importance to i educe rates for coal, and 
we have come to the conclusion that the time has come to make a 
further reduction in thes< rate . Tinougkout the cuxient year wo have been 
making a careful examination of the present rates for the carnage of coal, 
coke and patent fuel, and, m view of the benefits which we can expect to get 
from the stimulus which cheaper coal will lend to give to up-country indus- 
tries, we believe that the reduction we propose on coal rates xor long distances, 
though it will no doubt mean an immediate decrease of earnings, will come back 
to us within a short time. W e do not propose to alter tin existing scale of rates 
for distances up to 400 miles, but only the scale for distances over 400 miles. 
Dndex the latter scale the rate lor (he t rst 200 miles which is 0T5 pie per 
maund per mile will lemam as it is. Pur the additional distance above 200 
miles we propose to iedu< e rates appreciably on the State-managed Rail- 
ways (except the Burma Railways), and we hope the ( ^mpany-managed 
Railways will adopt the same scale. Oui pioposals aie that, instead of 
the present i ate ol 0*07 pie per muund per mue which obtains for coal 
earned for distances above 2i0 miles up to 500 miles and 0‘ 06 pie 
per maund per mile for the additional distance beyond 500 miles, we shall 
chaise a rate of 0*06 nie ner maund nor mile for the additional distance 
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mention that the reduced rate from the Jherria coalfields to Lahore will be 
about Rs. 1-4 less per ton than the present rat-c. It will be seen that 
the reduction is an appreciable one, and we estimate that if it were to give 
us no increase in coal traffic it would cost us 62 lakhs in earnings per year. 
It has been calculated that these reductions in rates and fare* taken together 
will probably cost us 65 lakhs in the next financial year even after allowing 
for the immediate increase of traffic which they may be expected to produce. 

Budget Estimate , 1929-30. 

11. We now come to the Budget estimate for next financial year. As 
usual we must assume for present purposes that wo shall have a fair mon- 
soon, but we have estimated for a smaller increase both in passenger miles 
and in goods ton miles than we did a year ago and have allowed fo»* the drop 
in earnings mentioned just now as the estimated effect of the reduced rates 
and fares. We have thus arrived at a figure of 105f crores for our gross 
traffic receipts from commercial lines in 1929-30, as compared with our revis- 
ed figure of 104J crores for the current year, and altogether, adding on to 
our traffic receipt® the interest on balances of Depreciation and Reserve 
Funds, on investments and our share of profits, etc., from subsidised Com- 
panies, we get a figure for total receipts amounting to 107J crores as com- 
pared with 105f crores, our revised estimate for the current year. 

12. In calculating our working expenses for next year, we have estimated 
that our expenditure under the head “ Administration ” will be the same 
as the revised figure for the current year, that we shall spend 40 lakhs less 
under “ Repairs and Maintenance 55 and 13 lakhs more under cc Operation 
The net result is a decrease of 27 lakhs, but the decrease would have 
amounted to 55 lakhs if we had not made a special provision of 28 lakhs, 10 
under “ Administration ” and 18 under “ Operation ”, for improving the 
service conditions of our lower paid employees. As explained in paragraphs 
21 and 23 of the Budget Memorandum, we propose to undertake a thorough 
examination into this matter, and we have already taken preliminary 'steps 
to this end. If the proposal to add a new member to the Railway Board is 
agreed to, it will be one of his duties to conduct this enquiry, but it must be 
recognised that the enquiry will take some time and mat the provision of 
28 lakhs for the purpose of ameliorating such conditions of service is little 
more than a guess at what may be required. We hope to make a 
further saving of 17 lakhs in the cost of repairing our rolling stock, 
and about 35 lakhs on our fuel bill, the latter being partly due to the favour- 
able contracts we have recently lot for market coal, but more so to the 
advantage we shall ourselves derive ftom the reduced coal rates I have pre- 
viously referred to. With the further increase in our Capital account next 
year, our payment to the Depreciation Fund will rise by 58 lakhs and our 
Interest charges by 97 lakhs, and the total charges we expect to have to 
meet next financial year will amount to 96 crores, or about one crore more 
than those in the revised estimate of the current year. 

13. On our anticij>ations, therefoie, ot total rccupts am c unting to 107J 
crores and euarges sligntly ovei 96 orcres, we arrive at a net gain from com- 
mercial lines in 1929-30 of 11| crort®, about ha^f a croie more than we expect 
to get in the current year, but ciore less than wl made in 1927-28. After 
setting aside If crores to meet the cstimaud loss on strategic lines, and 
paying 6£ ciores to General Revenues, we shall have left 3J crores to appro- 
priate to the railway reserve, which, it our estimates are fairly accurate, will 
have a balance of about 22 J crores on the 31st March 1930. By the same 
date it is estimated that our depreciation fund will amount to over 13J 
crores. 
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Capital Expenditure. > 

14. Turning now to our Capital Budget, I explained twelve months 
ago the arrangement we had been following, under which each railway 
was allowed to include in its approved programme works involving ex- 
penditure during the year somewhat in excess of what we expected they 
would spend. I also showed that, as the Engineering organisation on 
the various railways improved, this over-allotment was becoming less 
necessary. During the current year Railways have in fact made such 
good progress with sanctioned works that we now expect them to spend 
about 26 crores against our Budget estimate of 24 erores. As I have 
already indicated, wo anticipate that during the current year nearly 1,100 
miles of new lines, financed from the Budget, will be opened for traffic, 
and, it is here particularly that quicker progress has been made than we 
anticipated, for our rather cautious estimate of twelve months back men- 
tioned 800 miles as the mileage to be opened during the year. 

15. The most important new lino o|)ened throughout during the curren ^ 
year is the north to south connection from Balharshah to Kazipet through 
His Exalted Highness the Nizam’s dominions, which it was originally hoped 
to open by the end of last financial year. This was not financed from the 
Railway Board’s Budget, but will be such a valuable line in shortening a 
journey between North and South India that it must be mentioned. Of 
Budget lines opened during the year or expected to be opened, I would 
mention as most important the Dallonganj Barkakhana line, 114 miles long, 
known as the Central Indian Coalfields Railway, the Kangra Valley Railway in 
the Punjab, 103 miles long, and two important chord lines Villupuram to 
Trichinopoly, 108 miles, and Dindigul to Pollachi. 75 miles long, both in 
South India. Most of the other new lines opened are short branches or 
extensions varying in length from 10 miles to 50 miles. 

. Capital Budget , 1929-30. 

16. In framing our Capital Budget for 1929-30, wo have attached great 
importance to the idea that all possible efforts ^ hould be directed to the 
pushing forward of open line improvement schemes and new lines, which 
have already been started, so that they may be completed and begin to 
justify the expenditure on them as early as possible. We bave therefore, 
in consultation with Agonts, arrange d for their programmes to be prepared 
with this main object in view and have avoided, as far* as possible, allotting 
funds for the inception of new works until most of the otheu can be com* 
pleted. Moreover, we are satisfied that the large over-allotminis, which 
we found it necessary to make in r emit y^ar % are now unnecessary and on a 
proposed Capital expenditure of 26 crores in 1929-30 we have only allowed 
an over-allotment of 65 lakhs. 

17. On open line*> we propose to spend 18,17 lakhs, of which 601 lakhs will 
be on rolling stock, and on line' under construction and new lines an expen- 
diture of 8,33 lakhs is estimated . In Appendix 1, at I ached to the Budget 
Memorandum, there is a great deal of detailed information about the items 
of works and rolling stock which woik up to the figure of 18,17 lakhs 
expenditure which it is proposed to incur next year on our open lines, and 
the programmes of the individual railway administrations are shown, as 
usual, in the pink books. I will not weary the Council with detailed 
remarks about various individual works shown in the Programme, but T 
should like to make a brief explanation in regard to the headings under which 
the expenditure is classified. It is hardly necessary for me to finite 

he attention of *ho Council again to the need for strengthening 



the track and bridges on all the more important routes, in order 
that we may be able to move our increasing traffic with safety, 
economy and efficiency by means of heavier and faster trains which require 
heavier locomotives to work them. We have provided 3,30 lakhs for this 
purpose in 1929-30. Tt would be obviously uneconomical not to pursue this 
policy while we have some sections in a route which are not up to standard, 
tor improved working cannot be made altogether effective on an improved 
section until the adjoining sections are also strengthened. But it would be 
incorrect to give the impression that it is only under the heading of u track 
and bridges ” that increase of capacity is the object of expenditure on our 
open lines. In fact the ultimate object of nearly all the open line expenditure 
analysed under different heads in paragraphs 5 to 7 of Appendix I of the 
Budget Memorandum is this. The provision of 2,36 lakhs under the heads 
" Doubling” and “ 'Electrification ”, covering the improvement of the 
Madras suburban lines, and the conversion to electric working of the Great 
Indian Peninsula Railway main lines from Bombay to the top of the Western 
Ghauts, is designed directly to obtain increased capacity and more economical 
working. Expenditure under ec Remodelling of Yards ” (1,60 lakhs) and 
“ Workshops, etc.” (1,42 lakhs) is perhaps not quite as clearly aimed at the 
same object but is really just as necessary to allow of full advantage being 
obtained from the work done under other heads. And so with the remaining 
heads, they all connect up together as bits of the machine, though some 
of the amenities for passengers fall into a somewhat different category, 

18. The 601 lakhs allotted to Rolling Stock in the Budget provide for the 
entire cost of additional locomotives and vehicles and also for the capital 
portion of the cost of modem type locomotives and vehicles which are to be 
obtained in replacement of old and worn out ones. On the Broad Gauge we 
do not propose to add to the authorised stock of locomotives, but to purchase 
146 modern locomotives in replacement of old ones which are out of date and 
uneconomical to keep in repair. All these 146 will be new standard engines 
of six different types. For the Metre Gauge lines we propose to get 154 jtuw 
engines, of which 29 will be additions, and 126 of these will be of the new 
standard types. It will b° seen then that out of a total of 300 new engines 
included in next year’s programme, 257 will be of our n$w standard types, 
an indication of the value of Stan brdisation, for as these engines are requir- 
ed for seven Broad Gauge Administrations and for seven Metre Gauge Ad- 
ministrations there would almost certainly have been a very much larger 
number of types ordered if tlrr^ had b^en no standardisation. I might 
mention that with the addition of thes<* 257 the total number of new standard 
engines that have been or bred will rise to 606, the year 1929-30 being the 
fourth programme ‘n which + hey have appeared. 

As regards Coaching Stock, w* have included 314 broad gauge and 334 
metre gauge units (one bogie cairiage reckoning as two units), of which 194 
and 210 units respectively will b* additions and we have shown 1.353 broad 
gauge and 2,148 metre gauge goods wigons, of which 758 metre gauge units 
will be additions. These wagon figures are, it should be noted, exclusive of 
all special types of goods stock, such as oil tanks rail and timber trucks, 
etc., etc. App* rximately 3,500 can iao e-underframes and wagons included in 
the 1929-30 programme are to be buib to the new c tandaid designs I would 
bring to the notice of the Council the large proportion of our new rolling 
stock which is allocated as renewals, i.e., in replacement of worn out stock 
of inferior and obsolete tvpe*. The debit to our depreciation fund on this 
account in the year 1929-30 is estimated at 461 lakhs. 

19, Among the construction projects, for which provision is made in 1929- 
30, we have several large ones already in hand, which require heavy allotments 
of funds if they are to be pushed on with vigour* I will mention a few 
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these. First, there is the Raipur-Parvatlpur project, designed to connect the 
Central Provinces with the East Coast near the new Harbour of Vizagapatam 
to which we have allotted 90 lakhs. The aim is that this line and the new 
Harbour shall be completed at about the same time, for the financial success 
of each is dependent on the oth^r. Then we have provided 77 lakhs for the 
Calcutta Chord Railway and Bally Bridge, 50 lakhs for the Lucknow- Suit an- 
pur-Zafarabad, 50 lakhs for the Minbu-Pakokku project, west of the Irra- 
waddy in Burma, and 50 lakhs for the main line bridge over the Irrawaddy at 
Saeraing. There are six other projects (two on the South Indian Railway, one 
in Sind, two in Lower Bengal and one on the Great Indian Peninsula Railway) 
which require allotments of 25 lakhs or more. 

20. A complete list of the construction projects in hand and to be started 
(we hope) in 1929-30 will be found in Appendix I of the Budget Memorandum. 
The only new line of major importance, which we propose to start next year, 
is the Dacca- Aricha cross connection in Lower Bengal, for we desire, as men- 
tioned above, to concentrate effort on the completion of the projects, some of 
them very large ones, which are already in hand. During the course of next 
year we hope that we shall add new mileage, not far short of 600 miles, to our 
open lines. The most important of these are the Gunfur-Macherla branch, 
80 miles long, in the Madras Presidency south of the Kistna River* the Qilia 
Saifullah-Fort Sandeman Extension along the Zhob Valley in Baluchistan, 89 
miles long, and a section of 83 miles at the south eastern end of the Raipur- 
Parvatipur Railway. 

21. As regards future developments of our railway system, the Council 
are, I think, aware that it is a definite responsibility of each of our big railway 
administrations to consider possibilities of new railway extension within its 
sphere of influence and our Agents have, therefore, a number of further 
investigations in hand, which are naturally in different stages of progress. 
Since the Budget for the current year was presented, we have come to the 
definite conclusion that a new broad gauge connection from Karachi to Agra 
cannot* be considered at present, as the return we should get on the heavy 
capital expenditure involved would be very small indeed. There are, how- 
ever, one or two other big projects as well as many little ones vthieh appear 
to look promising, the* most important being the Bombay-Sind connection 
which may, I venture to hope, find a place in the programme before 
long. 

22. Before I close my remarks on the Capital Budget I must mention 
one other matter. During the current year Government has bought out the 
Burma Railways Company at a cost of 4 crores. Notice has now been given 
to the Southern Punjab Railway Company of Government’s intention to 
purchase the lines owned by them at the end of December next. This will 
cost us just over 7 crores and bring the total Capital Budget up to 33J- crores. 
It is anticipated that this will increase our net annual revenue by 47 lakhs, 
but in addition there will be important administrative advantages to be 
gained by the transaction. 

23. I will not detain the Council much longer. Meetings of our Stand- 
ing Committees on Standardisation of the various kinds of equipment 
continue to be held at regular intervals. I have alreadv shown what 
a large proportion of our oiders for rolling stock against 1929-30 is for loco- 
motives, carriage-underframes and wagons of the new standard designs. 
As regards wagons, we have not got on as quickly as we hoped with the 
design of a high capacity coal wagon suitable for mechanical loading, and I am 
afraid we cannot expect to see any of these wagons in service before the 
end of 1930. The new Standing Committee on Stores Standards and Specifica- 
tions will, it is expected, hold its third meeting next month ♦ An ©vent of 



»o 


.DUi-MXOJJL J3UXV 


some importance to Indian Railways has lately taken place in the establish* 
ment of a Calcutta branch of Messrs. Rendel, Palmer and Tritton, our 
Consulting Engineers in London There are many ways, we anticipate, in 
which this branch will be able to assist our work. 

24. Our publicity propaganda continues to grow in new directions, and 
some of the results obtained are very decidedly encouraging. On certain lines, 
such as the Eastern Bengal and Great Indian Peninsula Railways, students’ 
specials, bazaar specials, and third class conducted excursions are apparently 
creating an entirely new traffic. The Great Indian Peninsula Railway received 
so many demands for students’ specials during the last X’mas holidays that 
they had not sufficient stock to meet them. We are further satisfied that one 
of the best ways of encouraging railway travel amongst the illiterate masses is 
by means of Cinemas, and as all the State Railways have now provided them- 
selves with Cinema cars, the number of free Cinema displays given during the 
current year has been very great. On the Railway side also we have made 
progress especially in the 4 safety first ’ line. A further recent development 
has been the out-turn of a third class pilgrim tourist car by the North- 
Western Railway, which was recently on view in our Publicity Exhibition close 
by. This car will, we hope, be found suitable for marriage parties and for 
parties attending places of pilgrimage. A similar metre gauge car oh the 
South Indian Railway has met with a very favourable reception by the public, 
and we hope that those constructed by the North-Western and East 
Indian Railways will also be freely used. 

Our Publicity Bureau in London has become so popular that it has been 
decided to take premises of our own and we are now in negotiation for the 
opening of a similar Bureau in New York. There can be no doubt of the 
v«alue of the foreign tourist traffic to India and there are distinctly good 
signs of this improving under the Publicity campaign which is now being 
carried on in Europe. 

I hope that some of the Honourable Members of this Council were abl e 
recently to visit the Exhibition, which the officers of our Publicity Depart- 
ment organised, and have been able to realise from it the extent of our 
activities in this line. 

25. I have indicated. Sir, how our railway system is growing, and how 
our earnings are steadily improving. We have been able to show at the 
same time that the annual cost of keeping our rolling stock in repair has 
decreased in the last two years and that we hope for a further decrease next 
year. Moreover, we are car lying through our repairs more quickly so that 
rolling stock spends less time out of use and this means less capital expen- 
diture on additional stock to carry the increasing traffic. We are also reduc- 
ing our fuel consumption per unit of work done, and in other ways, as we 
know by our statistics, our operation work has noticeably improved. I do 
not mean to suggest that we shall rest satisfied with these results or that 
there is not ample scope for further improvement and progress ; I oan assure 
the Council that we try to keep our eyes open to any possible means 
of obtaining still better results in all ways. There are other matters on 
which I should have liked to speak in order that I might give the credit that 
is due to the various grades of our staff for their continued efforts, but I 
hope, Sir, that the results we have been able to show will be considered 
satisfactory by this Council, and that I have not wearied Honourable Members 
unduly by the length of my remarks. 
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Schedule of demands for grants for expenditure of .the Central Government on 
Railways for the year 1929*30 submitted for the vote of the Legislative 
Assembly. 


Number 

of 

Demand. 

Service to which demand relates. 

Amount. 

1 ! 

Reference 
to page 
of detailed 
statement. 




^ Rs. 



A.— Expenditure from Revenue, 


1 



GommerM Liam— 




i 

Railway Board . 

j 

* * 

12,61,000 

1-3 

2 

Inspection 

• 

2,40,000 

4 

3 

Audit 

* 

13,60,000 

5— —11 

4 

Working Expenses : Administration . 

* » 

13,32,00,000 

12—15 

5 

Working Expenses ; Repairs and maintenance and 
Operation. # 

39,38,00,000 

| 

16—19 

6 

Companies’ and Indian States’ share of surplus 
profits and net earnings. 

1,25,00,000 

20 

9 

Appropriation to Depreciation Fund . 

• « 

12,60,00,000 

30-33 

10 

Appropriation from Depreciation Fund 

* * 

10,50,00,000 

34 — 37 

11 

Miscellaneous . 

• * 

17,50,000 

38—55 

12 

. Appropriation to the Reserve Fund 

i t 

3,25,73,000 

56 

13 

Appropriation from the Reserve Fund 

• a 

•• 

57 


Strategic Lines— • 


i 

' 

i 

14 

Working Expenses and Miscellaneous . 

• i 

1,58,50,000 

68 

' 

B,— -Expenditure charged to Capital. 




GommerM Lines — 




7 

New Construction .... 

. 

8,14,50,000 

21-26 

8 

Open Line Works . 

1 i 

24,85,67,000 

20—29 


Strategic Lines— 




15 

New construction and Open Line Works 

* 

47,60,000 

69 


Note , — These demands wore voted by the Assembly m full. 
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1. — Statement of the Revenue of the Central 



Aocoxtitts, 1927-28, 

Revised Estimate , 

HEADS OF REVENUE, 

India. 

England. 

Exchange. 

Total. 

India. 

England. 


Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

XI.— State Railways— 







(a) Commercial lines— 







Gross receipts— 







Passenger traffic earn- 







mgs 

Upper class 

4,47,79,588 

... 

... 

4,47,79,538 

4.50,00,000 

.. 

Lower class 

31,25,55,363 

... 

•• 

31,25,65,868 

81,16,75,000 

... 

Other coaching traffic 
earnings. 

Goods traffic earnings . 

6,17,17,009 

... 

... 

6,17,17,009 

6,00,00,000 

... 

65,34,08,882 


, , 

65,34,08,882 

67,31,60,000 


Hire charges and other 

80,91,409 

... 

... 

bO, 91.409 

66,00,000 

#♦# 

payments from Rail- 






ways. 

Sundry earnings . ♦ 

1,92,39,117 

6,43,141 

5,234 

1,98,77,492 

1,88,57,000 

, 6,43,000 

Total eabnings 

1.09,97,81, 318 

6,48,141 

5,234 

1,10,04,29,693 

1,11,50,82,000 

6,43,000 

/•Refunds of Reve- 

13,85,000 


... 

18,65,000 

15,00,000 


**■*- E ^T ,ed of 

7,18,05,764 


... 

7,18,05,764 

7,27,25,000 


' worked lines. 






Earnings of State Rail- 

1,02,66,20,554 

6,43,141 

5,234 

1,02,72,68,929 

1,04,08,67,000 

6,43,000 

ways. 

Suspense . . . 

-9,36,360 

.. 

... 

— 9,36,360 


- 

Gross receipts of State 

1,02,56,84.194 

6,43,141 

5,234 

1,02,63,33,569 

1,04,08,67,000 

6,43,000 

Railways. 

Deduct — 1 Working expenses 

68,82,77,456 

46,77,343 

14J06 

63,89,69,006 

64,19,44,000 

46.26,000 

of State Railways.* 
Surplus profits paid to 


1 

1,67,13,502 


1,57,13,602 


1,79,00,000 

Indian States and rail- 
way companies. 

1 





1 

Net receipts . 

88,16,93,330 

— 40,34,302 

-8,972 

37,76,50,062 

1 38,10,13,000 

-39,83,000 

(A) Strategic lines— 


1 


1,60,54,862 



Gross receipts 

Deduct — Refunds of Re- 

1,60,54.862 


... 

1,60,00,000 


15,147 

1 '** 


15,147 


venue collected. 



1 


Wording expenses , , 

1,84,66,418 

... 

... 

1,94,66,418 

1,99,30,000 

... 

Net receipts . 

-34,26,097 

.. 

... 

-34,26,697 

1* -39,30,000 


Total net receipts. Com- 
mercial and Strategic 

37,82,66,539" 

-40,34,202 

-8,972 

37,42,23,365 

37,70,83,000 

-39,83,000 

lines. 







XII.— Subsidized Companies s. 9,68,043 

Government share of surplus 1 

25,74,698 

17,625 

35,60,366 

13,83,000 

27,17,000 

profits, etc. 

X1I-A. Miscellaneous Rail- 







way Receipts— 

(a) Commercial lines— 
Interest on Depreciation 
and Reserve Fund 

79,85,964 

... 

.. 

79,85,054 

1,06,60,000 

... 

balances. 

Dividend on investments 

8,16,713 



8,16,713 

10,50,000 


in branch lines and other 




Miscellaneous Receipts. 
(h) Strateeie lines— 

1 






Interest on Depreciation 

1,62,081 

l 

M# 

««• 

1,62,081 

2,00,000 


Fund balances. 




Total Bionrn 

38,81,99,330 

! -14,59,504 

1 8,658 

38,67,48,479 

39,03,66,000 

-32,66,000 


•For details see statement 1 (a), 
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Government from Railways in India and England. 


1928 39. 


1 

Increase (t ) 

1 

BtjdGbt Estiitati, Jfi29-30. 



Exchange. 

Total. 

Decrease [-5 
as compared 
with Budget, 
1928-39. 

. 

1 

India. 

England. 

Exchange. 

Tom. 

Decrease (— ) 
as compared 
with Berlaed, 
1938-29. 

R*. 

Rs. 

Rs. 

Jk 

Rs. 

Rs. 

Rs. 

Rs. 


4,50,00,000 

-13,25,000 

4,03,00,000 



4,62,00,000 

+12,00,00* 

... 

31,1 o,75, 000 

-24,66,000 

81,46,75,000 

... 

... 

31,46,75,009 

+81,00,000 


0,00,00,000 

+27,78,000 

5,03,00,000 l 

... 

6,83,00,000 

-7,00,000 

- 

07 ,81,50,000 
65,00,000 

4 2,81,44,000 
-1,52,000 

67,02,50,000 

68,00,000 

... 

: 

67,62,60,600 

68,00,000 

+31,00,000 

+8,00/100 

... 

1,95,00,000 

+12,90,000 

1,88,57,000 

0,43,000 

... 

1,96,00,000 

..4 

** 

1,11,57,25,000 

+2,88,76,000 

1,12,20,83,000 1 6,43,000 

... 

1,12,27,25,000^ 

+70,00,000 

... 

IBM, 000 

-10,00,000 

15,00,000 


... 

1B,OOJOOO 


" L " 

7,97,95,000 

+44,15,000 

6,77,35,000 

... 


0, 77,85, 000 

-50,00,000 

: 

1,04,15,00,000 

+2,49,60,000 

1,1)6,®, S7.000 

6,43,000 


iSSS 

41/0,00,000 

... 

1,04,15,60,000 

+3,49,60,000 

1,05,38,57,000 

6,43,000 


1,05,86,00,000 

+1,20,00,000 

... 

04,05 ,70,000 

+9,03,92,000 

04,08,73,000 

48,27,000 

I 

65,17,00,000 

+81J0,M 

* 

1,7 9,00,000 

-3,00,000 i 1^8,00,000 ) 


1^8,00,000 

—54,00,000 

... 

37,70,30,000 

+48,68,000 j 39,34,84,000 

-41,84,000 

... 38,93,00,000 

+1,28,70,000 


1,60,00,000 

+40,000 

1,65,00,000 

•• 

... 

1,85,00,000 

+5, GO, 000 

... 

1,99,80,000 

+19j08,000 

2J)3, 00,000 

... 

... j 

2,08,00/)00 

+ 8,70^00 


—39,30,000 

-11,68,000 

-38,00,000 

.. 

| -38,00,000 

+1,30,000 

... 

J 37^1,00,000 

+ 37,00,000 

38,96,84,000 

—41,84,000 

.. i 

38,65,00,000 

+1^4,00,000 

... 

41,00,000 

-5,80,000 

14,56,000 

45,44,000 

... 

60,00,000 

+19,00,000 

... 

1,06,50,000 

+4,34,000 

1,25,73,000 


... 

1,25,75,000 

+19,?5,OO0 

... 

10,60,000 

+5.50,000 

11,26,000 



11,26,000 

+76,000 


3,00,000 

-4,000 

3,00,000 


... 

.‘*,00,000 

+1,00,000 

... 




3,60,000 

1 40,55,00,000 

+1,64,00,000 
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l(sj. — Statement of "Working Expenses of State 



AoooustSi 1927-28. 

Revibbd Estimate, 

Head* of working expenses. 

India. 

England. 

Exchange, 

Total 

India. 

England. 


Rs. 

Rs. 

Rs. 

Rs 

Rs. 

Rs. 

Administration . , . 

12,64,51,807 

46,77,843 

14,206 

13,11,43,356 

13, 12,74,000 

42,26,000 

Htinairs u i maintenance . 

17,52,30,028 

... 

»#• 

17,62,30,023 

17,50,00,000 

~ 

On* raw n , , . , 

25,13,16,014 

... 

IM 

25,13,16,014 

25,46,00,000 

4,00,000 

Deprivation . , , 

11,00,85,942 

- 

*• 

11,00,85,942 

11,60,70,000 

... 

Suspense , . . , 

2,97,338 

... 

... 

2,97,388 

• 

... 


rorn , 

06,38,81,124 

| 

46,77,843 

14,206 

66,S0,72,678 

67,89,44,000 

46,26,000 

Share of Worked 

I mes. 

3^1,03,668 



3,51,03,668 

3,70,00,000 

... 

forking Expenses . 

62,82,77,456 

46,77,343 

14,206 

63,29,69,005 

84,19,44,000 

46,26,000 
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Railways— Commeicial Lines. 


1928-29. 



Increase (+ ) 

Budget Estimate, 1929*80. 

# 

Exchange, 

Tot-al* 

Decrease (— ) 
as compared 
with Budget. 
1928*29. 

India. 

England. 

Exchange. 

Total, 

Deeieaao(~) 
as compared 
with fieri sed, 
1928-29. 

Ks 

Rs. 

Kb. 

Es. 

Es, 

Rs. 

Rs. 

Rs. 


13,75,00,000 

+ 09,00,000 

13,30,73,000 

44,27,000 

* 

18,76,00,000 



17,50,00,000 

+66,00,000 

17,10,00,000 



17,10,00,000 

-40,00,000 

•* 

25,60,00,000 

+1,05,00,000 

25,59,00,000 

4,00,000 


26,83,00,000 

+13,00,000 

; 

11,60,70,000 

+4,42,000 

1 

12,19,00,000 

*** 

... 

H», 00,000 

1-58,30,000 

1 

I 

Ml 


» 

! 

... 

i 

i 

1 

... 

1 

: 

68,35,70,000 

i 

1 . 

j +2,44,42,000 

68,18,73,000 

48,27,000 

... 

68,67,00,000 j 

+31,30,000 

... 

3,70,00,000 

1 

1 

J +40,50,000 

1 

8,50M«» 

... 

... 

3,50,00,000 

-20,00,000 

« 

... 

64,65,70,000 

+2,08,92,000 

64,68,73,000 

48,27,000 

... 

65,17,00, 000 

+51,30,006 


2— Statement of the expenditure on railways c harg ed to 




Accounts, 1927-28, 


( Rbvibbj) Bsthtatb, 

Hxadb ov ExpmiTuxn. 

India. 

England. 

Exchange. 

I 

I 

| Total. 

India. 

i - 

i 

! England. 


Rs. 

Rs. 

Rs. 

| Rs. 

Rs. 

Rs. 

10, State Railways:— 







(a) Commercial lines- 







Interest— 







on Government capital at charge * 

14,23,67,001 

10,12,64,969 

4,97,146 

^ 24,41,19,106 

16,20,04,000 

10,86,79,000 ' 

on capital contributed by Indian 
States and Companies. 

3,16,228 

1,48,12,882 

67,727 

1 1,51,86,337 

1 

4,05,000 

1,46,12,000 ' 

Total interest, commercial lines • 

14,26,83,229 

11,60,67^41 

6,64,873 

25,93,06,443 

16,34,09,000 

11,82,91,000 i 

(b) Strategic lines— 

Interest on capital at charge • « 

1,34,08,657 

... 

... 

1,34,01,657 

1,42,20,000 

... 

Total dttzixst • 

15, 00,85, 866 

11,60,87,341 

I 

5,54,873 

27,27,08,100 

17,60,29,000 

J 

U, 82, 91,000 

i ,i 

11, Subsidized Companies— 

Laud and subsidy • « * 

5^3,516 


.. 

i 

5,32,515 

8,00,000 


IS. Miscellaneous Railway expenditure— 







Commercial lines , 

40,10,943 

7.91,210 

3,697 

48,11,850 

33,02,000 i 

1 9,86,000 

Strategic lines 

3,05,495 

•• 

... 

2,05,483 

1 

50,000 

! 

Payments to general revenues— 






• 

Contribution* , . , , , 

5,49,39,368 

... 

... 

5,49,29,358 

5,23,19,000 I 

... 

One-third of the excess of railway 
surplus over three crozes. 

76,63,724 

... 

... 

78,58,724 

22,57,000 ‘ 

! 

... 

Total payment to general revenues . 

6,27,83,082 


... 

6,27,88,082 

5,45,76,000 1 

... 

MA— Surplus Railway Revenue trans- 
ferred to Railway Reserve Fund. 

4,87,07,449 

... 

- 

4,57,07,449 

3,45,14,000 

•• 

Total 

26,93,31,36$ 

11,66,68,551 

5,58,570 

38,67,48,479 

26,98,71,000 

i 

11,92,29,000 


* For details see Statement 2 (a). 
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the revenue of the Central Government in India* and in England. 


1926-20 

1 

Increase (+) 
Decrease (-) 
as compared 
with Budget, 
1928*29. 

Budget Estimate, 1929*30. 

, Exchange, 

Tout., 

India. 

England. 

Exchange. 

Tgta /. 

Increase (♦) 
Decrease (-) 
as crmparea 
*ith Iiensed, 
3928-20 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Be, 

... 

20,56,83,000 

+40,81,000 

16,08,96,000 

10,08,99,000 


27,07,94,000 

+ 141 , 11,000 


1,50,17,000 

—3,51,000 

4^4,000 

1*31*72*000 

... 

1,86,08,000 

-14,11^00 

... 

28,07,00,000 

+47,30,000 

17,03,20,000 

12,00,71,000 

•* 

29,04,00,000 

+97,00,000 

... 

1,42,30,000 

+2,20,000 

1,40,80,000 


** 

1*40,50*000 

-140/000 


20,49,20,000 

+40,50,000 

18,43,79,000 

12,00,71,000 

M 

30,44,60/000 

+05,20,000 

... 

8,00,000 

-2,00,000 

8,00,000 


... 

6,00,000 

... 

... 


+65,000 


10,45,000 


51,55,000 

| +0,15,000 

... 




•• 

... 


... 


5,23,19,000 

+34,000 

6,11*86,000 



6,11,86*000 

+68/67400 

... 



12,86,000 

•• 

... 

12,86,000 

-9,71,00* 

... 



6,24,72,000 



6,34,72,000 

+7646400 

•* 

3,45,14,000 

-5,10,000 

3,25,73,000 

... 

... 

3*25*78*000 

-19,41,000 

... 

01, 00, 000 

+41,00,000 

28,43,84,000 

12,11,16,000 

• 

j 40,55,00,000 

+1,64,00,000 
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1 («i; — Contribution from Railway to General Revenues, 1928-19. 

( Based on actuals, 1920-27 ) 


1 1 ( ei ft n\ v l capital of 0,30,00,03,093 at charge, commercial lines 


Us. Re. 


6,30,00,031 


2 . fi) Ueuiiptb-uimmcrcial lines 
Gross traffic receipts 


• 97,50,52,530 


Subsidised Companies, share of surplus profits 


39,71,604 


Interest on Depredation and Reserve Fund balances { 62,51,651 


Dividend on investments inbranch lines and miscellaneous receipt s , 


{it) Cnarges- Commercial linos— 


Work*nar expenses 


18,57,60,966 


12,53,00,497 


i' ’i in Stages and Railway Companies' share of surp us profits « 


1,65,55,739 


On capital at charge 


On capital contributed by In lian States and Companies . 


1,56,89,903 


Land and subsidy 


Miscellaneous railway expenditure 


65,30,247 


Contribution at 1 per cent, on capital at charge 


. . I 6,30,00,031 


05,74,42,640 


$i) Surplus 


(iv) Contribution of one-fifth of surplus . 


8, (i) Total contribution from railway revenues [1 2 (iv) ] . 


6,86,61,716 


Deduct— Loss on strategic lines home by railway revenues- 
(i) Interest on capital of 31,60,50,135 . 


1,31,85,059 


(it) Loss in working 


32,07,200 


1,63,42,259 


(ii) Net payment due from milway to general revenues in 1928-29 


5,23,19,457 



jjkj j-axcu run j.yzy-ou, 


*1 


‘i (a ). — Contribution from Railway to General Revenues, 19&9-30. 

(Based on actuals, 1927-28,) 
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3.— Statement of receipts of the Central Government in India and England for 

State 




Aoooms, 1927-28. 


Revised Ebzxuati, 

Huns oi Aooom. 

India. 

England. 

Exchange. 

Torn.. 

i 

i 

i 

India. 

i 

England. 

XLL-CftpitftI contributed by Mway 
Companies and Indian States towards 

fis. 

1 

fis. 1 

Rs. j 

KSj 

Ks, 

fis. 

outlay on State Railways . . . 

21,694 

•a 

... 

21,694 

*• 

83,14*000 






Capital contributed by Bailway Companies and Indian States towards outlay on 
Railways. 


1926-29 

Budget Estivate, 1929-80. 

jwcchange. 

Total. 

Increase + 
Decrease — 
as compared 
with Budget, 
1928-29. 

India, i 

England. 

Exchange, 

Total. 

Increase -h 
D ecrease ~ 
as compared 
with Rensed, 
1938HW, 

* Bs. 

Rs. 

i 

Bs 

Rs, 

Bi. 

Rs. 

B», 

Be. 

... 

i 

68, 14,000 

1 

—1,20,66,000 

HC 

2,68,19,000 

1 

... 

2.66,19,000 

+1,82,06,000- 
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BUDGET EOE 1929-30. 


4. — Statement of the Capital Expenditure of the 




Accounts, 1927-28. 


Revised Estivate, 

Heads o» Expenditttbe, 

India. 

England. 

Exchange. 

Total 

India, 

England. 

• 

E, 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Railway Capital not charged 
to Revenue :~ 

53 k — Contraction of State Railways 

{») Co,moercial Lines— 

Open Line Works— 

Rolling Stock . . . 




6,06,89,000 



Other Works , . • 

**■ 

... 


13,72,91,864 

... 

... 

New Obstruction . . 

r 

... 

• 

I 9,91,07,000 


... 

Suspense » • 

... 

... 


2,78,36,000 

... 

•* 

Purchase of Railways and 
branch line shares . 

... 

... 

.. 

j 2,92,000 

... 

... 

D'dnct — Probable Sayings * 

... 

... 

... 

1 


... 

To TAD . 

17j®9,73»972 

13,85,95,652 

5,46,240 | 31.52,15,864 

15,23,00,000 

10, 00,00, ooot 

(b) Strategic Lines— 

Open Line Works- 

Rolling Stock 



► 

... 

1 

15,09,000 


1 

] 

Other Works 

•• 

... 

... 

46,01,828 

... 

••• 

Hew Construction . 

... 

... 

... 

35,15,484 

. 

... 

... 

Total 

96,26,312 

.. 

... 

96,26,312 

77,00,000 

... 

Total Cohmebcial and Strategic 
Lines 

18,57,00,284 

13,85,95,652 1 

6,46, ?40 

32,48,42,176 

16,00,00,000 

10,00,00,000 

63-A.— Discharge of Debentures . 

... 

i 

66,66,667 

1 , 

11,594 

66,78,261 

... 

83,14,000 

54,— Redemption of liabilities involved 
in pnrehase of Railways . 

... 

! 

i . i 

i 

... 

... 

... 

4,00.00,000 
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Cential Government in India and England on Railways. 


1928-29. 


Budget Estimate, 1929-30. 


' 

Exchange. 

Total. 



Inciease (+) 
Dec-eas- 1 (— ) 
as compared 
with Budget, 
1928-29. 

India. 

England, 

Exchange, 

1 

Total. 

Increase (+) 
Decrease (— j 
as compared 
with Revised, 
1928-29. 

Rs. 

Rs. 

Rs, 

Rs. 

Bs. 

Be. 

. 

Rs. 

Rs, 

Mi 

3,48,00,000 

—1,76,30,000 




5,82,00,000 

+2,84,00,000 


13,12,60,000 

+ 7,77,000 

... 

... 


12,82,00,000 

-30,60,000 

M* 

8,80,00,000 

—1,86,12,000 

Mi 

... 


8,68,00,000 

— 24,00,000 

... 

—56,00,000 

+45,47,000 

9*4 



-59,00,000 

-4,00,000 

... 

31,50.000 

+81,50,000 

... 



7,02,67,000 

+6,71,17,000 

... 

1 i 

1 

-4,74,68,000 

45,00,000 

20,00,000 

1 

1 

' 85,00,000 

1 

1 

+66,00,000 

... 

26,23,00,000 

+1,99,00,000 

16,02,00,000 

17,02,87,000 | 

| 38,04,67,000 

+7,61,67,000 


! 

i 

5,00,00o 

• 

-3,75.000 

1 

I 


1 

... 

1 

19,00,000 j 

+14,00,000 

... 

| 23,00,000 | 

-48,000 


... 

... 

| 18,00,000 

-10,00,000 

... 

40,00,000 | 

* 5,23,000 

... 

... 


j 16,00,000 

-33,00,000 

••• 

77,00,000 | 

+1,00,000 

48,00,000 

... 


48,00,000 

-29,00,000 

f#| 

28,00,00,000 | 

+2,00,00,000 

16,60,00,000 

17,02,67,000 


88,63,67,000 

+7,52,67,000 


1 

1 

83,14,000 1 
I 

-1,20,60,000 

•« 

2,65,19,000 

... 

2,66,19,000 

+1,82,06,000 

... 

4,00,00,000 



" 

... 

... 

—4,00,00,900 






BUDGET EOE 1929-30. 
A.— Railway Depreciation Fund, 


Budget Be vised Budgot 

“* Estimate, Estimate, Estimate, 
1928-29, 1928-29/ 1929-30 


I Budget Revised Budget 

Estimate, Estimate, Estimate, 

192.28 ! m ^y 192m 1929*80. 


Bs. i Bs. Bs. 


Rs, r Bs, Bs. Bs, 


Opening 8,58,40,481 9*37,40, 481 9,00,82,911 111,50,82,911 Appropria- 10,95,12,572 9,00.00,000 9,60,00,000 1 10,50,00,000 
fwlanoe. » tioufrom 


Deprecia- 
tion Fund. 


Appropria- 11,37,55,00211,95,00,000112,00,00,000 12.00,00,000 'dosing 9, 00, 82, 91112, 22, 49, 4al 11,30,82,911 *3,00,82,911 
tion to f balance. 

Deprecia- 
tion Fund. I 


Toth , 19,95,95,483 21,22,40,481 21,00,82,911 24,10,82,911 Total . 19,95,9 ' \ 48* 21, J, 40, 4i>1 21, 00, 82, 911 24,10.62,911 


BUDGET FOR 1929-30. 
JB.-— Railway Reserve Fund. 
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Explanatory Memorandum of the Railway 
Budget for 1929-30. 


1927- 28, 

Commercial and strategic lines tooetster. 

As usual our first duty is to acquaint the Legislature with the final results 
•of last year’s working ; they did not differ very largely from the forecast 
which we made in February 1928 when we expected to contribute 6,38 lakhs 
to general revenues and to put 4,73 lakhs to our reserve. Right up to the end 
of the year traffic continued to be brisk, particularly on the Bengal Nagpur, 
Bombay, Baroda and Central India, and Madras and Southern Mahratta Rail- 
ways, with the result that our gross receipts, after deducting refunds, amounted 
to 104,24 lakhs, forty-nine lakhs more than the revised estimate. But partly 
because the traffic carried was larger than we had anticipated, and partly 
because certain adjustments increased the miscellaneous railway expenditure 
of the year, our total charges {94,64 lakhs) exceeded the revised estimate by 
73 lakhs. In the end, therefore, our surplus, after meeting all charges, was 24 
lakhs less than the revised estimate. It reached, however, the satisfactory 
figure of 10,85 lakhs, more than three crores more than in 1926-27, and enabled 
us, after paying 6,28 lakhs as our contribution to general revenues, to place 
4,57 lakhs to the railway reserve. In consequence the reserve amounted at 
the beginning of the current year to 15,85 lakhs. 

The expenditure incurred from the depreciation fund (10,95 lakhs) was 
25 lakhs more than we had expected in February, but was 1©3S by 43 lakhs 
than the appropriation made to the fund from revenue in accordance with the 
rules of the fund. With this addition to the balance the amount standing 
at the credit of the fund at the end of the year was 9,01 lakhs. * 

1928- 29. 

* A.— Commercial lines , 

2. As the following figures show, we have, at the time of writing, and witl* 
two of the months of heaviest traffic still to go, no reason to suppose that the 
net result ot the working of commercial lines will differ substantially from the 
forecast which we made last February. 


(Figures in lakhs of rupees.) 




1928-29. 


Actuals, 

1927-28. 

Budget. 

R wised. 

Gross traffic receipts ...... 

Deduct — Refunds of 

1,02,77 

14 

1,01,90 

25 

1.04,30 

15 

Total carried, over 

1,02,63 

1,01,65 

1, <M,lo 
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Figures In lakhs of rupees.) 




1928-29. 


Actuals, 

1927-28. 

Budget. 

Revised. 

Total Brought over m 

1,02,63 

1,01,65 

1,04,15 

Interest on ^Depreciation and Be serve Fund balances . 

80 

1,02 

1,06 

Dividend investment in Branch lines . 

8 

5 

11 

Government share of profits, efc., from subsidised 
companies. 

36 

47 

41 

Total Receipts . 

1,03,87 

1,03,19 

1 , 05,73 

Working expenses .•»••• 

63,30 

62,62 

64,66 

Surplus profits paid to Indian States and Railway 
Companies. 

1,57 

1,82 

1,79 

Interest charges • . 

25,93 

27,60 

28,07 

Miscellaneous charges . 

53 

51 

50 

Total Charges . 

91,33 

92,55 

95,02 

Gam from Commercial lines . 

12,54 

10,64 

10,71 


3. In some respects we have had a chequered year. A larger quantity 

Gross traffic receipts. of cotton and ground nut crop than 

usual remained to be earned in the early 
months of 1928-29 ; and chiefly for this reason our earnings in April and May 
were sixty eight lakhs ahead of the previous year’s figures. But the failure of 
the monsoon rains in the west of the United Provinces and the east of the Pun- 
jab and the strikes at Tatanagar and in the mill industry at Bombay had their 
effect on traffic ; and until recently we failed to retain some of the increase 
in earnings which marked the first two months. For the remainder of the year, 
however, prospects of traffic are, on the information available to us, bright ; 
and we think it reasonable to expect that our traffic receipts will reach a figure 
of 104,15 lakhs, or about a crore and a half more than they were last 
year. In more detail our present estimates are as follow : — 


(Figures in lekhs of rupees.) 



Actuals, 

3927-28. 

1928-29. 

Budget. 

Revised. 

Passenger earnings 

35.73 

36,02 

35.66 

Other coaching traffic ...... 

6,17 

5,72 

6,00 

Total carried over 

41.9^ 

• 41,74 

41,66 
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(Figures in lakhs of Rupees), 




l 

1928-29. 



1 Actuals, 

1 1927-28 

Bucket. 

Revised* 


Toinl Brou 'lit ovei 

41,90 

41,74 

41,60 

Goods earning* 

Other comings 


. 1 <55,34 

2, HO 

04,50 

2,49 

67,31 

2,60 


Total 

1 10,04 

1,08,73 

1,11,57 

Deduct — 

Refunds of revenue 
Worked lines . 

* » » * 

4 « • • 

14 
7, IS 

25 

0,83 

15 

7.27 

Susjjense 


. —9 


** 


Net Total 

1,02,03 

1,01,65 

i 

1,04.15 


4/ Last year, with the express intention of encouraging long distance 

travelling, we announced very considerable 
Passenger earnings. reductions in third class passenger fares for 

distances over fifty miles on the East Indian. North Western, and Great Indian 
Peninsula Railways ; and during the year the Bombay, Baroda and Central 
India, Madras and Southern Mahratta, and South Indian Railways followed 
suit, as did the Burma Railways when last January they came under State 
management. In one respect the result has been disappointing ; the number 
of passengers carried between Apiil and October fell by about four million, or 
approximately 1 per cent. But the ability of most people in this country 
to travel does not depend wholly on the fare which is charged ; and since in the 
same period there has been a slight, but quite noticeable, tendency for the 
average journey travelled to increase — the passenger miles rose by nearly 
forty-nine million— we see no reason to suppose that the initial loss of revenue 
caused by last year’s reductions ■will not be recovered fairly rapidly. In the 
present year, however, we must expect a decrease of seven lakhs in pas- 
senger earnings instead of the increase of twenty- nine lakhs which the attain* 
ment of the budget figure would have given us. 

5. Goods earnings on the other hand should bring us in nearly two crores 

more than last year in spite of the reductions 
Goods earnings. which have been made in the freight rates 

on certain commodities. Up to the end of October over sixty-three million 
tons of goods had been carried by the railways, an increase of more than two 
and three-quarter million over the figures for the same period of 1927-28 ; and 
the ton miles of goods carried in these seven months had risen by 377 million 
to 11,942 million. With one notable exception, traffic in all the principal 
commodities carried by the railways, and particularly in ground nuts, has been 
better than last year, and up to the 19th January 1 24,000 wagons more had been 
loaded on the broad gauge and 46,000 more on the metre gauge. By that 
date 67,000 wagons more had been loaded with grains and pulses, the increase 
being partly no doubt due to the movement of cereals into the areas of the 
United Provinces and the Punjab where the monsoon rains failed. There 
were also increases of 87,000 miscellaneous full wagons and 36,000 miscelJa* 
neous smalls, the loading of which wc generally take as an indication of the 
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condition of internal trade ; and there were smaller increases of about 12,000 
and 5,000 respectively in the number of wagons loaded with oil seeds and cotton. 
The one exception has been coal and coke. Here, up to the 19th of January, 
nearly 38,000 wagons less had been loaded than in the corresponding period of 
last year, though there has, so far as our information goes, been no falling off 
in the export trade. 

It is in our opinion too early yet to gauge the effect of the reductions which 
have been made in the rates on kerosene oil, manures and oil cake, j agree, and 
petrol. All we can say is that in the period from June to October there was 
a marked increase in the traffic in oil cake and petrol on all the four State - 
managed railways in India, and in jagree on the North Western and East 
Indian Railways. On the other hand the traffic in kerosene oil has been dis- 
appointing, and did not, during these months, reach even the volume which 
was attained in the previous year. 

6. The present estimates of working expenses are compare! with the 
budget figures, and those of 1927-28, in the following table : — 

(Figures in lakhs of rupees.) 
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8. At our estimate of seventeen and a half crores the cost of repairs and 

Repairs and maintenance. maintenance will be practically the same as 

last year, but we can fairly claim that more 
will have been done for the same money. The Great Indian Peninsula Kail- 
way wiU receive thirty lakhs less as credits tore vemie on account of released 
materials than it did in 1927-28 and has to charge to revenue nearly sixteen 
lakhsowing to the abandonment of the old alignment atBhoreghat. But 
for these adjustments, the cost of repairing and maintaining the track and 
station buildings, etc., would have been put no higher than last year's 
figure of five hundred and ninety-six tekhs, in spite of the increase in mileage 
opened to traffic. The cost ol repairing and maintaining rolling stock is 
likely to be about fourteen lakhs less than in 1927-28 ; and for the sum of 
nine hundred and ten lakhs, at which we now estimate it, a considerably larger 
number of locomotives, carriages and wagons will be repaired than in 1927-28 
or than we expected at the beginning of the current year to be able to put 
through the shops. Tn our memorandum last year we gave several examples 
of the reductions w T hich had already been attained in the ccst of repairs ; it 
will be sufficient if we now cite one or two instances to show that the improve- 
ment is still continuing. On the Eastern Bengal Kailway the average cost of 
a standard locomotive repair was Rs. 2,000 less in November 1928 than in 
November 1927, and the number of days that a locomotive was out of com- 
mission and undergoing repairs in the shops fell from about ninety-tw’O to 
sixty-four. On the North Western Kailway the cost of repairing a passenger 
carriage fell from Ks. 776 in November 1927 to Ks. 650 in November 1 928, and 
each carriage was only twenty-eight days in the shops instead of forty-two. On 
the South Indian Railway the cost of repairing a metre gauge wagon fell in the 
same period from Ks. 260 to Bs. 152. Similar and in some instances more 
striking reductions in cost occurred on other railways. The point which w e wish 
to emphasize by giving these figures is that the reduction in our bill for repairs 
has not been attained by any relaxation of our standards of maintenance, 
which are now probably higher than they have ever been before, but by de- 
finite economies in the cost of each repair operation wdiieh the modernization 
of the railway workshops has enabled us to secure. 


9. There is not very much deserving comment in the revised estimates of 
* n the cost of operation. In order to cope 

pera ion. with the increased traffic which we have 

obtained this year, and to man the new lines that have been opened, additional 
station and running staff has been engaged ; and some expenditure has also 
been incurred on raising the pay of lower paid employees, and giving effect to 
the principles underlying the Washington and Geneva Conventions. As a 
result w r e expect the operating staff to cost about thirty-six lakhs more this 
year than last, while the larger train mileage has also led to an increase, which 
we estimate at six lakhs, in the bill for running stores and miscellaneous items. 
The efforts of railway administrations to reduce their coal consumption, which 
were described in last year's memoiandum, are continuing to give good results ; 
for example, on the latest available figures, the East Indian Railway has reduced 
its consumption on passenger carrying tiaino by fourteen pounds pt r thousand 
gross ton miles and on goods trains by six and a half pounds. Foi this reason, 
and because we had to pay about five annas less a ton for market coal this year 
than in 1927-28, we can expect the total coal bill to he reduced by ten and a 
half lakhs, in spite of the increased train mileage. Freight and handling 
charges are also likely to be lower by about thirteen lakhs, owing to the smaller 
quantity" carried ; and it is only because with the growth in eleetritied service ** 
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electric power will cost about fourteen and a half lakhs more than in 1927-28, 
that the total charges for fuel do not show a larger drop than about nine lakhs* 

10. Taking repairs and maintenance and operating costs together, we 
expect the expenditure to amount to forty-three crores or about thirty-five 
lakhs more than last year. But part of the increase will be borne by the Com- 
panies and Indian States whose lines we work for them, so that the total extra 
charge that will fall on us should not exceed thirteen lakhs. Seeing that we 
anticipate an increase of one hundred and fifty two lakhs in oar traffic receipts 
we hope that this prospective result of the year’s working will be considered 
not unsatisfactory. 

11. The remaining charges need only a brief explanation. Our payments 
of surplus profits to Indian States and Companies will exceed last year’s 
figure by 22 lakhs, since the Burma Railways Company will receive ' their 
share of surplus profits earned in 21 months instead of in 1 year. 
Owing to the large capital expenditure which is being incurred on the 
improvement and development of the railway property, we shall have, 
under the rules of the depreciation fund, to set aside sixty lakhs more than 
last year for depreciation ; and largely for the same reason our interest charges 
are likely to be two hundred and fourteen lakhs higher. About fifty-eight 
lakhs of the last sum represents, however, the value of the income tax conces- 
sion on certain loans, part of the proceeds of which were devoted to railway 
purposes ; this concession is, of course, part of the real cost of borrowing to 
Government, and it has therefore been decided that account should be taken 
of it in calculating the average rate of interest to be charged to railways on 
railway capital expenditure. 

B. —Strategic Lines . 

12. The usual figures are given in the following statement : — 

(Figures in. lakhs of r ipees ) 

| 1928 29. 



Actual?, 

1927-2?. 

Budget. 

Revised. 

r 

Cross traffic* receipts ...... 

1,60 

1,60 

1,60 

Interest on balances of Depreciation Fund 

2 

2 

2 

Total Receipts 

1,62 

1,62 

1,62 

Working expenses (including depreciation) 

1,95 

1,87 

1,99 

Interest charges ....... 

1,34 

1,40 

1,42 

Miscellaneous ....... 

2 

1 

1 

Total Charges 

3,31 

3,28 j 

3,42 

Net loss m working ...... 

1,69 

1 

1,66 

! 

1,80 


The interest charges are increasing owing to the construction of the Khyber 
and Qilla Pinbirah-TYit Panel (man railva^s vhieh are nearly completed. 
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O. — Summary of results. 


13. We can now proceed to sum up the probable results of 1928-20, as 
they at present appear to us. Our total receipts from commercial lines seem 
likely to amount to 1,05,73 lakhs, an increase of 1,86 lakhs over last year’s 
figure. Our charges on commercial lines are, for the reasons which we have 
explained, likely to be 3,69 lakhs higher than last year, and to amount to 95,02 
lakhs ; and we shall be left with a surplus of 10,71 lakhs, 183 lakhs less than the 
surplus last year, but 7 lakhs more than we expected when this year’s budget 
was drawn up. Of this surplus, 1,80 lakhs arc required to meet the loss on 
strategic lines ; general revenues will receive 5,46 lakhs ; and them will be left 
3,45 lakhs to place to the railway reserve. 

On these estimates the balanco in the reserve at the end of the current 
year will be 19,30 lakhs. The withdrawals from the depreciation fund in the 
current year are expected to amount to 9,50 lakhs against a payment of 12,00 
lakhs into the fund ; and the balance in the fund should therefore be increased 
by 2,50 lakhs to 11,51 lakhs. 


Third class passenger fares. 


14. In the course of the current year third class passenger fares were 

reduced on all railways, which are now State- 
managed, except the Eastern Bengal Rail- 
way. The position on this railway needed careful examination, since for many 
years it had not been financially strong, and there was no previous experience 
of the effect of introducing a telescopic rate for third class passenger traffic by 
ordinary trains. Its financial position is now improving, and we have decided 
that the time has arrived when we can without risk, and with good hope of 
increased profits after no long interval, reduce third class passenger fares 
for longer distances on this railway, as we have done on the other State-manag- 
ed railways. At present a flat rate of 3i pies per mile is in force. The scale it 
i* proposed to introduce is as follows : — 

Miles. Pies per mile* 


1 — 150 ••••*«»«* Si 

151 — 300 »«»»« + *«• 2* 

over 300 . *«••••#• + 11 


This wpuld cost about lakhs if no increase in traffic resulted ; but the 
„ reduction is substantial and "there should be a quick increase. Wo put the 
loss in earnings next year at 5 lakhs. 

15. We propose to adopt two other measures to stimulate traffic, which, 
though not of the first importance, are perhaps of sufficient general interest to 
■obtain a mention in this memorandum. 

(i) We believe that there is a good opening for an increased sale of fresh 

_ , , fruit and vegetables in this country, if the 

Fresh fruit and vegetables. COrft eau be brought down. The Great Indian 

Peninsula Railway already carries such produce at a low rate ; but substantial 
reductions will be made as quickly as possible in the rates on the East Indian, 
Worth Western and Eastern Bengal Railways. 

(«) There is also an opening for increased traffic in forest produce from 

Assam, Northern Bengal and the Central 
Forest produce. Provinces, if the freight rates are brought 

’down. The Eastern Bengal Railway propose accordingly to reduce 

their rates on unwrought wood, charcoal, firewood and crushed bamboos ; and 
the Great Indian Peninsula Railway on wrought and unwrought timber, 
bullies, rafters, firewood, grass and charcoal. 
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The traffic should, in both cases, respond very quickly, but must take a 
little time to develop, and we must be prepared to face a drop of 7 lakhs in> 
gross earnings next year as a result of these i eductions. 

16. Throughout the current year the Bailway Board have been engaged 
^ n , . _ on a careful examination of the present rates 

Coal, coke and patent fue charged for the carriage of coal, coke and 

patent fuel. The position as we see it is as follows. Though the export trade 
has been satisfactory there has been in the current year a decline in the number 
of wagons loaded with coal, and there has also been a perceptible drop since 
1925-26 in the average mileage a ton of coal has been carried on the East Indian 
and Bengal Nagpur Railways. It will be to our advantage, in the long run, 
to stimulate the long distance traffic by a substantial reduction in freight rates, 
and to do so will assist an industry which is badly in need of encouragement ; 
to do so should also benefit up-country industries and lead to an increase in 
the traffic we can expect to get from these industries. We must, of course, 
expect borne immediate falling off in our earnings, but we think it should only 
be temporary and short lived, especially as the reductions made in March 1926 
were followed in two years on the East Indian Railway by an increase of 31 
per cent, in long distance tonnage, and 33 per cent, in the earnings from long 
distance traffic. And our financial position is sufficiently strong for us to face 
the immediate loss. 

The existing scale of rates for coal, coke and patent fuel carried for dis- 
tances exceeding 400 miles is as follows : — 


Per maund per 
mile. 

From 1—200 miles . , . . . . , O' 15 pie. 

plus 

From 201 — 500 miles 0*07 „ 

plus 

From 501 miles onwards . , . • . . • 0*06 „ 

We propose to introduce the following reduced scale for coal, coke, and’ 
patent fuel carried for distances exceeding 400 miles as quickly as possible on 
the East Indian, North Western, Great Indian Peninsula apd Eastern Bengal 
Railways, and we have every hope that the Company-managed railways will 
agree to its adoption on their lines. 


Per maund per 
mile. 

From 1—200 miles 0*15 pie. 

plw> 

From 201— 400 miles . . , . . , . 0*06 „ 

plus 

From 401 miles onwards 0*05 „ 

We estimate that the reduced charge would mean a drop of about 62" 
lakhs in our gioss earnings, if no increase in traffic resulted ; but with the 
btimulus which it should give to the traffic, we place the loss in gross earnings 
next year at about 53 lakhs. 

We will give a few examples of what this reduction means. The rate 
per ton including terminals, etc., from the Jharia coalfields to Cawnpore will 
he reduced nine annas ; to Delhi by thirteen annas ; to Amritsar by one 
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rupee five annas, and to Karachi City by one rupee thirteen annas ; to Bombay 
the reduction 'will be one rupee six annas ; to Ahmedabad one rupee seven 
annas, and to Madras one rupee four annas. As a whole the reduction may be 
taken to amount to about 10 per cent, of the present charge. 

A specially low rate is now charged on the Great Indian Peninsula Railway 
for coal, coke, and patent fuel from the Central Provinces coalfields. We 
propose to make reductions in this rate also for distances over two hundred 
miles, maintaining approximately the existing proportion between the rates 
from the Bengal coalfields and those from the Central Provinces coalfields. 


1929-30. 


A. — Commercial Lines. 

17. The principal figures of the estimates for next year for commercial 
lines are compared with the revised estimates for the current year in the 
following statement : — 


(Figures in lakhs o i rupees.) 



Revised, 

1928-29. 

Budget, 

1 1929-30. 

Gross traffic receipts 

1,04,30 j 

[ 1,05,50 

Deduct — refunds of revenue ....... 

15 ^ 

15 

Totai . » « • » 

1,04,15 

1,05,35 

Interest on balances of depreciation and reserve funds 

1,00 

1,20 

1 

Dividend on investment in branch lines 

11 

11 

Government share of profits, etc., from subsidised companies 

41 

60 

• Toral Receipts .... 

| 1,05.73 

1,07,32 

Working expenses ........ 

64.66 

^ 65,17 

Surplus profits paid to Indian States and Railway companies 

1.79 

1,25 

Interest charges 

28,07 

29,04 

Miscellaneous charges ....... 

50 

00 

Total Charge*- .... 

95,02 

1 96, ( 6 

Gair from commercial lines ....... 

J 

1 10,71 

I 

11,10 


18. The estimates of gross traffic receipts in 1929-30 assume, as usual, 

that the monsoon rains will be noimal and 


Gross traffic receipts 


that there will be a continued growth of 


traffic bringing in 1,20 lakhs of extra revenue after allowance haus been made 
for the effect of the reductions in rates and fares which we have already 
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described. The more detailed estimates of earnings are compared with the 
revised estimate of the current year in the following statement : — 


(Figures in lakhs of rupees,) 





Revised, 

1028-29. 

Budget, 

1929-30. 




Passenger earnings 

Other coaching traffic . 

. • # * * 

i • • 

• t 

35,66 

6,00 

36,09 

5,93 


Total 

• • 

41,66 

42,02 

Goods earnings 

Other earnings 



67,31 

2,60 

67,62 

2,63 


Total 


1,11,57 

1,12,27 

Deduct — 

Refunds of leverme . 
Worked lines 

. 

. 

15 

7,27 

15 

6,77 


Net total 

. 

1,04,15 

i 

1,05,35 


In arriving at these figures we have assumed that there will be an increase 
from 21,000 million to 21,200 million in passenger miles, and from 22,000 mil- 
lion to 22,100 million in ton miles of goods carried. 

19. A few remarks are necessary about the estimates of other receipts. 

. We should get twenty lakhs more chan this 

er receip s. year as interest on the higher balances of 

our reserve and depreciation funds, and, for a special reason, may expect to 
receive nineteen lakhs more as the Government share of the profits of subsi- 
dized companies. This is because the Southern Punjab Railway will be acquir- 
ed by Government on the 1st of January 1930, and our share of the profits 
earned in a year and nine months, instead of only one year, will fall due for 
payment before the close of the financial year. 


20. The Estimates of working expenses are given faith the figures of the 

revised estimate for this year in the follow- 
ing table : — 


Working expenses. 


(Figures in lakhs of rupees.) 



Revised, 

1928-29. 

Budget, 

1929-30. 


Administration . . . . . . . 

13,75 

13,75 

Repairs and maintenance . 

17,50 

17,10 

Operation 

25,50 

25,63 

Depreciation 

11,61 

12,19 

Total 

68,36 

68,67 

Deduct — Worked lines ........ 

3,70 

3,50 

Net working expenses 

| 64,66 

65,17 
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It will he seen that we hope to be able to carry additional traffic bringing in a 
hundred and twenty lakhs in receipts with a reduction of twenty-seven lakhs 
in the cost of administration, operation and repairs and maintenance. 


2] . It will be observed that we hope to keep the expenditure brought to 

account as “ Administration ” down to this 
year's figuie ; and we should actually have 
placed it ten lakhs lower, but that we are providing for the present a sum of 
ten lakhs for improving the service conditions of lower paid railway employes. 
It is our intention during the coming year to start a thorough examination of 
the rates of pay and wages, and other conditions, under which the lower paid 
classes of railway servants are employed, with the object of removing any 
legitimate grievances that may be found to exist ; and we have already in fact 
had preliminary consultations with Agents of Railway Administrations on the 
subject. It will be realised that the enquiry must take some time to complete, 
for it will entail the detailed investigation of the service conditions in numerous 
branches and departments, and it by no means follows that what will be found 
to be required is merely the increase in certain cases of the minimum wage ; 
it is perhaps as likely to be a reduction of working hours, which will mean addi- 
tional relieving staff, an extension of provident fund benefits to classes who do 
not at present enjoy them, or an improvement in housing conditions. 
But we hope that if our organisation can be strengthened by the addi- 
tion of a new Member to the Railway Board, who will be charged with the 
care of this and cognate questions, the completion of the task will he 
much accelerated. We find it impossible to make any accurate estimate ® 
of the sum likely to be required in 1929-30 on this account : provisionally 
we have assumed that schemes costing half a crore annually will be 
ripe for introduction during the course of the year, and we are also providing 
f penally in our capital estimates a sum of thirty lakhs for additions to and 
improvements in staff quarters. Since the schemes will not, in any case, be in 
force for the full year, we have for the moment assumed that the revenue ex- 
penditure in 1929-30 will amount to twenty-eight lakhs, and have provisionally 
distributed this sum, as to ten lakhs under Administration and eighteen lakhs 
under Repairs and Maintenance and Operation. But, as we have explained, 
the figure of half a crore on which these estimates are based is, pending the 
investigation, little "more than guess work, and we shall not hesitate to take 
steps to increase it, if more is found to be needed. 


22. Repairs and maintenance should cost us forty lakhs le»s than this 
. year although there will be 1,100 miles of 

Repairs and Maintenance }i ne more to be kept in order. This is chiefly 

because the special debits to revenue on the Great Indian Peninsula Railway 
will not recur, but we are also expecting a saving of seventeen lakhs in the cost 
of repairing rolling stock. The South Indian Railway in particular hope to 
reduce the cost of a standard repair very substantially now that their new 
works at Golden Rock, Trichinopoly, have been opened. 


23. Owing partly to the additional mileage which will be opened to traffic 
Operation and partly to increments in pay, the cost of 

" station and running staff is likely to be thirty 

lakhs higher next year, while, as we have explained, we have also provided 
under Operation a sum of eighteen lakhs for improving the service conditions 
of lower paid employes. We expect, however, the increases here to be practically 
counterbalanced by a reduction in the cost and freight of coal. We have recently 
obtained offers of coal for the State-managed railways in India at prices which 
average about four annas less per ton than this year ; and have, therefore 
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decided to place contracts for rather over 2,300,000 tons for these railways in 
the open market — about 100,000 tons more than we shall be purchasing this 
year — and to restrict the raisings from State-owned collieries to about 
1,600,000 tons — about 100,000 tons less than this year’s raisings. In 
addition, we are purchasing in the market 245,000 tons for the Burma Rail- 
ways. Though we are expecting increased traffic we are hopeful that further 
economies in fuel consumption will keep our total requirements of coal down to 
this year’s figure, while the proposed reduction in the freight on coal should 
lead to a decrease of thirty-five lakhs in freight and handling charges. Finally 
we expect ten lakhs more to be required for electric power ; and owing princi- 
pally to the purchase of the Southern Punjab Railway twenty lakhs less 
than last year is likely to be recovered from Companies whose lines we work 
for them. 


24. Owing to the heavy capital programme on which we have been engaged, 
, the estimated appropriation for depreciation, 

Other charges. ^ accordanee $th the rules of the depre- 

ciation fund, is fifty-eight lakhs more than the revised estimate, and we have 
also for the same reason to expect a rise of ninety-seven lakhs in interest charges. 
On the other hand, owing to the acquisition of the Burma Railways we should 
have to pay fifty-four lakhs loss in surplus profits to Indian States and Railway 
Companies. Lastly, miscellaneous charges are likely to rise by ten lakhs. 
Here, the principal reasons for the increase are the proposal to appoint a new 
Member on the Railway Board, to which we have already alluded, and the 
' establishment which will work under him, and the creation, on the separation 
of railway accounts from audit, of two new audit offices on the Great Indian 
Peninsula and North Western Railways, and of the office of the Controller 
of Railway Accounts. 


B. — Strategic lints. 


25. The figures of the revised estimates and the budget estimates for next 
year are given in the following table. They do not require any special comment . 

(Figures in lakhs of rupees.) 



Revised, 

1928-29. 

Budget, 

1929-30. 

Gross traffic receipts . . . . , . ’ 

1,60 

1,65 

Interest on balances of depreciation fund ..... 

2 

3 

Total receipts 

1,62 

1,68 

Worl mg expenses (inolodi depict lati on) .... 

199 

2,03 

Interest charges 

1/2 

3,40 

Miscellancoi s ........ 

I 

] 

Total charges . 

3,4.' 

3/4 

\ -l I Ob', m vc orbing 

1,80 

1,76 
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0. — Summary. 

26. The final result of the estimates which we have now discussed in detail 
•is as follows. Though we expect that the proposed reductions in fares and 
freights will diminish our gross traffic receipts by sixty-five lakhs, chiefly on 
account of coal, we think it reasonable to assume total receipts from commercial 
lines in 1929-30 of 1,07,32 lakhs, or a hundred and fifty-nine lakhs more than we 
seem likely to get this year. Our total charges on commercial liae<* are put at 
96,06 lakhs, a hundred and four lakhs more than this year ; and, on these 
-estimates we shall obtain a surplus of 11,26 lakhs from commercial lines, or 
fifty-five lakhs more than we are expecting this year. To the extent of a hun- 
dred and seventy-six lakhs, the surplus is required to meet the prospective loss 
on strategic lines ; and of the balance of nine hundred and fifty lakhs, six 
hundred and twenty-five lakhs will go to general revenues, and three hundred 
and twenty-five lakhs to the railway reserve. 

Tf this forecast proves accurate, the balance in the reserve at the end of 
next year will be 22,55 lakhs. The withdrawals from the depreciation fund for 
♦expenditure on renewals and replacements are estimated at 10,50 lakhs, 
•against an appropriation of 12,60 lakhs from revenue : and on these figures the 
balance in the fund will by the end of 1929-30 be raised by two hundred and 
ten lakhs to 1 3,61 lakhs. 


Capital Expenditure. 

27. Full details of the capital expenditure likely to be incurred this year 
and in contemplation for 1929-30 with the customary tables are given, as last 
year, in an appendix to this memorandum. 

With the improved organisation which railway administrations now 

possess it has been possible to make greater 
’ * progress than we expected last February 

towards the completion of the many works which they have in hand, and as a 
result we expect our capital expenditure this year to exceed by two crores the 
budget estimate of twenty-four crores, and in addition four crores are required 
for the purchase of the Burma Railways. It is in the opening of new lines 
that progress has been most marked. Railway administrations expected 
this time last year that they would be able to open 885 miles of new 
line and, though Ve thought them rather optimistic, we ourselves did not 
anticipate that the mileage would fall far short of 800 miles. It is gratifying 
to observe that the latest estimate of the lines opened and to be opened in the 
current year is 1,100 miles. 

28. In framing our programme of capital expenditure for next year we 

have acted on the principle that railway 
^ administrations should concentrate their 
-efforts on a smaller nuffitfNlf Mw Internes, in order to push them through as 
rapidly as possible to completion, and obtain an early return on the money 
expended on them, instead of dissipating their energies by using up the funds 
available on a large number of projects and consequently lengthening the period 
before which they can be completed piling up interest charges and postponing 
the date by which they will begin to yield a return on their cost. At the same 
time, with the experience we have now gained of she present capacity of rail- 
ways to carry out the work in their programmes, we have reduced to a mini- 
mum the over-allotments for capital expenditure that we have recently been 
in the habit of making. The total over-allotment in 1929-30 on a proposed 
capital expenditure of 26J crores both for open lines and new lines i« only 
*1 *kbs. 
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29. The only important item that may be called new in oar programme of 
capital open line expenditure in 1929-30 is the remodelling of the Jamilpur 
workshops ; but we would' again invite attention to the speciil provision of 
30 lakhs in 1929-30 which we are proposing to distribute among railway admi- 
nistrations for additions to and improvements in the staff quarters of their 
lower paid employees. 

30. Our programme of new construction has, as already stated, been based 
on the desirability of concentrating our efforts on the completion of lines that 
have already been taken up, and the only new line of any great importance that 
it is proposed to commence next year is the Dacca-Aricha, costing about two 
crores. As a result of this policy, it is interesting to note that the balance to 
completion of the expenditure on works that find a place in this year’s budget 
is only 13£ crores as against about 33 crores last year. The length of new lines 
xhat railway administrations hope to open in 1929-30 is 580 miles. This year 
they have done better than our expectations, and we trust that in 1929-30 the 
new mileage opened will not be much less than 630 

31. In addition to a total of 26£ crores of ordinary expenditure, of which 
8| is for the construction of new lines, a capital expenditure of about 7 crores 
will be incurred on the purchase of the Southern Punjab Railway. This 
purchase has important administrative advantages and is moreover expected 
to increase our net annual revenue by about 47 lakhs. Our total capital expen- 
diture on these estimates in 1929-30 will be about 33£ crores, and we expect 
at the same time to reduce our stores balances by half a erore to about 16J 
crores. 

Conclusion. 

32. Finally we wish to express our grateful thanks to the Standing 
Finance Committee for Railways for the assistance which they have given 
to us, not only in connection with the budget, but in our work throughout 
the year. The estimates of charges, and the demands for grants, in 1929-30- 
have been examined by them in detail and have secured their approval, 
except that by a majority they found themselves unable to accept the pro- 
posal for the creation of an additional appointment of Member of the Railway 
Board, and the establishment to work under him. The amount provided in 
the estimates for 1929-30 for this purpose is Rs. 84,000 of which Rs. 64,000 
are voted expenditure. 


F. A. HADOW, 

Officiating Chief Commissioner of Railways. 


A. A. L. PARSONS, 
Financial Commissioner of Railways. 

New Delhi : 

12th February 1929. 
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The total capital expenditure on State-owned railways in the 
three years 1927 28 to 1929-30 is set out in the tabie below : — 




1928 29. 

! 


Actuals, 

1927-28. 

Budget, 

Revised. 

t 

Bud#rf, 

1929-30. 

England— 




t 

Sterling pay- 
ments. £ 

10,394,674 

12,486,100 

10,500,000 

12,920,025 

Converted mto 

rupees at Is. 6d. 
to the rupee. Rs. 

13,35,95,653 

t 

16,64,81,000 

14,00,00,000 

17,22,67,000 

Exchange . * Rs. 

5,46,240 

1 

1 

1 

•• 


Total England * Bs. 

13,91,41,893 

16,64,81,000 

14,00,00,000 | 

| 

17,22,67,000 

Probable savings Rs. 

• 

1 

3,98,14,000 1 

1 

20,00,000 

Net England • Bs. 

i 

13,91,41,893 | 

i 

12,66,67,000 

14,00,00,000 

1 

17,02,67,000 

India— 

Payments in India Bs, 

1 

18,57,00,284 

i 

16,09,87,000 1 

16,00,00,000 

16,95,00,000 

Probable savings Bs. 


76,54,000 


45,00,000 

Net India . Rs. 

* 

18,57,00,284 

15,33,33,000 

16,00,00,000 

1 

16,60,00,000 

Total England and 
India Bs. 

1 

1 

32,48,42,177 | 

28,00,00,000 

i 

30,00,00,000 

33,52,67,000 
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3. The distribution of th* budget grant for 1929-30 is as follows 


(Figures in thousands of rupees.) 


Railways. 

Open Lines 

r * 

Rolling Other 
Stock Items. 

Total. 



New Construction . 

M 

Lines New 

in Lines. Total, 

progress. 

State Railways managed by the 
State. 

Burma Railways — 

New Construction — 

Sayan Thongwa 

1 



1,60 


i 

1,60 

Heho Shwenyaung . i 

•- 



45 


45 

Taungdwingyi Kyaukpa- 
daung. 

*• 

1 


17,00 

• m 

17 00 

Myingyan Natogyi Paleik 

•* 

•* 

. - 

24,00 

• * 

24,00 

Nyaunglebin Madauk 

•• 

1 *• 

. . 

3,45 

• * 

3,45 

Minbu and Pakkokku 
District. 

•• 

1 .. 

| 


50,00 

» « 

60,00 

Sagaing Bridge 

Open line 

06j76 

.. 

78,76 

1,40,60 

50,00 

*• 

50,00 

Total 

68,75 

1 73,75 

1,40,50 

1,46,50 

. . 

1,46,50 

Eastern Bengal Railway — 

New Construction — 

Baruipur Lakshmikanta- 
pur. 

. . 

• • 


5,00 


5,00 

Abdulpur Nawabganj 


•• 

. . 

22,00 


22,00 

Purnea Murliganj . 


.. 

. . 

18,50 


13,50 

Kalukhali Kamarkhali 

Bhateapara. * 

•• 

•• 


30,00 

•• 

30,00 

Dacca Aricha . 

j .. 

• • 

. . 

. . 

27,00 

27,00 

Tangla Belsiri 

Open Une 

91,00 

60,60 

1,51,60 

•• 

2,00 

2,00 

Total 

| 91,00 

60,50 

1,51,50 

70,50 

99,00 

9840 

East India n Railway — 

New Construction — 

Central Indian Coalfields . 

. . 

.. 


22,76 


22,76 

Calcutta chord . , 

** 

.. 

. . 

77,10 


77,19 

Lucknow Sultanpur 

Zafarabad. 

•• 

•• 


50,00 


50,00 

TTnao Madhogan j * 

•• 

*• 

.. 

24,56 

! 

* * l 

24,55 

Chandpur Bijnor Muazzam* 
pur Narain. 

Open Une 

55,75 

1,76,25 

2,32,00 

12,00 

1 

I 

12,00 

To*al 

58,75 

1,76,85 : 

2,32,00 [ 

1,86,50 

. . 

1,88,50 
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Open Lines 

New Construction, 

Railways. 

Rolling J 
Stock, 

Other 

Items. 

Total, 

Lines 

in 

progress. 

New 

Lines, 

Toral. 

Great Indian Peninsula Rail- 
way— 

New instruction — 







Agra Bah 

• * 



30 

•* 

30 

Darwha Fusad 

. . 

» . 

.. 

12,00 

. . 

£12,00 

Hiwarkhed Akot Akola 
Basim. 

- 

•• 

•• 

29,70 


29,70 

TQiamgaon Chikli * 

• • 

.. 


15,00 


15,00 

Open Line . * 

80,00 

2,89,00 

3,69,00 

*• 



Total 

80,00 

2,89,00 

8,69,00 

57,00 


57,00 

North-Western Railway- 
Commercial lines— 

New construction — 



♦ 




Kangra Valley • . 

.. 

• • 

. . 

6,50 

• • 

6,50 

Chiniot Kushab 

. . 

. . 

. . 

19,00 

« ■ 

19,00 

Kalabagh Bridge . 

.. 

.. 

. . 

15,00 

• • 

15,00 

Lyallpur Chananwala 

.. 

. . 


4,50 


| 4,50 

Batala Beas . 

.. 

. . 

. . 

1,00 


1,00 

Sind Left Bank Feeders . 

• • 

• • 

. . 

25,00 


25,00 

Open Line , 

90,00 

1,19,00 

2,09,00 

• 



Total • . 

90,00 

1,19,00 

2,09,00 

71,00 


71,00 

North Western Railway 
(Strategic Lines)— 

New construction — 






! 

Khyber 

. * 

.. 

. . 

12,25 


12,25 

Killa Saifullah 

.. 

. • 

. . 

3,75 

. . 

3,75 

Open Line . . 

19,00 

13,00 

32,00 

*• 

•• 

•• 

Total . 

19,00 

18,00 

32,00 

16,00 

•• 

16,00 

State Railway Collieries 

. . 

3,80 

3,80 

. . 

. . 

• . 

Total State Lines managed by 
the State . • , 

l 

4,03,50 

7,85,80 j 

11,37,80 

5,47,50 

29,00 

5,70,50 
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Open Lines. 

1 ' ' M r 

J New Constiuctjon. 

i 

Railways, 

, Rolling 
! Stock. 

Other 

Items. 

1 Total. 

Lines in New 
progress lanes. 

”1 otal. 

State Railway# managed by 
Companies or Indian State#— 


i 


! 

1 

i 


Assam Bengal Railway— 







New construction — 



i 




Sibsagar Road Khowang 

. . 

. . 


50 

. , 

5C 

Furkatmg Badulipara Jor- 
hat .... 




15 


15- 

Karimgunj Longai Valley 

. . 

. . 

. . 

50 

•• 

50 

Netrokona Mohangunj 

. . 

.. 

. . 

2,00 

. . 

2,00 

Shaistagunj Habigunj 

. . 

. . 


35 

. . 

35 

Feni Belonia . 

. . 

. . 

. . 

4,00 

. . 

4,00 

Shaistagunj Balia . 

• • . 

1 ,, 

. . 

2,50 

. . 

2,50 

Senchoa Mairabari . 

. . 

. . 

. . 

9,50 

. . 

9,60 

Chittagong Fatikchari 

(Nazirhat) . 

. . 

, . 


9,00 

• » 

9,00 

Chittagong Duhazari 

. . 

* * 

• . 

20,00 

.. 

20,00 

Open Line .... 

28,00| 

14,60 | 

42,60 

«* 

• • 

•• 

Total 

28,00 

14,50 

42,50 

48,50 

• • 

48,50 

Bengal Hagpur Railway— 

• 







New construction — 







Tumsar Tirodi Conversion 

. . 

. . 

. . 

7,50 


7,50 

Raipur Vizianagram 

i 

• * 

*. 

90,00 

1 

90,00 

Open Line 

50,50 

1,14,00 

1,70,50 

•• 

• • 

•* 

Total . 

56,50 

1 , 14,00 W 0, 50 

97,50 

• • 

97,50 

Bezw&da Railway 

1 •* 

70 

70 

•• 

• • 

•• 

•Dougfti muu jm oim w vowm 
Railway (Tirhut Section)— 







New construction — 

i 





* 

Mashrak Thawe 


.. 

. . 

10,00 

*• 

10,00 

Open Line .... 

S,25 

6,26 

14,50 

• • 

• • 

• • 

Total 

I 

8,25 

6,25 

14,50 

10,00 ' . . 

~To,co 
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Open lines. 

New Construction. 

Railways. 

Rolling 

Stock. 

Other 

Items. 

Total. 

Lines in 
progress. 

New 

lines. 

Total. 

Bombay, Baroda and Central 
India Railway— 







New construction — 







Jambusar Kavi 

•• 

•• 

•• 

10 

•• 

10 

Samni Dehej . . 

.. 


•• 

5 

•• 

5 

Vasad Katana 

*• 

•• 

*• 

7,70 

•• 

7,70 

Tbasra Virpur 

• * 

•* 

*• 

10,15 

•• 

10,15 

Open Line 

32,00 

1,28,00 

1,60,00 

•• 

•• 

•• 

Total . 

32,00 

1,28,0* 

1,80,00* 

18,00 

18,00 

Jodhpur Railway 

Open Line 

. . 

‘ 40 

40 

. . 


. . 

Madras and Southern Mah- 
ratta Railway— 







New construction — 







Nidada\olu Naresapur , 

• • 

•• 

•• 

1,00 


1,00 

Cocontwla Kotipajli 

! .. 

- 

•• 

10,00 


10,00 

Guntur Macherla . . 


•• 

•• 

11,00 

i 

I 

11,00 

Open Line • 

33,75 

92,75 

1,26,60 

• • 


•• 

Total . 

33,75 

92,75 

1,26,50 

22,00 

•• 

22,00* 

~ 

Rohilkund and Kumaon 
Railway— 

Open Line 


—40 

—40 




South Indian Railway— 







New construction — 






t 

i 

Shoranur Nilambur 


. . 

. . 

2,40 


2,40 

Virudbunagar Tenkasi . 




1,00 


1,00 

Madura Bodinayakanur . 


• • 

. » 

3,03 


I 3,03 

Villupuram Trichinopoly * 


. . 

. . 

3,00 


, 3,00 

Dindigul Pollachi . 


« • 

. . 

3,00 


' 3,00 

CuddaJore Vriddhachalam 


.. 

. . 

5,07 

.. 

6,07 

Mayavaram Tranquebar , 

1 

*• 

*• 1 

6,00 

1 .. S 

| 6,00 


BUDGET FOR 1929-30. 


75 



Open Lines. 

New Construction. 

Railways. 

Rolling 

Stock. 

Other 

Items. 

! 

1 Total. 

Lines in New 
progress. 1 Lines. 

Total. 

South Indian Railway — conoid. 







New construction — conoid . 







Trichinopoly Manamadura 


- . 

- . 

30,00 

. • 

30,00 

Salem Mettur Dam 

• • 



1,50 

. . 

1,50 

Polachi Palghat < 




19,00 

• . 

19,00 

Salem Attur Vriddhachalam 



• - 

25,60 

* . 

25,50 

Karaikudi Davacottah * 


- - 


. . 

5,00 

5,00 

Polachi Vannantborai 


. . 


. 

1,00 

1,00 

Open Lines 

40.00 

1,14,50 

1,54,50 

• * 

• • 

• • 

Total 

40,00 

1,14,50 

1 1,54,50 

99,50 

M0 

1,05,50 

Total State Railways managed 
by Companies or Indian 
States .... 

i 

1,98,50 

4,70,70 

1 6,69,20 

2,95,50 

6,00 

3,01,50 

Total all State Railways . 

6,01,00 | 12,06,00 18,07,00 

8,43,00 

35,00 

8,78,00 

Deduct — Probable Savings 

•• 

.. 

20,00 

• • 


45,00 

Add — Purchase price of South- 
ern Punjab Railway 



17,87,00 

7,02,67 

* . 

.. 

8,33,00 

Provision for staff quarters 

*• 

*• 

30,00 

• • 

•• 

1 

Total* 

” 1 

.. 

25,19,67 

1 


1 8,33,00 

» — * 


l 


33,52,67 


Open Line Works * 

5. Engineering , structural and other works . — Ths following is th 2 distribution 
of the allotment of 12*36 crores, among the various classes of works comprised 
in this group 

Crores. 


(а) Doubling and Quadrupling . 

(б) Strengthening of rails and track 

(c) Strengthening of bridges 

(d) Remodelling of Station yards . 

(e) Provision of Staff Quarters \ 

(/) Workshops, stations and other buildings 

(g) Plant and machinery 

( h ) Electrification of lines and stations. 

(i) Sidings, diversions, links, etc. 

(j) Collieries and Miscellaneous works . 

(k) Suspense . 


*51 

1*75 

1*55 

1*60 

•65 

*30 

1*42 

•45 

1*85 

•81 

2*06 

—*50 




76 


BUDGET EOR 1929-30. 


(а) Doubling and Quadrupling — The most important of the schemes in- 
cluded in the Budget for increasing the capacity of the lines is still the 
scheme mentioned in the last year’s memox andum of doubling and quadrup- 
ling of the Madras Suburban area for which a further provision of 20 lakhs 
has been made in the programme of the South Indian Railway in 1929-30. 
The doubling of the line between Kyungon and Myokla on the Burma 
Railways and the quadrupling and electrifying of the section between Raoli 
junction and Kurla on the Great Indian Peninsula Railway are the only 
important new schemes which are proposed in 1929-30. 

(б) & (e). Strengthening of rails and track and bridges.— Phe general pohey 
of strengthening and improving tracks and bridges to enable the increasing 
traffic to be carried with efficiency and economy by utilising modern type 
locomotives with their heavy train loads is being steadily pursued. The 
Bengal Nagpur, Bombay, Baroda and Central India, Burma, East Indian, 
Great Indian Peninsula, Madras and Southern Mahratta and North Western 
Railways have all provided for heavy expenditure on renewals of rails, bleepers 
and girders. 

Among the more important of the bridges that it is pioposed to strengthen 
or rebuild are included the Roopnarayan Bridge on the Bengal Nagpur 
Railway, the Nerbudda bridge on the Great Indian Peninsula Railway and the 
Sabarmati Bridge on the Bombay, Baroda and Central India Railway. 

Of the more important relaying programmes during 1929-30 may be men- 
tioned the Howrah-Kharagpur section on the Bengal Nagpur Railway which 
will be completed in 1929-30. The Barang-Waltdir section is still in progress 
and will be completed in 1930 31 . It is proposed t relay the Mu Valley section 
of the Burma Railways with 60 lb. rails. On the Great Indian Peninsula 
Railway, the remaining portions of the main hue from Bombay to Agra, 
Bhusaval to Nagpur and Jtarsi to Allahabad, are being caben up and pi ac- 
tually tie whole of the main line .ails will, within five years, either be 100 lb. 
or 90lb. 

(d) Remodellinq of station yards . — The connected and equally important 
question of remodelling yards, in order to provide improved marshall- 
ing facilities at stations where the present layouts are inadequate or unsuited 
to modem conditions continues to receive careful attention. 

Some of the more important of the new schemes with the amounts pro- 
posed to be spent on them during 1929-30 are given below : — 


Name of scheme. 

(Figures m lakhs.) 

Amount. 

Keighly Street (Burma) 

7’92 

Belur Store yard (E. I.) ..... 

6-00 

Cawnpore (E. I.) 

. 17*12 

Miraj (M. & S. M.) 

P67 

Victoria Terminus (G. I.JP.) .... 

4*34 

Erode Junction (S. I.) ..... 

. 20*C0 

Tnchmopoly Junction and Fort station (S. I ) 

. 12*50 

Akola (G. I. P.) 

4*50 
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# i e ) Provision of staff quarters . — In pursuance of the general policy of pro- 
viding, as far as possible, suitable dwellings in healthy surroundings for as 
large a proportion of the staff as practicable, a provision totalling about 65 
lakhs of which less than 5 lakhs is for officers’ quarters, has been made in the 
budgets of the various Railway Administrations. In addition, it is proposed 
to provide a lump sum of 30 lakhs for the building of staff quarters, to be 
distributed later by the Railway Board, as part of their efforts to ameliorate 
the service conditions of lower paid employees. The distribution of the 
provision among the various railways is shown below : — 


( 

Officers* Quarters. 

Other Quarters. 


Railways. 

I 

Provision to 
complete 
bungalows 
under 

construction. 

Provision for 
new 

bungalows. 

Provision to 
complete 
quarters 
under 

construction, 

Provision for 
new 

quarters. 

Total- 

l 

A« B* » * ^ 

1 

•• 

♦ * 

•• 

1,00 

1,00 

B . N. . 

• a 

1,25 

75 

48 

2,48 

B. & N. W. . 

* 

•• 


1,20 

1,20 

B..B.&C.I. . 

•• 

•• 

i 

8,40 

80 

i 20 

Burma » • 

2,21 | 


4,77 

1 

3,90 

10,88 

: 

E» B. • • 

•« 

•• 

- 

1,00 

! 

1,00 

E. I. 

• 

19 

40 

14,63 

10*58 

23,80 

O.I.P. • 

•• 

* 

5,93 

3,00 

8,93 

M. & S. M 

•• 

*• 

1,83 

1 

2,00 

3,83 

S.T. • * 

•• 

•* 


50 

50 

Lump sum provi- 
sion (unallotted) 

•• 

•• 

•• 

I 30,00 

! 

30,00 


2,40 

1,65 

36,31 

54,46 

94,82 
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{/) Workshops, station and other buildings . — The more important of the. 
works included in the programme are shown below : — 

(Figures in lakhs.) 



Estimate. 

Approximate 
outlay tq^end 
of 31st Match 
1929. 

Provision for 
1929-30. 

Dohad (B., B. & C. I. Railway) Loco- 
motive shops — 



7-60 

Repair unit .... 

125*00 

117*39 

Manufacturing unit . 
Kanchrapara (E. B . Railway ) — Loco - 

31'55 

8*65 

19*00 

motive shops .... 

42*00 

31-00 

5-00 

Jamalpur (E. I. Railway) Workshops . 

Perambur (M. So S. M. Railway) Work- 

52*68 

5-50 

16*00* 

shops .... 

212*49 

78-55 

40*00* 

Trichinopoly (S. T. Railway) New 
Locomotive shops. 

327*15 

299*41 

20-00 

Bombay Central Station (B„ B. & C. 
I. Railway). 

152-90 

123-81 

22*00 


The only new important work which is likely to be taken in hand in the 
coming year is the remodelling of the J amalpur workshops. Of the important 
workshops, remodellings of which have been started in recent years, the biggest 
— the Golden Rock workshops in Trichinopoly for the South Indian Railway 
expected to cost about 3f crores is practically finished. The Bombay, 
Baroda and Central India Railway workshops at Dohad have made good 
progress ; the repair unit is almost complete and the manufacturing unit 
will be completed in 1930-31. The Madras and Southern Mahratta Railway 
workshops at Perambur are nearly half way through. 

Of the station buildings, the most important is the New Bombay Central 
Station, which it is hoped will be completed about t-he end of the financial 
year. 


(h) Electrification of lines and stations . — The electrification of sub- 
urban lines in the Bombay area is practically complete. On the B., B. & 
C. I. Railway the electrically operated suburban service is opened up to 
Borivli. The proposed extension of the service from Borivli to Virar men- 
tioned in last year’s notes has been deferred for the present. On the G. I. P. 
Railway, the suburban scheme which comprises the electrification of the 
Harbour branch, of all tracks from Bombay to Kurla and the local lines 
from Kurla to Kalyan is practically complete, and all goods traffic between 
Bombay and Kalyan is now electrically operated. It is expected that the 
main line to Poona will be ready for electric traction duiing 1929 and up to 
Igatpuri by 1930. The work in the Kalyan Power House is well in hand and 
it is expected to be complete during 1929-30. The total amount provided for 
electrification is about 1| crores and details are shown on pages 17 to 26 of 
the Budget Book. On the South Indian Railway, a provision of 11 \ lakhs 
has been made for the electrification of the Madras suburban area. The 
scheme for the electrification of the Calcutta suburban railways mentioned 
in last year’s notes is still under consideration. * 
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(j) Miscellaneous works .— The provision made in the budget of 1929-30 for 
some of the more important of these is shown below 

Lakhs. 


Gomoh Training School (E. I. Railway) ... 3*00 

Traffic and Engineering School (Burma Railways) . 3*50 

Repairs to wagons at certain stations outside Mechanical 

workshops (E. I. Railway) 5*00 

Removal of infringements of Standard Dimensions 

(G. 1. 3?. Railway) 6*00 

Training School at Kot Lakhpat (N. W. Railway) . . 4*57 

Combined Divisional and Clearing Accounts offices (N. W. 

Railway) 6*00 

Railway facilities in connection with Vizagapatam 

Harbour (B. N. Railway) 7*35 


6. Amenities for passengers . — Over 1| crores has been provided in the 
budget of 1929-30 for expenditure on the various facilities proposed. 


Lakhs. 

X. Water supply ....... 4*00 

2. Waiting rooms and Halls 11*00 

3. Indian refreshment rooms ..... 2*60 

4. Booking facilities ...•••• 3*60 

5. Latrines and sanitary arrangements . • . . 1*60 

6. Raised platforms ....... 4*00 

7. Additions and betterments to lower class carriages , 1,32*60 

1,69*00 


7. Rolling Stock . — The programmes of Railway Administrations contem- 
plate the following expenditure on account of rolling stock during 1929-30, 


Lakhs. 

(a) Capital JMrpenihture — 

(i) for additional stock 211*61 

(ii) for improvement to existing stock . . . 256*91 

# Total Capital . . . 467* 62 

(h) Expenditure chargeable to the Depreciation Fund for 

renewals of worn out stock, etc 343* 83 

Total Expenditure . 811*35 


In addition to the above expenditure provision has been made in the pro- 
gramme for the following expenditure to complete works sanctioned in previous 
years* programmes : — T g 

Capital 133*48 

Depreciation Fund 117*02 

This brings the total provision for rolling stock in 1929-30 to — 

Lakhs® 

Capital 6or 00 

Depreciation Fund . .... 460 35 

Grand total . 1061* 85 
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Specific allotments set apart for 



' 

Broad Gauge. 


Metre 


Additions 

Renewals. 

Total. 

Additions 


Capital. 

Capital. 

Deprecia- 
tion Fund, 

Capital 

Capital, 

m 






I — Locomotives — 






*a\ Engines and Tenders . 

1,01 

21,36 

94,63 

22,37 

33,75 

{b) Boilers • • 

1,50 

b, 76 

26,21 

8,26 


(c) Electric Headlights for 
Locos. 

a • 

4,69 

3 

*,69 

9 9 

{d) Superheating of Locos, 

• 9 

15,01 

33,11 

15 01 

total 

(e) Miscellaneous Expen- 
diture 

• • 

•• 

CO 

0 

«**r 

«• 


II . — Coaching Stock — 






(a) I and II Class . 

19,24 

9,57 

6,46 

28,81 

2,38 

(b) Inter and III Class . 

28,16 

4,82 

4,07 

32,98 

19,28 

(c) Other composite 

coaches . 

40,11 

33,54 

23,98 

* 73,65 

18,70 

id) Conversion from gas 
to electricity . 

•• 

7,00 \ 

5,18 

7,00 

-• 

(e) Miscellaneous Expen- 
diture 

•• 

9,6 1 

3,13 

9,61 

•• 

HI . — Goods Stock — 





1 

! 

(a) General Service 

* • 

17,66 

34,74 

17,66 

26,71 

(6) Other types , 

4,66 

27,07 

18,32 

31,73 

6,91 

(c) Miscellaneous Expen- 
diture 

•• 

7,62 

2,50 

7,62 

•• 

1 

Total 

i 

94,68 

1,64,71 

2,48,34 

2,69,39 

1,07,73 




BUDGET EOB 1929-30, 


81 


-various items as shown below : — 


Gauge, 


(Figures m thousands of rupees*) 


Narrow Gauge. 


Grand 


Renewals* * 

Total. 

Additions. 

Renewals. 

Total. 

“ ~ 1 

Capital. J 

Total. 

i 

Capital* 

Depre- , 
eiation Capital. 
Fund. 1 

5 

Capital. 

Capital. 

Depie 

eiation 

Fund. 

Capital. 

Depre- 

ciation 

Fund. 

i 

i 

49,48 

I 

! 

i 

i 

31,35 | 

83,23 


80 

1,45 

80 1 

1,06,40 

1,27,3^ 

51 

4,60 | 

| 

51 

*• 

59 

2,31 

59 

9,36 

1 

33,12 

2,14 

l 

7 

2,1 1 


31 

•• 

31 

7,14 

10 

! i.ox 

87 

1,01 

• 


•• 

•• 

16,02 

23,98 

15 

41 

15 


*• 

•• 

«*» 

45 

1,19 

2,45 

3,86 

1,83 

62 

.. 


i 

j 62 

34,26 

10,82 

2,35 

4,78 

21,63 

3,35 

28 

22 

3 63 

68,24 

9,0? 

11,17 

15,48 

l 

29,87 

2,32 

*• 


2,32 

1,06,84 

39,46 

. . 

, . 

• . 

• • 

• • 

•• 

•• 

7,00 

6,18 

20 

•• 

20 


•• 

•• 

•• 

9,81 

3,13 

. 11,46 

27,66 

*8,17 

1 

2,33 

6 

3 

2,39 

58,22 

62,43 

2,24 

6,66 

9,15 

58 

6 

5 

64 

41,52 

25,08 

5,64 

69 

5,61 

*• 

•• 

.* 

•• 

13,26 

3,10 

89,10 

96,43 

[ 1,96,83 

9,20 

2,10 

4,06 11,30 

4,67,62 

3,13,83 
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The programme authorised by the Railway Board at the time of the pre- 
paration of the budget for 1929-30 provides for the construction of new units 
of stock shown in the table below, all of which, however, will not necessarily 
be completed and available for use before the 31st March 1930. 


Broad, Gauge. Metre Gauge. 


— 

Additions 

No. 

i 

1 

Renewals 

No. 

Total 

No. 

| Additions 
No. 

Renewals 

No. 

Total 

No. 

1. JLocomotive engines 

2. Coaching vehicles 
(in terms of four- 
wheelers) — 

! 

146 

1 

| 

146 

29 

1 

125 

154 

(a) I and II class 
(ft) Inter and III 

62 

' 58 

120 

| 20 

48 

68 

class 

3. Goods wagons (in 
terms of four- 

132 

62 

194 

1 190 

1 

76 

266 

wheelers) . 


1,353 

1,353 

I 758 

1 

1,390 

2,148 


Note. — The figures in this paragraph are exclusive of HI class composite coaches 
to be built with luggage, brakes, postal compartments, etc. The figures for goods stock 
represent the number intended for the carriage of goods for the general public and exclude 
all special types of goods stock, such as oil tanks, rail and timber trucks, sheep vans, 
ballast wagons, etc. 

The following statement shows for the broad and metre gauge lines, the 
details of the new units of coaching and goods stock in terms of four-wheeler 
units included in the programme for 1929-30 which will be constructed as 
additions to the authorised stock of the railways : — 


Railways. 

I and II Class 
coaching vehicles. 

Inter and III Class 
coaching vehicles. 

Goods 

wagons. 

General 

Service# 

Broad 

Gauge. 

Metre 

Gauge. 

Broad 

Gauge, 

Metre 

Gauge. 

Metre 

Gauge. 

North Western . 

20 





Bengal and North-Western 

. , 

* « 


60 


Eastern Bengal . 

2 

4 

36 

64 

*300 

Great Indian Peninsula 

34 


76 


Burma .... 


10 

26 

238 

Bombay, Baroda and Central 
India .... 

6 




South Indian 


6 




Madras and Southern 1 

Mahratta . . i 



20 

i 


Assam Bengal 



’*40 | 

*220 

Total 

62 

20 

132 

190 

758 


Note. — The above figures exclude composite coaches having compartments for 
classes other than those specified. 
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8. A complete list of new lines, whether under construction or likely to 
be commenced during the year 1929-30, for whioh the allo tment of 8*78 
crores proposed for new construction is intended, is given in the d Amanda 
for grants for new construction and strategic lines. The total miWgA of 
these new lines excluding that of the lines to be opened year aggre- 
gates 2,721 miles. The additions to the several main systems are indicated in 
the tabulated statement below : — 


Bailway System. 

Lines in 
Progress. 

1, 

Lines the 
construction 
of which has 
been sanc- 
tioned but 
not yet 
commenced. 

Unsanc* 

tioned 

lines. 

Total. 

Assam Bengal * 

97 

26 

•• 

122 

Bengal Nagpur . 

280 

•* 


230 

Bengal and North Western . 

40 

• 

•• 

4U 

Bombay, Baroda and Central India 

69 

34 

** 

103 

Burma 

440 

1 

• * 1 

•* 

440 

Eastern Bengal • 

161 

64 

63 

278 

East Indian 

371 

•• 

1 

371 

Great Indian Peninsula . 

106 

91 

- 

196 

Madras and Southern Mahratta . 

108 

• m 


103 

North Western . 

| 438 

* ♦ 

i 

438 

South Indian . 

234 

•• 

i 

| 22 

256 

Strategic 

89 


I 

1 

89 

i 

Total 

2,432 

214 

76 

1' 

2,721 
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9. It is expected that about 1,100 miles of railway will be opened in the 
current financial year and 500 miles in 3929-30. The details are as follows : — 

Lines opened and to be opened in 1928-29. 

Name of project. No. of 

miles. 

Assam Bengal Railway— 

Furkating-BaduUpara-Jbrbat ...... 42 

Shaistaganj -Habigun i Branch ...... 8 

Karimgunj -Longai VaMey . 39 

Not rakona-Mo hanganj ....... 17 

Bombay, Baroda and Central Indict Railway — 

Jambusar Kavi ........ IS- 

Samni Dohej 25 

Boriavi Vadial ........ 4 

Burma Railways — 

Heho-Shwenyaung . II 

Kayan-Thongwa ..... . 11 

Eastern Bengal Railway — 

Pirgunj-Ruhea section of the Dinajpur-Ruhea Railwaj ♦ . 24 

Baxuipur-Lakshmikantapur ...... 2& 

Pumea Murligun j 52 

Abdulpur Rampur-Boalia . 27 

East Indian Railway — 

Chandrapura- G omah Chord ...... 10 

Annupur Bijuri section of the 1. I, C. Railway . • * SO 1 

Daltongunj -Barkakbana , 114 

Bijuri-Karimati 10 

Great Indian Peninsula Railway ■ — 

Agra-Kusba-F atehabad section of the -Agra -Bah Railway . 22 

Kusba-Fatehabad Bah ....... 21 

Nit and s Guaranteed State Railway — 

Dronachellam-Kumool Railway Extension .... h 

Madras and Southern Mahratta Railway — 

Gudivada-Bhimavaram ....... 4] 

Nidadavolu-Narasapur ....... *7 

North Western Railway — 

Rohtak-Gohana-Panipat 44 

Batala Qadian section of the Batala Beas .... } :> 

Obhinnikhichi-Hundewali section of Chiniot Kushab Railway 22 

Sar^odha Shahpur City of the Chiniot Kushab Railway 22 

Kengra Valley 
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Lines opened and to be opened in 1988-29- concid. 

Name of project. No. of 

miles. 

South Indian Railway — 

Villupuram-Vriddhachalam section of the ViUupuram*Trichi» 

nopoly . * * 3* 

Cuddalore-Vriddhachalam . . „ . , 3 Q 

Dradigul-Pollachi 75 

Mfodura-Bodinavakaour . , . . , . , 56 

Salem Metur Bam 25 

Vnddhachalam Lalgudi section of the Villupuram-Triehinopoiy 59 


Total . 1,092 


Lines expected to be opened during 1929-80. 

Assam Bengal Railway ~ 

Shaistagunj -Balia ........ 17 

Feni-Beloma ......... 17 

ChittagongFatikchari (Nazirhat) . , 22 

Bengal Nagpur Railway — 

Raipur Parvatipor section (District No. 4) . 82 

Bombay, Baroda and Central India Railway — 

Vasad-Katana 26* 

Burma Railways — 

Katraauk-Pinehaung • . . . . » • 22 

Pmohauug-Kyaukpadaung 19 

Myingyan-Myotha . . . . . . 42 

Myotha-Paleik 27 

Nyaunglebin-Madauk ....... II 

East Indian Railway — 

TJnao -Madhogan j ........ 49 

Ohandpur-Muazzampur Narain ...... 87 

Madras and Southern Mahratia Railway — 

Cocanada-Kotipalli .... ... 27 

Guntur-Macherla • 80 

North Western Railway — 

Dera Baba Nanak-Jassar of the Amritsar-Narowal Railway • 0 

North Western Railway (Strategic ) — 

Qilla Saifullah-Fort Sandeman extension of Zhob Valley 

Railway 89 


# 


Total 


580 
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10. Since the last budget was presented to the Assembly proposals for the 
■construction of the railways detailed in the following statement were placed 
before, and accepted by, the Standing Finance Committee for Railways. 
Full details of these projects are contained in the proceedings of the Standing 
Finance Committee quoted against each. 


+ 

Name of project. 

Capital cost 
(including 
interest 
during 

construction). 

Return expected. 

Reference to proceed- 
ings of the 

S. F. C. 
for 

Railways. 


(Lakhs of 
Rupees.) 

(Per cent.) 


{i) Chittagong Fatikchari 
Nazirhat Railway. 

22*00 

1 8*5 

Item I of Vol. V, 
No. I. 

{it) Shaistaganj Balia Rail 
wav. 

11*14 

| 6-2 

1 

Item No. 3, ibid. 

{Hi) Hiwarkhed Akot Akola 
Basim Railway. 

1 75*00 

6*3 

Item No. 5, ibid . 

(iv) Belapur Slievgaon Rail- 
way. 

32*25 

1 

| 5-3 

Ttem No. 0, ibid. 

(v) Con tai Road Contai Rail- 
way. 

30*00 

' 7 6 

Ttem No. 3, ibid. 

\vt) Amiaoti Narkhed Rail- 
way. 

i 

65*43 

1 

i 

6*5 , 

Item No. 9, ibid. 

(vii) Mashrak Thawe Rail- 
way. 

21*00 

1 

6 1 

1 

Item No. 10, ibid. 

(viii) Pollachi Palghat Rail- 
way 

1 40 *00 

5*2 * 

Item No. 11, ibid. 

(ix) Sind Left Bank Feeder 
Railways. 

97-45 

* 

Item No. 13, ibid. 

(jr) Thasra Virpur Railway. 

J5-94 

13*8 

Item No. 5 in Vol. V, 
No. 2 

ixi) K»«hipnr Kalagarh Rail- 
way 

18*82 

5*2 

Item No dinS.F. C., 

\ ol. V, No. 4. 

fxti) Chittagong Duhazari 
Raih* ay. 

49*00 

5*0 

It*m No. 7 in S. F. C., 
Vol. V, No. 4. 

K ccii t ) Da<va-Ai icha (Raj bari 
Narayanganj) Railway. 

203*08 

1 

5*14 

i 

Item No. i in S. F. C., 
Vol V, No. 6. 


* ^remunerative, undertaken on a guarantee irom tne taovemment uf Bombay. 
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™ e only three new lines included in the budget which have not been 
ctionea. These are described below 

Eastern Bengal Railway, 

Raj 

Behiri Railway .— The proposal is for an extension of the Rangya 
_nch to meet the Tezpur Balipara Railway at Rangapara. From 
investigations made it is not expected that the line will be a remu- 
Brou , proposition, but it is likely that the Assam Gbvernment will guarantee 
..traction in the interests of the development of the country. The pro- 
' jsion made in the budget will allow the final location survey and the land acqui- 
ition being taken in hand if it is decided to proceed with its construction. 

South Indian Railway. 

Karaikudi Devakotdh Railway .— This short branch linking up Devakotah 
with Karaikudi on the Trichinopoly Karaikudi Manamadura line will serve as 
a remunerative feeder to the latter line. 

PoUachi Vanmnthorai Railway .— This short branch line will take off 
from Pollachi on the Dindigul Palghat line and run to the foot of the ghats to 
the terminus of a ropeway that is being constructed by the local planting 
community. The provision made will enable preliminary arrangements being 
taken in hand if the project is found to be financially justifiable 
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APPENDIX II. 

Capital expenditure on State Railways during 1927-28, at end , 
and estimated in 1928-29 and 1929-30. 

$ 

(Figures in thousand^ 

| Revised Budget 

Railways. Accounts, To end of Estimate, i Estimate 

I 1927-28. 1927-28. 1928-29. ' 1929-30, 


Open Lines. 

State Railways managed by 


State- 

Aden (Commercial) . 

— 85 

14,13 

—60 

.. 

13,63 

Burma . 

1,00,84 

29,26,26 

60,00 

1,40,50 

31,26,76 

Eastern Bengal • 

1,07,24 

46,47,80 

1,05,00 

1,51,50 

48,04,30 

East Indian 

3,78,89 

1,30,48,17 

2,26,00 

2,32,00 

1,35,05,17 

Great Indian Peninsula . 

4,06,96 

1,07,93,88 

4,58,00 

3,69,00 

1,16,20,88 

North Western 

4,07,64 

95,16,86 

1,65,00 

2,09,00 

98,90,85 

Strategic Lines 

61,11 

29,18,66 

28,00 

32,00 

29,78,65 

Stores transactions . 

1,24 

2,36,76 

• • 

• • 

2,36,76 

Abandoned projects . 

•• 

32,26 

•• 

•• 

32,26 

Total State Railways 
managed by State , 

14,62,97 

4,40,34,76 

i 

10,40,60 

11,34,00 

4,62,09,26 


State Railways managed by 
Companies or Indian 
States— 


Assam Bengal . 

52,71 

19,64,06 

46,00 

42,50 

20,52,56 

Bengal Nagpur 

86,87 

68,82,74 

1,20,00 

1,70,50 

71,73,24 

Bengal and North-Western 
(Tirhut) 

22,85 

9,12,71 

18,00 

14,50 

9,45,21 

Bezwada Extension . 

2 

17,32 

25 

70 

18,27 

Bombay, Baroda and 
Central India . . 

2,63,02 

68,98,06 

1,60,00 

1,60,00 

72,18,06 

Jodhpur Hyderabad. 

6,07 

69,74 

2,00 

40 

72,14 

Madras and Southern 
Mahratta 

1,77,61 

51,86,83 

1,28,00 

! 1,26,50 

54,41,33 

Roliilkund and Kumaon 
(Lucknow Bareilly) 

—54 

1,55,13 

l 

—75 

—40 

1,53,98 

South Indian • * . 

1,43,47 

28,33,47 | 

1,14,00 

1,54,50 

31,01,97 

Total State Railways 1 
managed by Companies ! 
oi Indian States . 

7,52,08 

1 . - . - j 

2,49,20,06 

6.87,60 

6,69,20 

2,61,76,76 
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(Figures in thousands of rupees.) 


Railways. 

Accounts, 

1927-28. 

To end of 
1927-28. 

Revised 

Estimate, 

1928-29. 

Budget 

Estimate, 

1929-30. 

To end of 
1929-30. 

Brought forward . ♦ 

7,62,08 

2,49,20,06 

5,87,50 

6,69,20 

2,61,76,70 

Open Lines— condd* 





‘ 

State Railway Collieries 

4,23 

90,01 

5,50 

3,80 

99,81 

Total Ofen lines 

22,19,28 

6,90,44,83 

16,33,50 

i 

18,07,00 7,34,86,33 

Lines under, construction. 




1 


State Railways managed 
by State — 






Burma Railways— 






Bauktaw Mingaladon . 

66 

7,82 

5 

•• 

7,87 

Pyinmana Taungdwingyi 

•• 

•• 

50 

*• 

50 

SegyiYeU . 

- 

•• 

10 

.. 

10 

Pegu Kayan 

6,98 

53,91 

1,00 

« * 

54,91 

Heho Shevemyaung 

9,36 

23,12 

3,25 

45 

26,82 

Mandalay Madaya 

- 

i 

35 

•• 

35 

Taungdwingyi Kyaul^a- 
daung 

20,69 

63,37 

14,25 

17,00 

94,62 

Sagaing Bridge 

10,21 

10,21 

20,00 

50,00 

80,21 

Myingyan Natogyi Paleik 

25,28 

28,64 

16,00 

24,00 

68,64 

Kayan Thongwa . 

5,83 

20,28 

2,50 

1,60 

14,38 

Nyaungiebm Madauk 

3,86 

4,23 

6,50 

3,15 

14,18 

Taungdwingyi-Minbu 

Pakokku— 






to) Taungdwingyi Pata- 
nago 

(6) Patanago Malun Pa- 
kokku 

1 

| 7,29 

7,29 

I 

22,50 

50,00 

1 

( 79,79 

Total 

90,05 

2|,08,87 

87*00 

1,46,50 

4,42,87 
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(Figures in thousands of rup 


Railways* 

Accounts, 

1927-28. 

To end of 
1927-28. 

Re\ised 

Estimate, 

1928-29. 

Budget 

Estimate, 

1929-30. 

Toe* 

1 1929. 

Lines under construction 
— contd . 






State Railways managed by 
State — contd . 






Eastern Bengal Ballway— . 






Baruipur Lakshmikan- 

tapur ...» 

14,18 

14,18 

8,00 

5,00 

27,18 

Dinajpur Ruhea 

20,08 

20,08 

8,00 

.. 

28,08 

Tangla Belsiri 

*• 

.. 

. • 

2,00 

2,00 

Dacca Aricha . 


. . 

. * 

27.00 

27,00 

Kalukhali - Kamarkhal i Bha- 
teapara 

91 

91 

2,50 

30,00 

33,41 

Hawabganj Abdulpur 

• • 

. . 

29,00 

22,00 

51,00 

Nat or Rampur Boalia 
'Teachoul 

26,71 

26,77 

.. 


26,77 

Purne i Murliganj includ- 
ing Behariganj Branch , 

5,86 

6,80 

12,50 

13,60 

31,86 

Total 

67,74 

67,80 

60,00 

99,50 

2,27,30 

East Indian Railway- 



‘ 



Central Indian Coal- 
fields . 

1,00.34 

3.06,99 

60,00 

22,76 

3,89,75 

Chaudi apura B arkakhan a . 

- . 

. . 

12,00 

i 

12,00 

Calcutta Chord 

60,53 

89,98 

66,00 

77,19 

2,22,17 

Rikhikesh Road Ri- 

khikesh 

3,43 

18,06 



18,06 

Lucknow Sultanpur Zafar- 
abad .... 

% • 


10,00 

50,00 j 

60,00 

Unao -Madhoganj 


. . 

9,00 

24,55 

33,55 

Chandpur-Bijnor Muazzam- 
purNarian Branch 

60 

60 

14,00 

12,00 

26,60 

Total * 

1,64,90 

j 

4,15,6s" 


1,88,50 

7,62,13 









BUDGET EOR 1929-80. 91 

St APPENDIX U-corUd. 

S 

(Figures in thousands of rupees.) 

Railways. 

Accounts, 

To end of 

Revised 

Estimate, 

Budget 

Estimate, 

To end of 


1927-28. 

1927-28, 

1928-29. 

1929*30. 

1929-30. 

Likes under construc- 
tion — contd. 

State Railways managed 
by State — concld . 

Great Indian Peninsula Rail- 
way— 

Agra Bah 

i 

i 

13,48 

18,49 

9,50 

30 

28,29 

ICurla Trombay « • 

1,47 1 

7,90 

* # 

.. 

7,90 

Darwha-Pusbad . . 

1,1* 

1,15 

2,50 

12,00 

16,65 

Kartal Karaasm 

43 

43 

1,25 

.. 

1,68 

Nasik Belapur Sbeo- 
gaon «... 

• * 

• • 

50 

* » 

50 

Khamgaon-Chikli . 

17 

17 

1,00 

15,00 

16*17 

Hiwar — khed-Akot-Akola 
Bassim (late Khandwa 
Hingoli) 

* a 

, , 

3,25 

29,70 

30,95 

Amraoti Narkhed . 

« ♦ 

*• 

1,00 

.. 

1,00 

Total 

16,70 

28,14 

17,00 

57,00 

1,02,14 

KorthWestem Railway— 

Amritsar N vi ,va . , 

25,21 

59,62 

6,00 

• . 

65,62 

fcCangra Valley 

1,13,45 

1,75,55 

90,00 

6,60 

2,72,05 

Shahdara Na r ow»l . 

1,94 

27,72 

50 

• • 

28,22 

JTassar-Shakargarh 

ChakAmru 

12,37 

16,59 

— 50 


16,09 

Rohtak Gohana Pani- 
pat .... 

20,47 

, 25,86 

* — 50 


25,35 

Lyallpur Jaranwala 

8,76 

14,18 

1,00 

•• 

15,18 

Ohak Jhumra Chiniot 

18,16 

18,59 

1,00 

.. 

19,59 

Khusbab Chiniot . 

49,57 

49,57 

26,00 

19,00 

94,57 

Lyallpur Chananwala 

• * 

1 

12,00 

4,50 

16,50 

Sind Left Bank Fee- 
ders .... 


i 

2,50 

25.00 

27,50 

Batala Beas . 

* 3,23 

, ’ 3,23 

10,00 

1,00 

14,23 

Kalabagh Bridge 

3,62 

3,62 

16,00 

15,00 

34,62 

Strategic Lines 

| 35,15 

3,23,13 

49,00 

16,00 

3,88,13 

Total • 

, 2,91,93 

7,17,65 

, 2,13,00 

87,00 

10,17,65 

Total State Railways manag- 
ed by State 

6,31,32 

14,38,09 

j 5,37,00 

5,76,50 

25,51,59 
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(Figures m thousands of rupee 


Railways. 

Accounts, 

1927-28. 

To end of 
1927-28. 

Revised 

Estimate, 

1928-29. 

1 Budget 1 
Estimate, 
1929-30. | 

To end of* 
1929-30. 

♦ 

Lines under construc- 
tion — con^d. 

State Railways managed 
by Companies or Indian 
States — 

Assam Bengal Railway- 

Sibsagar Road Kha- 
wang . 

2,97 

31,77 

50 

I 

i 

60 

i 

32,7? 

Furkatmg Badulipara 
Jorhat . * . 

7,83 

1 

28,20 

3,00 

1 

16 1 

31,3® 

Karimganj Longai 

Valley 

i 11,67 

26,67 

4,60 

60 

30,67 

Netrakona Mohan- 

ganj 

1 

S,’l 

! 

8,24 

11,00 

: 

2,00 

21,24 

Habiganj Shaistaganj 

Balia 

1,76 

4,76 

10,60 

2,86 

l 

18,11 

Scnehoa Mairaban 

3,32 

3,32 

6,00 

9,50 

18,82 

Fem Beloma 

2,83 

.’,83 

6,00 

4,00 

12,83 

Chittagong Nazirhat * 

3,00 

3,00 

| 7,50 

9,00 

19,50 

Cliittagong Dhuazari . 

1 


2,00 * 

20,00 

1 

l 

1 

22,00 

i 

Total 

44,62 

1,07,79 

51,00 

48,50 

2,07,29 

Bengal Nagpur Railway— 

Raipur Parvatipur 

72,19 

1,21,56 

81,00 

l 

90,00 

2,92,66 

Tumsar Road Tirodi 

11,77 

11,77 

1 11,00 

7,50 

30,27 

Guttitangar Bram h 

1 

— 23 

2,25 

I •• 

1 

1 2,25 

Kedla Collieiy Branch , 1 

14 

34 

•• 

i 

34 

Total . j 

83,87 

1,35,93 

92,00 

97,50 

3,25,42 
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* *'* (Figures m thousands of r ipees.) 


Railways. 

1 

Accounts, 1 
1927*28. 1 

To end of ' 
1927-28. | 

Revised 

Estimate, 

1928-29. 

Budget 

Estimate, 

1929-30. 

i 

To end o* 
1920-30 

Lines under construc- 
tion — corad. 

i 

«* 



! 

State Railways managed by 
Companies or Indian i 
States— co?^. ' 


1 




Bengal and North-Western 
Railway— 





: 

i 

Mashrak Tawe 

•* 

- 

o 

© 

1— 1 

10,00 

11,00 

; 

Total 


1 

1,00 

10,00 

11,00 

Bombay, Baroda and Central t 
India Railway— 


1 




Jambusar Kavi * 

86 

3,64 

3,60 

io ! 

7,14 

Yasad Katana . 

12 

12 

, 8,00 

7,70 

36,82 

Samni Dehej * 

1,99 

4,22 

6,00 

6 

9,27 

Boriavi Vadtal • 

74 

74 

1,60 

! 

2,24 

Thasra-Yirpnr . . 

* 

1 

1 

1 j 

•• 

10,15 

10,15 

Total 

3,71 

8,62 

18,00 

18,00 

1 

44,62 

Madras and Southern Mah- 
ratta Railway— 






Nidadavolu Narasapur * 

18,82 

46,98 

20,00 

1,00 

67,98 

Cocanada Kotepalli 

' 17,12 

17,19 

12,00 

10,00 

39,19 

Gudivada Bhimavaram • 

j 13,81 

31,16 

8,00 j 


39,15 

Hotgi Sholapur 

I 1,94 

1 7,60 

»• ! 

• • 

7,60 

Kannivihalli Swamihalli 

3,64 

5,40 

1,00 

• • 

6,40 

Guntur-Gurzala-Macherla 

16,60 

16,97 

19,00 

11,00 

46,97 

Total 

71,83 

| 1,25,29 

j 60,00 | 

32,00 

2,07,29 
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0 


(Figures in thousands of rup 


Railways, 

1 

Accounts, I 
1927-28. 

To end of 
1927-28. 

' 

Revised 

Estimate, 

1928-29. 

Budget 

Estimate, 

1929-30. 

To end o 
1929-30. 

Lines ttndeb constbuction 
— contd. 

State Railways managed by 
Companies or Indian States 
— contd. 

South Indian Railway— 

Villupuram Triehinopoly 

mu 

4-8,50 

1.68,12 

33,00 

3,00 

2,04,12 

Virudunagar Tenkasi . 

15,77 

68,31 , 

50 

1,00 

69,81 

Shoranur Nilamhur 

15,90 

76,93 

4,00 

2,40 

82,33 

i 

Dindigul Pollachi . 

40,24 

67,52 

1 

! 16,00 

3,00 

86,52 

Triehinopoly Manoma- 
dura. 

18,67 

19,10 

51,00 

30,00 

! 

1,00,10 

Mayavaram Tranquebar 

32 

7,86 

7,00 

6,00 

20,86 

Madura Bodinayakanur 

26,36 

38,09 

12,50 

3,03 

53,62 

Vriddhachalam Oudda- 
lore . 

15,06 

1 

| 21,95 

4,59 

j 5,07 

31,52 

Salem Attur Vriddha- 
challam • 

14 

14 

1 

25,00 

25,50 

50,64 

Pollachi Palghat . 

*• 


3,50 

1 19,00 

1 

22,50 

Salem Mettur Dam 

83 

83 

12,00 

i 1,60 

14,33 

Arantangi Manamadura . 

•• 

• • 

1,00 

•• 

1,00 

Pollachi Yannanthorai . 

•• 


•• 

1 

1 1,00 

1,00 

Karaikudi Devacottah # 

•• 


•* 

6,00 

5,00 

Total 

1,81,69 

4,67,85 

1,70,00 

1 " ' 1111 

1,05,50 

[ 

j 7,43,85 
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(Figures in thousands of rupees.) 


Railways. 

Accounts, 

1927-28. 

, To end oi 
1927*28. 

Revised 

Estimate, 

1928-29. 

Budget 

Estimate, 

1929-30. 

To end of 
1929-30. 

mm UNDER CONSTBUO- 

tio x—condd. 


i 


i 

I 

i 

tote Railways managed 
by Companies or Indian 
States — concld. 


i 

i 


1 

! 


Hixam’s Guaranteed State 
Railways— 






Dhone (Dronachalam) 

Kurnool Extension • 

9,18 

10,39 

6,00 

i 

la, a* 

Total State Rail- 

ways managed by 
Companies or Indian 
States 

8,94,90 

8,56,86 

i 

8,28,00 1 

i 

i 

i 

3,01,50 

1 

15,55,36 

Total Lines under 

Construction . 

10,26,22 

22,93,95 

9,85,00 

8,78,00 

41,06,95 

Total Open Lines 

and Construction* . 

32,45,50 

7,18,88,78 

25,68,50 

26,85,00 

7,65,92,28. 

Purchase of branch 
lines shares 

1 I 

2,92 

32.87 

20,00 

i 

52,87 

Purchase price of 

Burma Railways 

i 

! 

4,00,00 


4,00,00 

Purchase of Mirpur 
Khas Jhudo 

. • 

1 

\ 

11,50 

* . 

WBO 

Purchase price ^ of 

Southern Punjab 

Railway . . - ’ 


\ 

. i 

i 

♦ • 

7,02,67 

7,02,67 

Staff quarters 

•• 

" 1 

•• 

30,00 

80,00 

Deduct — Probable 

savings . * 

•• 

* * i 

•* 

65,00 

66,00 

Total Capital Expenditure * 

82,48,42 

7,18,71,65 ^ 

1 

80,00,00 

s 

1 

7,77,24,82 


M BUDGET FOR 1929-30. ; 

f 

APPENDIX m. 

Gross receipts, working expenses, and net receipts of State Railways for 
ending 1927-28, with. Revised Estimates for 1928-29 and Budget Estu 
for 1929-30. 


(Figures m thousands of rupee 

- 




Accounts. 



Revised 

Estimate, 

1928-29. 

Budget 

Estimate, 

1929-30. 

STATE KAj lways. 

1923-24 

} 1924-25. 

1925-26. 

1926.27. 

3027-28. 

Open mileage ai eml 
of year 

M. 

27,162 

i * 

27,321 

31. 

27,430 

M 

28,001 

Jf. 

28,426 

AT. 

29,518 

M. 

30,098 

Oaoss Receipts. 

Rs. 

1 Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

State Railways 
managed by the 
State. 








Burma « » 

4,11,36 

J 4,29,89 

4,93,82 

4,62,69 

5,06,63 

5,25,00 

5,35,00 

Eastern Bengal 

5,34,77 

I 5,99,00 

6,33,87 

6,77,12 

7,08,20 

7,34,00 

7,40,00 

East Indian . , 

19,86,73 

20,90,57 

1.9,92,11 

19,77,51 

20,66,85 

20,40,00 

20,35,00 

U-reat Indian Penin- 
sula . 

11,51,06 

13,29,68 

14,79,90 

14,80,21 

15,22,67 

13,65,00 

15,75,00 

North- Western —Com 
xneroial Lints 

13,46.96 i 13 39,35 

13,78,33 

14,18,69 

14,90,84 

14,75,00 

15,25,00 

Strategic Lines 

1,71,13 

1*59*87 

1,64,07 

3,53,43 

1.60,40 

1,60,00 

1,65,00 

State Railways 
managed by Compa- 
nies or Indian 
States. 





* 



Assam Bengal 

1,28,90 

i 1,41,14 

1.64,51 

1,76,28 

2,05,22 

2,20,00 

j 2,30,00 

Bengal Nagpur 

7,70,94 

8,39,1b 

! 

8,39,09 

8,22 29 

. 9,17,45 

9,00,00 

9,05,00 

Bombay, Baroda and 
Central India 

11,95,42 

] 2,39,54 

12,25,95 

11,35,35 

j 11,45,28 

11,90,00 

11,90,00 

Madras and Southern 
Mahrafcta 

7,39,53 

<,92,89 

8,19,23 

8,12,55 

8,65 90 

9,40,00 

9,49,00 

South Indian . 

3,27,06 

5,14,78 

5,44,12 

5.48,91 

5,80,67 

3,85,00 

6,03,00 

Other Railway * 

2.01,60 

2,25,53 

2,34,10 

2,38,93 ' 

2,44,61 

i 

2,41,00 

2,4i*,00 

Total Cential . ,04,65,52 

i 

1,01,04,51) 

99,70,00 99,03,98 

- »i 

1,04,23,72 | 

3,05,75,00 

1,07,00,00 

Endia 

94,58,48 

1,00,97,94 199,03, CO 99,00,19 

1,04,17,24 ( 

1,05,68,57 

1,06,93,57 

England 

4,83 

4,83 

4,82 

2,83 

6,43 

6.43 

6,43 

EXCHANGE. 

2,21 

1,79 

1,58 j 

96 

5 ’ 


•• 


’ is RAILWAYS. 


BUDGET EOB 1929-80. 

APPEiVDIS m—contd. 

■ ^g”* 88 » thousands of m oeea.) 

AOOOOTfTS. I I 

" I , Budget 

1923-24. 1924-25. 1025-26. j 1020-27. 1027-28. UtoSt uSSS? 


Working Expenses, 

State Railways 
managed by the 
State. 

Burma . 

Eastern Bengal 

East Indian. , 

’Great Indian Penin- 
sula . 

'Torth- Western— Com- 
mercial Lines 

Strategic Lines 

State Railways 
managed by Companies 
or Indian StafeTj 

Assam Bengal , * 

Bengal Nagpur 
Bombay, Baroda and i 
Central India , 

Madras and Southern ! 
Mahratta, . , ' 

South Indian . , 1 ; 

Other Bailiv ays 

t ' 

Eor improvement of * 
service conditions 
of lower paid em- 1 
ployees 

Difference between the } 
actual expenditure < 
from Depreciation 
Fund and the 
contribution to the 
.Fund . 

Deduct - — Difference 
between book and 
market value of 
stores . 

Total Central . $1 


WS 2,53,53 2,74,77 | 2,82,51 | 2,89,60 3,16,21 

3,96,73 4,26,71 4,64,18 4,45,39 1 4,59,64 4,71,03 

12,35,90 13,02,84 12,22,71 12,02,37 12,15,10 12,04,01 

9,60,04 9,11,81 10,68,03 10,42,39 I 9,01 02 10,42,01 


0,60,04 

9,11,32 

1*89,68 


91,01 

I 

MU7 

I 

7,14,56 

4,34,21 

3,04,75 

1,04*55 


9,52,44 8,90,09 9,64,47 10,01,22 
1,95,76 1,80,11 1,86,71 1,94,00 


00,90 88,93 ( 95,92 1,07,87 


8,16,21 J 3,17,00 
4,71,03 4,82,75 

12.04.01 12,14,00 

10.42.01 10,18,55 
10,09,06 j 10,29,80 


1,27,25 


5 17,72 1 3,27,36 4,74,21 

5,63,74 

0,33,32 

i 

I 8,44,75 

6,70,83 • 7,51,90 | 7,14,10 

j j 

1 7,10,78 

7,35,70 

1 7,20,30 

4,34,98 1 4,77,09 1 4,54 60 

i 

0,17,32 

4,82,72 

1 4,84,30 

i 2,8*’ 57 3.16,51 o< )3jS0 

I 

3,53,48 

3,39,02 

3,35,20 

1 ‘,1<>,1' 1,07,01 J ,24,12 

! 

' f 

| 

1.08,44 

1,05,67 

1,16,10 

1 

•• 

•• 

i 

28,00 

1,80,47 68,64 1,59,13 

11,49 

.. 


—38,29 

, t 

" | 


62,90,79 64,41,96 64,30,72 

65,24,35 

66,65,00 j 

07,20,00 

62,90,79 64,27,62 163,00,15 

j 

64,77,14 

66, 18, 7ij 

68,71,73" 

10,79 37,01 

1 

46,77 

46,26 

48,27 


3,35 12,56 


India 

England 

Exchange 


14 
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APPENDIX m— conoid. 

(Figures in thousands of t 




Accounts. 



Revised 

Estimate, 

1928-29. 

f* 

Statk Railways. 

1923-24 

1924-26. 

1925-26. 

1926-27. 

1927-28. 

Bud* 

Estim. 

1929*3* 

Fet Receipts. 
State Railways 
managed by tht 
State. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs 

Rs. 

Burma . 

1,39,12 

1,76,36 

2,19,05 

1,80,18 

2,17,03 

2,08,79 

2,18,00 

Eastern Bengal 

1,39,04 

1,72,45 

1,69,69 

2,31,73 

2,48,56 

2,62,97 

2,67,25 

Eust Indian . 

7,50,83 

7,87,73 

7,69,40 

7,75,14 

8,51,75 

8,35,99 

8,21,00 

Great Indian Penin 








aula . 

4,91,02 

6,17,87 

4,11,87 

4,37,82 

5,31,65 

5,22,99 

5,56,45 

North Western — Com. 








mereial lines 

* 

4,35,64 

5,86,91 

4,82,24 

4,54,22 

4,98,63 

4,66,94 

4,95,20 

Strategic lines 

State Railways 
managed by Compa- 
nies or Indian 
States. 

— 1 8,53 

—35,89 

— 16,07 

—33,26 

—34,26 

—39,30 

—38,00 

Assam Bengal 

37,89 

53,18 

75,58 

80,36 

97,36 

93,05 

1,02,76 

Bengal Nagpui 

2,59,67 

3,23,44 

3.14,63 

3,48,08 

3,63,71 

2,66,68 

2,60,26 

Bombay, Baroda and , 








Central India 

Madras and Southern 1 

4.80,86 

5.68,69 

4,74,05 

j 

4,21,25 

l 

4,34,60 

4,54,30 

4,69,70 

Mahratta . • 

3,05,34 

3,57,91 

3,42,14 

3,57,95 

3,48,08 j 

| 4,57,28 

4,64,70 

South Indian . 

2,22,31 

2,32,21 

2,27,61 

2,55,11 

2,27,19 | 

2,45,98 

2,67,80 

Other Railways 

Fox improvement of 
service conditions of 

97,05 

: 

: 

j 

1,13,09 

1,26,49 

1,14,81 

1,36,17 i 

1 

i 1,35,33 

! 

1,32,90 

lower paid employees 
Deduct -Difference 
between the actual 
expenditure from 
Depreciation Fund 
and the contribu- 


# % i 


i 

1 

* * 1 

1 

1 1 

i 

i 

—28,00 

; 

1 

tion to the Fund . 
Add — Difference be- 
tween the book 
value and the mar- 


—1,80,47 

—68,64 

—1,59,13 

| — 11,49 1 

1 

i 

1 

ket value of stores . 

•• 

38,29 

•• 

.. i 

1 * * l 

•• 

•• 

Total Central . 

33,60,24 

38,13,77 

35,28,04 

34,64,26 38,99,37 

39,10,00 

39,80,00 

India 

33.63,20 

38,07,15 

|35,35,98 

35,10,04 

39,39,80 

39,49,83 

40,21,84 

England 

4,83 

4,83 | 

— 6,97 

—34,18 

—40,34 

—39,83 

—41,84 

Fxche nge 

2,21 , 

1 1,79 1 

— 1,97 

-11/0 

-9 

• • 

•• 
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GENERAL BUDGET. 




BUDGET FOR 1929-30. 


1 


St 

4 

Speech of the Finance Member 

Introducing the 

Budget for 1929-30. 

Introductory. 

'Sir, as this is the first occasion on which I have the honour of making 
& budget speech, I must regard it as my maiden effort, although I have 
already had occasion to address this House. 

2. I may perhaps therefore be allowed to commence on a personal note. 
I address you with a due sense of humility, seeing that I come as a com- 
plete stranger to discharge this onerous and responsible duty. But this 
has at least a compensating advantage, for, in some ways, a stranger is 
in a privileged position. I already have had reason to appreciate from 
my own experience in other countries the hospitality of the East, and 
•therefore, as a stranger, I know- that I can count on a courteous welcome 
and a friendly hearing. It will be my constant endeavour to deserve a 
no less friendly reception when I cease to be able to claim the considera- 
tion due to a novice and have to be judged by you according to your 
knowledge of my actions. The success of a Finance Member in such a 
country as this lies not so much with himself as with the favour of Pro- 
vidence that determines the seasons. If my period of office is blessed 
with a series of good monsoons, my task may be comparatively easy. If 
not, I know that I may have to encounter difficulties. But difficulties 
are also opportunities, for, it is by these that a system is tested, and suc- 
cess in overcoming them may lead to its permanent strengthening. Prom 
my first view of the position, I do not think that the time before us now 
is one for the achievement of spectacular results nor should I wish to 
claim the credit for* them if they were achieved. If I have an ambition, 
it is this, that whether we encounter bad seasons or good, you should 
be able to say of mo when my work is done, that I served your country 
at least to the utmost of my powers and that in all that I did, my main 
thought was for the interests of the people of India. I must now turn to 
the dry details of my task. 

3- The revised estimates for 1927-28 provided for a total revenue of 
1,27' 74 erorcs and a total expenditure of the same 
Actual outturn of amount, the revenue including an appropriation of 
1927 ' 28, 1,69 lakhs from the Revenue Resene Fund, which 

stood at 2,96 lakhs at the beginning of the year. The final figures show a 
total expenditure of 1,27*26 crores and in order to bring the revenue up to 
this figure it was necessary to increase the appropriation from the Revenue 
Reserve Fund from 1,69 lakhs as originally estimated to 2,22 lakhs. The 
deterioration in the revenue position as* compared with that forecasted 
a year ago has thus amounted to 53 lakhs, which is mainly accounted for 
by a throw-forward of ^0 lakhs representing land customs collections at 
Viramgam from 1927-28 to the current year. This has reduced the balance 
now at credit of the Revenue Reserve Fund to 74 lakhs. 
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Bt t'icw of the year 1988-29. 


4. I think I can mobt fairly describe general conditions in the tina± 

„ , w \ ear which is now drawing to a close by saytag U 

General conditions. ^ey have ] n patches, but that it would be 

mistake to assess the general position from a contemplation of these ba f 
patches, and to say that viewed as a whole, it gives ground for serious 
pessimism. During the months of -June to September the monsoon was 
on the whole fairly active except in parts of Northern India, where a marked 
drought was experienced and just in these areas the recent exceptional cold 
wave and frost hnv» pioduecd serious ’osses of crops in certain localities. 
It is difficult as yet to estimate how far those will have any general effect 
mi tile balance ol trad< and th< ways and means position. But these 
factors eeriamly give gnamd for caution in making revenue forecasts. The 
\o \r v as also dDturb^d by ]»rolonged strikes in various parts of the country, 
md particularly in tin cotton mill industry of Bombay. In spite of all 
thK the trade statistics so far available are, on the whole, encouraging. 
ih< visible balance of ti tde, including private imports of treasure, for the 
nine months < tided tht 31st December, 1928, was in favour of India by 
39*77 crores against 33*07 ciore* in 1927 and 22*53 erores in 1926. Ex- 
ports of Indian merchandise show an improvement of over 10 erores as 
compared with 1927 It is particularly .satisfactory to observe that the 
exports of cotton haw rhen from 28 to 43^ crores, while those of jute and 
pm mamdriotm*< s uul of m eds also record an improvement of $> crores 
and 3] crores respectively Exports of rice, however, have gone down bv 
as much as 7 crores, as a result mainly of Japan’s temporary prohibition* 
of imports of the commodity into that country and of the increasing com- 
petition of the rice-producing countries on the Mediterranean sea board. 
Wheat has been seriously affected bv unfavourable climatic conditions, so 
much so that considerable quantities have had to be imported, while ex- 
ports h we fallen bv about 2f crores. 


5. Tht* ira polls as i whole &hu\\ i fall of about a crorr — the resuit of a 
Imp in cotton and cotton yarn and manufactures counter-ba T aneeJ to a 
large extent b\ a iwc in the imports of grain, machinery and vehicles. 
The two items last memmned are particular!? interesting. Imports of 
machinery show a rise of about 10 per cent, for which the recent abolition 
of dutv is, no douH, laigelv responsible. The number of motor-cars anl 
commercial motor vi 1 licit which came into the country during the nine 
month-, aho shows m improvement oi as much ns 88 per cent., although 
the amount of duty coll< ctul is sti'l slightly less than the figure for 1926. 
I have cv<r\ hope that dir let vvnv will be made up and that our customs 
nvrnih will -non bt ein to benefit mm laru^y from this source. Prices 
in uncial omPnuit d to rt mam fairh stable- 


6 Moncv conditions line at times bet n difficult and in the last weeks 
hive be n ai1a*t< d bv v < rid conditions which themselves have been laigely 
gtieimd bv tin situation m the United States. The enormous volume 
♦1 -p« dilation tht rt* hi- t* nderl to foice up iates for monev in all countries 
< ul teul in mttrn timi d + md<- md this is the root cause to which the recent 
ris< in the b uk mti M th« Impend Bank to 8 pci* cent, must be attributed. 
[ do n«>t wish to cn + cr into anv detailed disquisitions on this subject now, 
»*ut I mouM c ’1 ihntnm m onn point only which seems to have missed 
tin tU< ntion of thost vho h ivl criticised this action. It has been said 
tbit d u is norm illy understood *hat the rite would not rise to 8 percent. 
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** expansion of currency against eomuifiemi 
' f*Lt of 12 crores, and that, in the recent cas* 


Taxes on Income. 


hills had reached its full 
the rate was raised after 
«ly 9 erores of expansion had taken place Ir must, however. he romem- 
red that this y ear Government had expanded eurrenev to the extent of 
J * erore against sterling and 1 cioiv against created securities and that 
there had been a further expansion of 2*4 crons against imported gold 
so that the total expansion had rmlh bo<n will over 1ft crons. 

Revenue, 1928-29. 

7. The net customs receipts for the par wen taken .it 50*18 crores and 

Cusfco s 1 nm ' I )Ut the revised estimate al 20 lakhs less, 

“?m omh, larger imports ot sugar and of mineral oils have 

increased the receipts In, 70 lakhs and 28 lakhs rrspectiulj, while the land 
customs collections show an improvement of 70 hkhs, including the 40 lakhs 
thrown forward from last year. Excise duty on motor spirit is also expect- 
ed to yield an additional 29 lakhs On the other hand, cotton pieeogoodb 
and protective special duties relating t<> iron tnd stud show a deterioration 
of 40 lakhs and 42 lakhs respectively while matches, the export dutv on 
rice, and the excise duty on kerosene, have all beta on the downward grade. 

8. I have taken the revised estimate under Taxes on Income at 164 
crores against the budget figure of 17 erores. The 
reduction is mainly accounted for by certain large 

refunds which have had to be made as a result of legal decisions. 

9. Owing to an unexpected and considerable amount of speculation at 

Rambhar, the estimate ot Mlt revenue, which was 
Sal * originally taken it 7 erore ■%, will probably be exceeded 

ty about 65 lakhs in the current year. But as I do not think it safe to cal- 
culate on an average revenue of more than 7 crores, I am forced to treat the 
extia 65 lakhs, which we expect to collect in the current year, as being 
gained at the expense of next year, the estimate for which must be re 
duced accordingly This unexpected factor seriously disturbs the distrihvi- 
tion of revenue as between the current year and next \enr, and I shall have 
to refer to this point* again. 

10. The only item which needs comment is that of interest receipts 

which shows an improvement of as’mueh as 66 lakhs. 

Other heads. but ibis should reallv hi set against a counterbalanc- 
ing increase in interest payments to which I shall presently refer. 

Expenditure, 1928-29, 

11. The gross payments on account of inteiest on ordinary debt have 

, exceeded the budget figure by 1,HH lakhs as a result 

a. - ervices. mainly ot the larger magnitude if our borrowing 
operations and a small increase in our borrowing rate. But the net pay 
ments, after deducting recoveries from tin Commercial Depaitmonts and 
the Provincial Loans Fund, show a deterioration of 65 lakhs only, which, as 
I have already staled, is covered bv the increase in interest receipts. ] 
would take this opportunity of explaining to the House that the net pay- 
ments would have been considerably larger but for a change which T have 
introduced in the method of calculating the interest chargeable to Com- 
mercial Departments in respect of capital outlay incurred after the 31st 
March 1917, whereby thev are required to share the loss which the general 
revenues suffer through the tax-frpp <- 
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of our rupee debt. This alteration has increased the recoveries from 
Railways to the extent of 59 lakhs under this head, although it has had t 
simultaneous effect of reducing the railway contribution otherwise recei 
able by about 20 lakhs. The former method of calculation was real^ 
erroneous, as it meant that Government did not actually recover from th 
Commercial Departments the interest which they were in effect them 
selves paying. It is reassuring to know that in spite of the additions 
payment which the correction of this error involves, the actual rate ^ o 
interest to be paid by the Commercial Departments for the forthcomin 
year will be less than it was two years ago. For 1926-27 the rate was 5*4: 
per cent., for 1927-28 5*38 per cent., and for 1929-30 it will be 5*82 pe 
cent. 

12. The only important variations from the original estimate are a sa*v 

ing of 22 lakhs in opium expenditure, which ha 

Other heads. resulted from short deliveries and poorer outturn 
and another of 21 lakhs under Civil Administration, which includes 7 lakh 
on account of a carry-forward of the expenditure on the India House t< 
next year. 

Departmental transactions , 1928-29. 

13. As ihe House is already aware, the railway contribution is no\ 

~ t estimated at 5*46 crores, which is only a little les 

aiwajs than the budget figure of 5*48 crores. The presen 

estimate includes 23 lakhs, being one-third of the excess over 3 erore 
available for transfer to the Railway Reserve Fund. 

14. The working of the Indian Rosts and Telegraphs Department is no\ 
Postrf and Tele- ex P GC * c d to show a loss of 29 lakhs, which is ver 

graphs* anf disappointing considering that a year ago it was ex 

pected that a surplus of a few thousands woult 
accrue. The deterioration is mainly accounted for by the facts that th 
reduction in the rate for foreign telegrams has not been counter-balancei 
by a corresponding growth in traffic, and that the effect of the numerou 
revisions of pay and other concessions granted to the staff in recent year 
was, to some extent, under-estimated. The Indo-European Telegrap] 
Department does not show any appreciable variation on the whole and wil 
involve a loss of about 7£ lakhs. 

15. The net military expenditure has been taken at 55*10 crores as h 

Military ll ?° orj § inal budget. I shall give a fuller explanatioi 

of the military expenditure item when dealing will 
the budget estimates for 1929-30. 

Suxnman ^ ^be ma * n variations may now be summarised 

as follows: — 


Revenue from Customs. . 

Revenue from Taxes on Income 
Revenue from Salt 
Revenue from Interest . , 

Expenditure on account of Opium 
Expenditure on account of Interest on Debt 
Expenditure on Owil Administration 

Loss on the working of the Posts and Telegraphs Department 
Other heads . . 


Better. 

Worse. 

. . 

20 


50 

65 


66 

• • 

22 

65 

21 

29 

15 


.. 1,89~ 

1,64 

v — ‘ *V*“ 
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* thus expect to close the accounts for 1928-29 with a surplus ^ of 30 
„ rkhs instead of 5 lakhs previously estimated, and I propose that this sum* 
/should be credited to the Revenue Reserve Fund the balance to the credit* 
' of which will then stand at 1,04 lakhs. 


Budget Estimates for 1929-30. 


17. I must preface my detailed account of the budget proposals for 1929- 
p r . 30 with certain preliminary explanations. For ^ a 

re xmmary, proper understanding of the present position, I think 
one must go back to the remission of the provincial contributions which 
really became effective from the beginning of 1927-28, and one must con- 
sider the three years 1927-28, 1928-29 ana 1929-30 together. 


18. The wuv in which I would present the picture is this. As Hon’ble 
Members will recollect, the actual result for the year 1926-27 showed a 
surplus amounting to 2,90 lakhs and on the strength of this it was decided 
to remit (provisionally in the first place) the whole of the remaining pro- 
vincial contributions, amounting to 2,58 lakhs per annum. It was recog- 
nised that if Government sacrificed this permanent revenue, there might- 
at the outset be a deficit. But the intention was that the surplus of 2,96 
lakhs in 1926-27 which was transferred to a special Revenue Reserve Fund, 
would provide a sufficient sum to bridge the gap until the normal growth 
of revenue had built up receipts to the requisite level. It was thought that 
the gap would not continue for more than one year and that by 1928-29 
equilibrium would have been attained. On the revised estimates for 1928-29, 
which 1 have just dealt with, it might be said that this expectation has been 
fulfilled; but on a closer examination, it will be seen that the figures for 
1928-29, taken by themselves, are really misleading. Tn fact, the revenue 
for 1928-29 has been fortuitously increased at the expense both of 1927-28 
and of 1929-30. As I have already explained, it so happened that 40 lakhs 
of customs revenue which ought to have been received in 1927-28 were 
actually received only after the close of that year, and were thus credited 
to 1928-29. Further, as I have also already explained, owing to specula- 
tion in salt, the revenue from that source for 1928-29 is likely to receive 
65 lakhs which, in normal circumstances, would not have been received 
until after the close of the year and thus properly belongs to 1929-30 Tf, 
therefore, the true nature of the results for 1928-29 is revealed, it will be 
seen that, eliminating these two exceptional items totalling 1,05 lakhs, 
the year would have closed not with a surplus of 30 lakhs as our revised 
estimates show, but with a deficit of 75 lakhs. The gap left by the remis- 
sion of the provincial contributions had not therefore really been filled m 
1928-29 and the question which I have had to ask myself in settling the 
policy for the forthcoming year is whether the time has now come to 
decide that the original expectation cannot be realised, and that it will be 
necessary to find some new source of revenue. To answer this question we 
have to take account both of the revenue and expenditure sides, for it 
would be impossible to say that the gap had been satisfactorily filled if 
that could only be done at the cost of cutting out all items of beneficial 
expenditure which are really essential if the needs of the country are to be 
met. 


19. What then is the answer to this question? Will it be necessary to 
impose new taxation now? 
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Sir, I believe it has been sometimes customary to keep the secret of * 
budget proposals as regards taxation till the closing paragraphs of tn 
speech, so as to maintain the minds of Hon’ble Members on the tiptoe ox 
expectation till the end, and thus avoid the natural tendency to sleep which 
a dreary recital of figures is apt to stimulate. I do not propose to have 
recourse to those adventitious aids for maintaining your attention. I will 
reveal my secret at once. The sum and substance of the position as regards 
normal revenue and expenditure, which it will be my business now to 
describe to you in greater detail, is that we can make both ends meet in 
1929-30 without recourse to increased taxation and without denying money 
to any urgent beneficial expenditure, provided that we use the Revenue 
Reserve Fund, first, to correct the artificial disturbance in the normal course 
of receipt* from salt revenue, and, secondly, to meet certain special items 
of expenditure of a non-recurring nature. 

20. I have decided to recommend this course for several reasons: 

First, I do not think that it would be justifiable to impose new taxation 
until it is more clearly demonstrated that there is a permanent need for it. 
With reasonably favourable conditions, some of our normal sources of 
revenue should be capable of considerable expansion, and I think it is fair 
to give the plan on which the remission of provincial contributions was 
undertaken, the chance of another year in which to achieve its realisation. 

Secondly, before imposing new taxation, I want to have a fuller oppor- 
tunity of reviewing the expenditure side of the budget than has been 
possible in the limited time since I took over office. 

Thirdly, before imposing new taxation, if that should prove necessary, I 
want to have ample opportunity for studying conditions throughout the 
country, so that I may be able to formulate proposals in the light of full 
knowledge of facts and opinions in such a way as to ensure that whatever 
is done is done in a way most beneficial to this country’s interests. 

But I wish to leave Honourable Members in no misapprehension on this 
matter. I£ additional taxation proves to be necessary 7 in the following 
year, the need will have to be boldly faced. My present action is governed 
not by any fear of doing this, but by the desire to defer taking any step 
until I am quite certain, first, that it is necessary; and, secondly, what is 
the best direction in which to take it. 

21. Having thus told you the general plan of the budget, I must explain 
in dettiii how the various pieces in the puzzle are to be fitted in. 


Revenue , 1929-30. 

22. Aid comparison* which I make will be throughout with the revised 
rustoms estimates for 1928-29. In view” of the abnormally 

11 uiii * large imports of sugar during the current year, it 

would not be safe to place the estimate of revenue from that source at 
more then 7 crores, which, in present conditions, may be considered a 
normal figure. This means a deterioration of 80 lakhs under this head 
alrne. Further, the land customs figure will also show’ a reduction of 86 
lakhs own * to the disappearance ot the special factor which increased the 
r*\istcl t stipule diis ? ear. On the other hand, I am budgetting for 
aa i r ments under cotton piecegoods, protective special 

dut : s p\ *-< on motor spirit, ele. On Ihe whole I have assumed an 
mo v- oh nmt of 40 lakhs. 
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. I have taken the estimate for next year at 16.60 crores-— an improve- 
j * xe3 on r nc o m e men ? of oni . v 10 la ^ s * Owing to the absence of the 
{ e . .specially large refunds, which were the main causes 

e the deterioration in the current year, the figure should actually have 
, t <en appreciably larger, but I have had to allow for the effect of the 
^‘idustrial strikes, particularly in Bombay and at Jamshedpur, which will 
make itself felt on the next year’s collections. 

24. As 1 have already indicated, the element of speculation, which has 
galt brought in a windfall of 65 lakhs in the current year, 

will lead to a corresponding reduction in the next, 
and I have therefore assumed a receipt of 6*85 crores only as compared 
with 7-65 ior the current year. 


25 


Opium. 


As the House is aware, the revenue from opium is gradually 
diminishing as a result of the Government of India’s 
self-denying policy whereby exports of provision 
opium are to be extinguished not later than 1985. We shall accordingly 
Jcse 42 lakhs next year under this head. 

26. The only item which shows any important variation is that relating 
other heads. *?. currency receipts, which are expected to go up by 
36 lakhs. This, of course, merely means that we get 
hack a portion of the rather high expenditure in the current year under 
Interest on Debt. 


Expenditure , 1929-30- 


27. The net payments of interest on ordinary debt show a reduction of 
_ , ~ . 1,83 lakhs, accounted for mainly by larger recoveries 

e # ervices. f rom Commercial Departments and from the Pro- 

vincial Loans Fund. On the other hand, there is an increase in the charges 
for interest on other obligations of 95 lakhs, and an increased provision of 
34 lakhs under Reduction or Avoidance of Debt. The latter includes the 
normal increase due to the increase of debt itself and also a larger sum for 
Reparation payments to which I shall refer again. As regards the other 
heading, namely, Interest on Other Obligations, 50 lakhs of the increase 
represents growth* in the provision for bonus on cash certificates, and as 
Government’s liability in regard to these certificates 
Bonus on cash certi- was xnade a subject of keen interest in last year’s 

ficate6, budget debates, I propose to go to some length now 

in explaining the position. The total provision to cover the bonus on 
the discharge of certificates which we anticipate for next year, is 1,10 
lakhs against a revised estimate of 60 for the current year and an actual 
payment of 23 lakhs in 1927-28. 

28 This is a large increase, but is it enough? I have no doubt 
Honourable Members will ask me: * 4 What is our full liability? Are we 
meeting it? If not, why not?” 


[ think I can explain the realities of the position most eiearlv in the 
following wa\. Government, by issuing cash certificates, obtain the use 
of large sums of money; ’but, inasmuch as. interest is payable 
not \ear by } ear but in a lump sum when the certificates are discharged, 
Government got the use of the money in the earlier years practically free 
of interest. One can see how this position has worked out by following the 
figures in past years. 
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In 1926-27, the average amount of money held by Government 
cash certificates was 23*82 crores. The amount of bonus paid wa& 
lakhs; so that the effective rate of interest paid for the use of money \ 
only 2/3 per cent. Similar figures for 1927-28 were: 

average money held, 28*69 crores; 

bonus paid, 23 lakhs, equivalent to 4/5 per cent, interest; 
and for 1928-29, 

money held, 31.50 crores; 

bonus paid, 60 lakhs, thus giving an effective rate of interest of 
under 2 per cent. 

29. Now I wish to make it quite clear that the course hitherto followed 
has been strictly according to the normal system of Government account- 
ing, for, as thche accounts are made up on a cash basis, it is only the 
actual cash receipts and disbursements which need be taken into account 
each year. The system cuts both ways. Thus, in the case of cash certi- 
ficates which wo have been considering and which are repayable with a 
bonus which really represents deferred interest, the earlier years benefit at 
the expense of the later.* On the other hand, when treasury bills are issued, 
f he discount really represents prepaid interest and is all debited to the 
year in which the bills are issued, so that, if they fall due for repayment in 
a later financial year, it is the later year which benefits at the expense of 
the earlier. If transactions are on a very large scale and not all of one 
kind, the net result might be expected to even itself out by the balancing 
of one sort of transaction against the other. 

30. But, in our own case, it cannot be said that there is anything of 
sufficient importance to counterbalance the very large transactions in cash 
certificates. There is, moreover, a particular danger in continuing the 
present practice regards this obligation, because, if certificates are 
renewed, the bourn payable at the end of five years is not actually dis- 
bursed but is carried forward with the result that the real liability may be 
concealed for a further five years. 

31 If we turn to consider what we ought to do ih the present situation, 
I think we maj sa\ that there is a two-fold obligation.^ First, we ought 
to provide from revenue each year a sum equivalent to a fair rate of 
interest on the monev of which we have the use. That is our normal re- 
current obligation, the meeting of which will prevent the further accumula- 
tion of arrears. Secondly, we have now weighing upon us a further obli- 
gation, that of providing for the accrued liability which is made up of the 
amount b\ which the sums paid in the past by way of bonus have fallen 
short of the interest which was really accruing during that period. 

32 Let us see what this means as applied to the forthcoming 3 ear. I 
calculate that, if all the oustanding certificates are held till maturity, the 
interest accruing for 1929-30 on the money actually in our hands 'would 
amount to about 1,50 lakhs. Against this, we estimate that the bonus 
which we shall actually have to pay out in that year will be 1,10 lakhs, 
or 40 lakhs less Therefore, in order to meet the double obligation to which 
I have referred, we ought really first, to set aside this 40 lakhs from revenue 
and, secondly, to provide something towards wiping off the arrears of 
interest which have accumulated in the past. Although it has in fact 
proved impossible, without extra taxation, to provide in the next year’s 
budget for more than 1,10 lakhs — and we are thus doing something short 
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„ *J meeting our full current liability— I think there are two mitigating 
•factors in the situation. In the first place, on the basis of our present 
j estimates we shall have left over in the Revenue Reserve Fund at the end* 
of next year a sum of 14 lakhs and I have in mind the possibility that this 
i sum or any other balance that may ultimately be available should be trans- 
ferred to a Suspense Account against the liability on cash certificates. In ad- 
dition to this, T think we are entitled to take into account that the provision 
for reduction or avoidance of debt include* a sum of 30 lakhs on account 
of Reparation payments. This is a later accretion to the original provision 
for reduction or avoidance of debt which was settled on its own merits 
wLnout allowing ior the possibility of this windfall. Taking these two 
factors inio account, I think we may be satisfied that our accruing liability 
is, if Government’s position is viewed ns u whole, being fairly provided for; 
and I am left to consider the second part of the obligation to make some 
provision to wipe off the accumulated arrears. 


33. I think it is fair to say that this obligation should be considered 
together with the general obligation of Government to make provision for 
the writing off of their total debt. As Honourable Members arc aware, the 
provisions for the existing debt redemption scheme were outlined in the 
Finance Department Resolution of the Oth of December, 1924, and in 
para. 33 of my predecessor’s budget speech of the 28th February, 1925. 
This scheme is to be in force io the end of the year 1929-30 and will 
accordingly have to be reviewed before the estimates for the following year 
are framed. I have, therefore, thought it justifiable and indeed fairer 
to this Assembly and to the country that any provision for amortising 
the accrued obligation in respect of cash certificates should be considered 
together with the general debt redemption scheme and not super-imposed 
in advance upon it. Proposals, therefore, for dealing with this provision 
will be worked out before the presentation of next budget. 

34. The group head Civil Administration show r s a very large increase 

^ of 1,18 lakhs, a matter w’hich demands a special ex- 

m . mmis ra ion. * pi ana ^ on< This head includes a great number of 
items of a non-recurring nature, and I have already explained that it is 
certain of these items which can justifiably be met, for this year at least, 
by a draft on the Revenue Reserve Fund. 

35. It is, I think, liable to* be misleading that items of non-recurring 
expenditure of this kind should be shown without distinction, or at nny 
rate without some concurrent explanation in the statement of the financial 
position presented to the Legislature at the time of the budget, and I 
propose to consider for next year whether we cannot give a clearer picture 
of the situation by separating out, in some way, extraordinary or non- 
recurrent, from ordinary or recurrent, expenditure. It is, of course, true 
that expenditure of the former kind is in one sense recurrent, because 
there will always be a normal flow of demands for these kinds of expen- 
diture. But it is always possible, m a case of crave financial difficulty, 
to call a halt to the admission of new items of this nature, in a wav which 
is not possible with the normal recurrent cost of the existing establish- 
ment. I shall, during the forthcoming year, devote consideration to a 
different method for dealing with this kind of expenditure. 


36. For the present, I will call attention to certain special items which 
are included: 
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First, we have to find as much as 29 lakhs for India House in Lond6 
which is expected to be completed next year so that it will not appear 
again. 

Again, \vi* are providing 16'4 lakhs for agricultural research of which 
only 1*4 lakhs represent normal recurrrent expenditure and 15 lakhs re- 
present the initial grant towards a total Endowment Fund of 25 lakhs. 
I hope to be able to provide the remaining 10 -lakhs in 1930-31. But in 
the event of financial stringency, it may be possible to postpone this, 
and in any case, these payments represent initial payments which will not 
recur. As Honourable Members are aware, the Agricultural Commission 
recommended an initial Endowment Fund of 50 lakhs, but, in substitution 
for this, tli" Government of India propose to create an Endowment Fund 
of 25 lakhs and io supplement this with an additional voted endowment 
of 5 lakhs each year. Normal recurrent charges on account of staff are 
estimated to amount to 2*25 lakhs, so that when the full scheme is going, 
the normal recurring charge will he 7*25 lakhs as against the provision 
of 16*4 lakhs made in 1929-30. 

The next item for special consideration is 20 lakhs for additional ex- 
penditure on civil aviation. This again represents very largely initial 
expenditure of a non-recurring nature on the preparation of ground organisa- 
tion, though 1 feel bound to point out that if an active policy of Govern- 
ment encouragement io the development of civil aviation is to be carried 
out, there will be recurring charges under this heading. The exact amount 
of these recurring charges cannot be estimated until the amount of 
subsidy that has to be paid to the parties undertaking the service is known. 
The point, however, which I wish to make at present, is that, so far as 
concerns the present programme, it includes nothing except the estimated 
subsidy for six months for an overland service from Karachi to Delhi, 
and Government relain complete liberty of decision as regards further 
extensions. Our financial commitments, therefore, at the moment are 
still under control, and a substantial part of the item of 20 lakhs, now 
provided for, need not necessarily be recurring. 

ft 

Apart from the above items the head with which I am now dealing 
includes votes for general beneficial expenditure, such as, 5 lakhs for the 
additional grant to the Benares Hindu University; 2 lakhs for the Bose 
Besenrch Institute; 4 lakhs for reclamation operations in the Andaman 
Islands; and 1* lakhs for special grants to the Pasteur Institute of India. 

All tin so items to which I have referred are special items and they 
account for n»» loss than 78 lakhs. Tt is relevant to mention that there 
art. other items of non -recurring expenditure of a beneficial character clse- 
vhere in the estimates, c.cj,, 0 lakhs for general measures for the improve- 
ment of the conditions of the poorer population of Old Delhi and lakhs 
for irrigation and other development projects in the North-West Frontier 
Province, Baluchwtnn and other Minor Administrations. 

37. Hu* future efforts of Government to provide monev for beneficial 
rmd cons' ruc'hv purposes, such as 1 have specially mentioned, must, of 
course, depend on the financial position, but I should like to take this 
opporf unitv t 0 emphasise mv own wow that it would be unworthy of 
this count n if Government did not take steps to provide themselves with 
revenue for merino obheations of this nature 
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■ y 38. The contribution pavul,] t . m ii... ■» 

jt RaUwuys. "'ill b<" (V25 crams inc i siv^ f°i •/ ,al Hevenues 

f ihB ' of the one-ibiri Tn’ " r of m Bikhs on account 

the amount availulle for 4 ‘ f} rc ^ K * over 3 erorpa nf 

' total contribution I- 70 hdrh. ii, fC 

39. The prospect, ol the I„di„„ ,v l!ls , . , 

Posts and Telegraphs, nex * < veai ’ are more hopefuM for 
grievances TlSe'IS'™^ 
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015? lakhs agoS“taM 8 2l;tK P S.r” t '? “Ifted t,' a 

LXZ^. » 8 ~ &SS Sfe Si *£ 


1 h "’ 


40. Lastly, 

Military expenditure 

in connection with “he “ fcSEwV ® 8 * 
not refer again, the net demand k « F ° ree ’ to which I S 
will not be surprised to see this fi erorcs - Boiiournble Hembtrs 
J' Slr Basi1 Blackett, i n introducing fhf\ T ^ was indicated 
there was no prospect of reduction for somfr bu l get last year, that 
situation which Government had to face in L come - Tha genera 
also explained to this House at Wh in + f eotlon with the Anf v was 
dum laid on the table by mv KLlhi S aten ? eiat and in a memorlm 

mjjss*, t- 

words* 1 " Hons, a short of the JMg* I wish* 

41. It will be remembered that in u,, 
cape’s Committee conducted them enqu t 7 A® f 2 ? 3 *** Lord Inch- 
Defenoe amounted to 05* erores. is a msnft ^ “ 6t ex P e ^iture on 

mittee recommended that in tho wf r ? SU * that enquiry, the Com 

s“f i ™ si >»"» .»*“ “1 ssz a ,h8 

the estimates should be reduced „ Z , ?„ that ’ m subsequent years 
clone watch should be kepfoS. °de‘ta ?<*" JT’ Tle ! ffi 
object ol bringing about a progressive reduefil ?7 1 8 ?*"®™ wi,h lhe 

Sfh7«“ ".^tr »*- « 

well-known reswiom b“' Lj7£tlhLn 8rS ,nT 8Ilt8 i' 5"W“ l 10 "*»!« 
Jom an actual expenditure of 65 * erores in’l922 2 <Tf te >L ln a re<Jueti( » 
ollowmg. year. Slight further reductions^*,™ 22 ' 23 56 * crores “ the 
Juring 1927-28 and 1928-29 the exneSiW l u been , effeote,i > and 
•he substantial fall in prices which ihe ncmmiu.. ®. afcou . fc 5 P erores. 


r UCB . acout 55 crores. 

Committee envisaged when they 
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contemplated the possible reduction to 50 crores after some years, has - 
yet been realised, while Army expenditure to-day includes consider^ 
additional charges due to causes which the Retrenchment Committee cou^ 
not foresee — principally the necessity of improving the pay of the officers 
of the Army and granting passage concessions on the scale of Civil officers 
of Government in accordance with the recommendations of the Lee Com- 
mission. Further, the Army now pays customs duty on imported stores, 
and also pays the cost of all stationery and various other services rendered 
by other Departments of Government. These additional charges amount 
'to approximately one crore of rupees, and were referred to by His 
Excellency the Commander-in-Chief in his speech in this House last March. 

43. Ry 1926 it became evident that stringent curtailment in expenditure 
had produced deficiencies in certain essential equipment, and also that the 
Army in India was failing to keep pace with modem developments adopted 
by the British and other armies. For this reason, my predecessor, in intro- 

-ducing the budget for 1927-28, warned the House that only the strictest 
•economy and vigilance would prevent a rise in the military budget. The 
House will also recollect the situation as regards the efficiency of the Army 
as explained to the Public Accounts Corrimitiee in 1927. Again, in intro- 
*ducing last year's budget, Sir Basil Blackett reiterated his warning of the 
previous year. 

44. The programme for the modernisation of Army equipment which was 
ultimately worked out was explained in the statement made by the Army 
Secretary to this House on the 5th September, to which I have already re- 
ferred. This programme included the expansion of the Air Force by two 
squadrons and a provision for the modernisation of the equipment of that 
Force in India; also a provision for measures in connection with anti- 
aircraft and anti-gas regulations and for the mechanisation of the transport 
and of fighting units together with the repletion of the Reserves. The 
total cost of the full programme was estimated at 10 crores made up of 8 
crores for the specific measures defined above and 2 erores to cover sub- 
sidiary requirements not yet exactly defined. 

45. The revelation of these needs created a difficult financial problem. 
Government decided that the military budget could not, in any case, be 
allowed to exceed the figure of 55 crores, and that the special expenditure 
required must be found within the limits of that sum. Certain automatic 
savings were in sight, principally those due to the reduction in the pay 
of British troops, amounting altogether to a saving of more than one 
crore; and over and above these savings, the Army authorities undertook 
to carry out a special economv campaign in order to provide the additional 
money that was required. 

46. Accordingly, it was possible to devise a plan which provides that if 
the Army budget is maintained at a figure of 55 crores for four years — start- 
ing with the }air 1928-29 — then, apart from any abnormal or unforeseen 
circumstances the necessary special expenditure" will be found within the 
limits of this. ^um. As it is impassible to forecast exactly the rate at which 
the new equipment Hill be provided and as it is important to avoid 
fluctuations in the military budget from year to year, it is proposed to 
adopt the procedure of transferring to a Suspense Account any sum within 
the limit of 55 crores not spent in any particular year, on the 
understanding that this Suspense Account can be "drawn upon 
in subsequent years. This is really a logical corollary to the system of 
•net grants with liberty to re appropriate savings to meet expenditure on 
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lx tin! new services — a s\stem the advantage of which, as a temporary 
t^agemcnt at any rate, was recognised by the Public Accounts Com* 
/ttee in 1927. 

‘ 47. Provided that a close check is kept throughout by the Finance De- 
partment on all expenditure, it may be claimed that there are considerable 
dvantages in an arrangement on these lines, for it has the effect of remov- 
ag all inducement to the Army authorities to rush through expenditure 
►efore the end of a financial year in order to avoid the lapsing of a particular 
;rant. I think, indeed, that in the carrying out of such a programme of re- 
quipment as I have explained above, it is essential to have some provision 
)f this nature for equalising the actual appropriations over a period of 
rears. A further advantageous result which, according to my information, 
he experience of the working of the arrangement since last summer has 
lemonstrated, is that it results in the whole-hearted co-operation between 
the Army authorities and the Finance Department in the search for all 
possible economies, for the Army authorities know that the completion of 
,he programme of re-equipment "is dependent on the discovery of such 
iconomies. I am glad to be able to take this opportunity of testifying to 
;he helpful attitude adopted by the Army authorities in this matter. 

48. In order to show how the arrangement is actually working out, I 
nay state that for the current year, 1928-29, the expenditure on normal 
standing charges of the Army will be 53^ crores, leaving approximately 
1£ erores which will have been devoted to the special programme. It is 
further estimated for 1929-80 that the ordinary maintenance charges in 
the Army will amount to 52*94 crores, leaving a margin of 2*06 crores for 
expenditure on the special programme. 

49. The normal cost of the standing military charges is thus being 
steadily cut down and it is, therefore, possible to hold out a very definite 
hope that when the four years’ programme of re-equipment is completed, 
that is to say, after the year 1931-32, the .total military budget will, apart 
from any circumstances which cannot at present be foreseen, be substan- 
tially reduced. It would be unwise for me at present to commit Govern- 
ment to promising a definite figure, but I can assure the House that the 
Finance Department will exercise the closest scrutiny of the execution of 
the programme . 

50. Although these ultimate savings are in sight, I am fully conscious 
that the House must share with me, as a Finance Member on the threshold 
of his term of office, a feeling of disappointment that no immediate relief 
for the budget can be obtained from the economies which are really being 
effected in the standing military charges of the Army. It will, however, at 
least be something of an achievement if an important programme for 
modernising the equipment of the Army, costing about 10 erores, can be 
carried through in 4 years without an increase in the budgetary provision. 
Moreover, it can be definitely stated that when the programme is completed, 
the country will be provided with a more efficient force at a smaller cost. 
To give the country better value for its money must indeed be the key- 
note of our policy. To this extent at least, I hope that all can agree that 
the programme which I have outlined is a move in the right direction — a 
direction in which future progress must constantly and energetically be 
sought. 

51. I wish to make it clear that, in giving the explanation which I have 
just completed, my object has been to lay the facts as fully as possible 
before this House and to indicate to them the programme which Government 
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have in mind. At the same time, there will be no change in the exi? ^ 
system of financial cuntrol, while Government are under no binding obl% 
tion in the matter. Unforeseen circumstances, such as an acute finance 
crisis, or constitutional changes occurring before the programme is com 
ploted, might modify its execution. If, however, circumstances remain 
normal, it is the settled intention of Government to work upon the lines 
which I have explained. 

52. The mom important variation from the revised estimate may nvv 
Summary. he summarised as follows: — 

(In lakhs of rupees.) 



Better. 

Worse. 

Revenue from Customs. . 

Revenue fiom Salt 

40 

1,30 

Revenue from Opium . . 

Revenue from Currency 

30 

42 

Expenditure on account of Civil Administration . . 
Net contributions from Railways 

79 

1,18 

Loss on the working of the Posts and Telegraphs 
ment 

Depart - 

22 

.. 

Other heads . . 


7 


Total .. 1,77 2,97 

V ^ / 

Net . . 1,20 

The net result tor I929-B0 is therefore 1,20 lakhs worse than for 1928-29, 
or in other words, instead of the surplus of 30 lakhs, which the revised 
c&timutcb show for the current year, we shah have to make up a balance 
of 90 lakhs in 1929-30 from other sources. 

53. If it had not been for the fact that 1928-29 has gained 65 lakhs from 
salt revenue at the expense o t 1929-30, the latter would actually have 
shown, on balance, <m improvement of 10 lakhs over 1928-29, and the 
amount required to balance next year's budget would have been nc more 
than 25 lakhs. Taking this into consideration, and in view also of the 
fact that the Civil Administration estimates this year contain a number of 
speeial items to which I have a ready referred and some of which need not 
necessarily be repeated, I have, as already explained, thought it justifiable 
to provide the necessary balance from the Revenue Reserve Fund and to 
defer any question of imposing new* luxation. The Revenue Reserve Fund, 
as already explained, is expected to stand at 1,04 lakhs on the Blst March 
1929, k o that, by providing from this source the sum of 90 lakhs which is 
required to balance the* budget for 1929-30, there will still remain a ba’ance 
of 14 lakhs left in the Fund at the close ol that year. 


54. I have de dt so lar with the normal budgetary situation and have 
. loll one particular proposal till the end. The Fin- 

aAa,JAlJl1 * nice Bill, which I shall very shortly beg leave to in- 

troduce, contains a provision, necessitated by the recommendations of the 
Indian Road Development Committee, for the increase, from 4 to 6 annas 
per gallon, of the imp< rt and excise duties on motor spirit. The addition- 
al revenue expected to be realised on this account is 6 lakhs in the current 
year and 83 lakhs in the next. These amounts have, accordingly, to be 
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to the estimates of customs revenue which 1 have already mentioned 
. ■Mie House. But there will also be a corresponding addition to the charges 
jder the Civil Works head, representing block grants of the same amounts, 
hich wil 1 be emitted to a Road Development Fund from which disburse 
lents will be made train time to time to Provincial Governments and 
others on the* gem im! lines recommended by the Committee. I have to 
make it clear that this is a measure of taxation which is not designed for 
the advantage of the general revenues of the Central Government but lor a 
specific purpose whi$h has been unanimously recommended by the Com* 
mittee, and which, 1 have no doubt, will* be welcomed by this ‘House, 
The Committee, as I might remind Honourable Members, was appointed in 
consequence of a resolution moved in the Counei 1 of State. It consisted 
of 14 members of the two Chambers including representatives of all parties 
and of the Government, and it was presided over by my Honourable and 
learned friend, Mr. Jayakar, to whom I should like to take this opportunity 
of expressing my sincere admiration for the manner in which he accomplish- 
ed his task, the subject is of great importance for th& economic, social 
and political progress of the country generally and of the rural population 
in particular. It is a subject on which many divergent views an* held, 
and it is complicated by the constitutional relations of the (kntrnl and 
Provincial Government*. Nevertheless, the Committee has submitted 
unanimous recommendations which appear to he generally acceptable, 
practical in their immediate application, and charged with far-reaching possi- 
bilities of future development. 


The report has an added, though indeed a sad, interest in that it was 
signed b\ the laic Lain Lajpat Rai Mho ga\ * much time anti abnur, in 
co-opt ion with representatives of all nlher part it . and ol Government, 
to tliis const ruetiu eft*. I for the welf.ne of the cmmtiv. 


fid. Tlie main figures of 1 he budget, after allowing for the transfers to 
and from the Revenue Reserve Fund and for the 
" irau n-smt. additional taxation and its disposal jiut referred to, 

ktand as follows — 

(In croivve of rupee#.} 
ReviHcd. Budget-. 

Revenue .. .. .. .. .. .. U3P20 l,H4*06 

Expenditure .. .. .. .. . . 1,31*20 1,34 00 


Ways and Means 

50 I luihi now turn to a review’ if the ways and means position, and 
. before 1 give any detailed account of the probable ro- 

1 ‘VK‘W o n* pan , f or <nirrenL year and of my forecast of re- 

quirements for the forthcoming year, 1 wish in nt tempt sane <-»ei er<d ro- 
viow r of the situation. Tt w T ou'd be natural for me to do this at the com- 
mencement of my term of office. But, quite apart hum this, I think the 
time has arrived when it is necessary to take stock of our position — to 
stand back and take a view of the progress over the past years and of the 
course upon which we are set. 

57. The dominating feature that strikes the eye when one turns to re- 
view the course of past years is the f»reat amount of capital development 
which has been achieved with a comparatively small increase in the public 
debt of Government 
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58. Let mo give certain figures illusi rating the position. In the 
years from the 1st April 1923 to the 31st March 1928, Oovernment uni, 
took capital expenditure amounting io about Rs. 1,20 erores and aboi 
£49| millions. A*; against this sum, the\ raised, by wuj of loans to thi 
public, a net amount (b\ which expression I mean the net pro- 
coeds of the new loans 'ess the amount of old loans and treasury bills paid 
off) of about Rs. 12 erores and about £13 millions. That is to say. during 
these five \ ears, sums of no less than Rs. 1,08 erores and £36 J millions 
were provided from sources other than an increase in what is generally 
known as the public debt. Of the total amount of the capital expenditure 
to which T have referred, by far the greater part is accounted for by ex- 
penditure 1 on the railways, the amount here being Eh. 69 erores and £48* 
millions. Other capital works account for Rs. 12 erores and about ££ 
million; and Advances to the Provincial Loans Fund, Rs. 39 erores. 

59. The question which Honourable Members will naturally ask is, from 
what sources the rest of this money has been provided and whether it is 
possible to rely on these sources to the same extent in the future. 

To give figures which are exact in every detail would involve a very 
long and complicated statement. It will be sufficient for my present pur- 
pose to give approximate figures of the main headings which I may state 
as fol’ows: 

Post Oifuv Oath Certificates and Post Office Savings Bank deposits . . 37 erores 


Other Savings Bunk deposits . . . . . . . . . . 19 J 

Rivenue surpluses (including those in R avenue Reserve Fund) . . 12 

Provision for reduction or avoidance of debt . . . . . . 22 J 

Other appropriations from revenue , . . . . . 3 

Reduction in opening cash balance in India . . . . . . 16f 

Depreciation and Reserve Funds . . , . . . . . 25J 

Provident Fund balances from Railway companies . . . . 9 

Gain by Exchange . . . . f . . . . . . 7£ 


Those items tog* thur amount to 1,52 1 erores, ancl out of this sum the 
balance of 1,08 erores to which 1 have already referred, has been found, 
leaving a surplus of 44J erores. The balance of sterling capital expendi- 
ture of £36J millions to which I have already referred, has been found by 
the remittance of this surplus of 44 1 erores supplemented by a reduction of 
£4£ millions in the sterling balances. 

60. These results indicate a remarkable achievement and a very great 

strengthening of the intrinsic position of the country and the security which 
it can offer for future Joans. The provision which has been made from 
revenue, and even the utilisation of the Railway Reserve and Depreciation 
Funds, to which I shall have occasion to refer again, represent a process 

which, to use a commercial expression, amounts to the “putting 

back of surplus earnings into the business” which is the process by which 
most sound ancl prosperous undertakings are built up. 

61. At the same time, an examination of the figures which I have quoted 

does force one, in giving consideration to the future, to ask whether the 

resources which have thus been relied bn in the past to supplement borrow- 
ing, will be available in the same measure in the future. It is clear that, 



some extent at leasi, fhh* cannot be the case. Government balance 
ave been reduced to the lowest rensonable level; budget surpluses for th 
, uture can hardly be counted on to the same extent; the sale of cash cert 
*f ^ficafcea shows a progressive diminution year by year, though, as far as thi 
is concerned, the result does not necessnrily indicate that the money th« 
was provided through this channel may not be available for investment i 
Government secant u in ^aii' ntlur form. now that the yie'd on sue 

other securities has nnprm»Ml rdathdv^lo that on eabh certificates. A 
regards the use oi Kailwav lh-ei\e and i depreciation Funds, and the main 
tenanco of the aeerolicns lo Ui< lurnU on lie same scab*, this , of cours 
rffeses debatable issues into which T cannot fully enter now, but wind 
must be further discussed during the examination of the Railway Conven 
tion which is to take place this year. 

For my present purpose, it is sufficient to draw, from the review whid 
I have given, the conclusion that Government must bo prepared in th< 
future for having to raise a larger proportion of their capital expendituri 
in the form of public loans. There is an obvious corollary to this, viz. 
that wc must keep our capital expenditure under effective control and h 
watchful to limit it in accordance with the amounts which we can providi 
without overstraining the credit of Government in the open market. 

62. I shall have something more to say later on the general polio; 
affecting Government loans, but before doing this, I wish to explain thi 
■ways and means position for the current year and next year. An exami 
nation of the position for these two years confirms the conclusion to whid 
my survey up to this point has led me. 

In 1928-29, it was already necessary to resort to borrowing on a large 
scale and the forecast that was presented with the budget for the yea 
proved io have under-estimated the needs in this direction. 

63. I have prepared a summary, in the usual form, of the ways an< 
Summary. means position for the current year and next year: — 


Liabilities. 

Railway capital outlay (construction) 

{In crores of rupees.) 

Revised, Budget, 
1928-20. 1029-30. 

20-0 265 

Purchase of Railways 

4*0 

7*0 

Other Capital outlay 

1*7 

2*1 

Provincial Covernments* transactions 

12*1 

72 

Discharge of public debt (net) 

10*9 

3*9 

Other transactions (net) 

. *4 

1*4 

Total 

64*1 

48*1 

Resource*. 

Rupee loan (net) 

33*8 

18*0 

Sterling loan (net) 

12*1 

7*0 

Postal Cash Certificates and Savings Bank , 

3*7 

5*3 

Other unfunded debt 

T9 

4*9 

Debt redemption 

5*6 

6*0 

Depreciation and Reserve Funds . . 

6*3 

5*8 

Reduction of cash balance 

— 23 

1*1 

Tot d 

64*1 

IS 

I 

1 
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64. Dealing with the eurront year, the following are the main items 

of interest. The opening balance, taking Jndia and 

umn ya\r. England together, turned out to be 1 erores loss than, 

estimated a year ago. This was because actual issues ot treasury bills in 
March last were 1| erores Jess, and railway capital expenditure was 2% 
erores more, than contemplated. The position during the year has also 
worked out worse than was anticipated. First, railway capital expenditure 
again threatened substantially to exceed the original estimate, and, in spite 
of an application of the brake in August, is likely to amount to 26 crore^ 
instead of 24 erores as estimated; secondly, the net receipts from cash 
certificates have latterly shown signs of failing off as I have already ex* 
plained; lastly, the weather conditions referred to at the outset of my 
speech have resulted in considerably larger drawings by certain Provinces. 
All these factors combined made it necessary to strengthen the position 
temporarily by the issue of sterling bills in August for £6 millions and 
eventually to provide tor a more permanent reinforcement by the issue of 
a 4J per cent, loan in January last in London for £10 millions at 91. 
The proceeds of this loan will be directly used to pay off tbo sterling bills 
and to meet the purchase price for the Burma Bail ways. 

65. Apart from this transaction, events followed closely the course anti- 
cipated. The rupci loan issued in July was successfully launched in the 
form of t\ -1J per cent. 1955-00 Loan and 4.1 per cent. 1984 Bonds, which 
brought in 9*06 erores (nominal) and 25*98 erores (nominal) respectively, 
or a net total of 33*8 erores It will be seen from what I have said that 
the current \ear has already provided an illustration of the need lor 
increased borrowing, if a programme of capital expenditure on the pre- 
sent scale is to ho continued. But there are certain special points to which 
attention should be called. 

First, the capital expenditure included 4 erores lor the purchase of the 
Burma Kail ways which ma\ he regarded in a sense as an artificial addition 
to normal needs; second! \, i^en foi this year with its larger sterling and 
rupee loans, i lie net amount borrowed from the public in 
Tndia and England together in the form of loans and treasury 
bills, after allowing for discharges and conversions, has only been 
26 erores as against an aggregate capital outlay of just itndor 44 erores 
for Central Government’s capital expenditure and drawings by Provinces. 
The treasury bills outstanding with the public, which, according to the 
budget estimates of the current year, should have stood at 9 erores, are 
now expected to be reduced to 6*95 erores at the close of the current 
year. Tt will be my endeavour further to reduce the outstandings of 
frtwsitrx hills so that these do not remain a permanent feature in the local 
inonex market conditions. 

On Hie whole, it max, T think, fairly he claimed that Government, in 
spite of difficulties, find themselves at the close of the current year In a 
stronger position than tliex held at the beginning. 

00 I can now- turn to consider the prospects for 1929-39 The task 
with which I found myself faced was this. The 
Bail ways ~* s ir chief consumers of capital — were in 
the course of executing a large programme containing many projects. Their 
organisation for carrying out mw construction had been developed to a 
point at which they could get sn expeditiously with all the work in hand, 
in fact so expeditiously that tm l \e current year and the two preceding 


Next year. 
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jears they had substantially overspent their allotment. On top of this, 
/notice had been given that Government would exercise their right to 
purchase the Southern Punjab Railway on the 31st December 1929, which 
meant find'ng millions in sterling payments. Further, the Provinces 
were likeiv to require their normal ration of capital, with a prospect that 
this might have to be increased in order to provide for loans to cultivators 
in those areas where the crops had failed. The chief question which those 
responsible for the finances of the country had to ask themselves m thee© 
circumstances, was whether it was desirable to attempt any sudden and 
drastic restriction in the capital programme of the Bailways. A close 
examination of the position revealed that this would be, on almost every 
ground, undesirable. A programme of railway development, once it has 
got under way, cannot suddenly be interrupted without great waste. One 
commitment leads to another. New branch lines bring more traffic and 
this means that trunk lines have to be strengthened. Heavier trains 
must be drawn, which means relaying with heavier rails, rebuilding br 
strengthening bridges, purchasing heavier locomotives. The heavier loco- 
motives bring the need for remodelling or rebuilding repair shops. And so 
it. goes on. Tf the programme is not carried to completion, the full 
economic value of the work in the first stages is lost. 

67, Apart from this, it seemed to me very undesirable that, at a time 
when the general state of industry and trade in the country is at least 
somewhat below par, public expenditure on work which gives a great deal 
of local employment should bo suddenly and drastically cut down. 

08. On the fiber hand, I have kept constantly before me the conclu- 
sions which my earlier review of the situation has revealed, and, in framing 
a programme for next year, my guiding rule of policy has been this — that, 
while avo : ding hasty action or serious dislocation of current work, wc must 
get the course of capital expenditure well under control so that its pace can 
be regulated according to financial conditions, and so that, in case of diffi- 
culty, it can be slowed down without involving any damaging jar to the 
machine. 

69. In the efid, we have provided, as has been indicated in the figures 
wh'ch I have already given, for a capital expenditure of 26& crores on the 
railways — a substantial sum— hut the real feature in the programme h 
this; that the bulk of the money is to go on the execution of current work 
and that new commitments have been cut down to a minimum. There 
could thus, if necessary, be a substantial reduction in 1930-81, while 
measures have been adopted to ensure that the allotment for 1929-30 will 
not be overspent. On* the other hand, work is being continued on a scale 
which avoids the necessity of anv general dismissal of construction staff, 
so thai, if at the beginning of 1930, prospects are not unfavourable, new 
projects can again expeditiously be put in hand. The working off of old 
commitments which is taking place this year, will mean that, if anything 
like the same amount of capital' can he provided next year, 
a far larger proportion will be available for taking up fresh projects for 
new lines. 

70. The result of the whole programme ns now settled is that, allowing 
for a reduction in Public Debt of just under 4 crores— in treasury bills 
and sterling obligations — we shall require to raise a total new loan of 18 
erores. On top of this there is the £51 millions to be found for the purchase 
of the Southern Punjab Bailway, and as this represents the taking over of 
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a sterling obligation which is already in existence, I have shown in my fore- 
cast that it will be met by a sterling loan. The situation, however, as far 
as concerns next year, is really belter than I have shown, because, accord- 
ing to the agreement with the Southern Punjab Railway, although the 
purchase price becomes due on the 31st December 1929, the actual pay- 
ment can be postponed for another four months at 8 per cent, interest. 
It is therefore not at all improbable that this obligation will not affect our 
ways and means position until 1930-81. As regards the 18 crores to which I 
have referred, the question whether the whole of this sum will be found 
by the issue of a rupee loan in India or whether a part, large^ or small, 
will be raised in the form of a sterling loan in England is one which will be 
settled in the way which best suits India’s interests, having regard to the 
conditions which are found to prevail. If there has been any apprehension 
lest Government’s needs for borrowing next year might have a seriously 
disturbing effect on the market for Government securities, I think this fore- 
cast should allay it. The raising of a total sum of 18 crores, either here 
or in London, should, with normal conditions, offer no difficulties. These 
considerations bring me to the much larger question of the whole borrowing 
policy of Government, on which I feel it important to make some general 
remarks in order to clear away misunderstandings. 

But before embarking on this wider issue, I will complete my account 
of the particular transactions for the current year and for next year. 

71. A year ago it was estimated that we should require to remit £86 
millions to London in 1928-29. Imports of sovereigns 
Home remittances. from South Afr ica, wh i c h we re presented at our Cur- 
rency offices between the 15th November 1928 and the 15th January 1929 
amounted to about £1*8 millions, and, apart from this, imports of treasure 
have, on the whole, been on a somewhat larger scale than during last year. 
This has affected our power to remit the full amount by means of sterling 
purchases in the open market The raising of a sterling loan in January, 
which I have already referred to, has reduced the amount which must be 
remitted in the current vear to £29 } millions, of which up to the 28th 
of February we have succeeded in remitting just under -£27 millions. On 
the assumption that the sterling payment for the Southern Punjab Rail- 
wn\ wiP be met b\ means of a sterling loan nexi \ ear, the am'ount required 
to be n milted to London in order to enable the Secretary of State to close 
with a normal working balance is now r estimated at £35] millions 

72 T must now revert to a general review of Government’s borrowing 

Borrowing policy. polipy 1 ^ ve re °f n % r ° ad numerous press end- 

1 v asms ou this matter and many exhortations from 

well-wishers who have offered me guidance as to my tasks and opportuni- 
ties I read all these with interest and some with gratitude, 
for even tho-.e that are couched in unpleasant language are 

at least stimulating But when I am told that the Govern- 

ment of India must abstain altogether from borrowing, I can only feel that 
such advice ignores realities. 

78 In considering polity on this matter, there are tw r o main questions 
to answer First, are Government to continue to encourage an active 
poliev of economic development? Secondly, how’ is the necessary money 
to be raised? 


74. I can hardly imagine that any one could answer the first question 
with unqualified negative. Capital expenditure which has been undertaken 
in the past five years, particularly on railway development or irrigation- 
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^ proved remunerative and greatly to the benefit of the country. Such 
policy, provided tho schemes are wisely chosen and well executed, must 
\elp towards the result which we all desire and on which the prosperity of 
aidia can be most firmly founded,, namely, tho improvement of the power 
of production and of the standard o f life for the vast rural population of this 
country, which must be the basis and foundation for prosperity in the 
industrial centres also. Quite apart from this, as I have already said, it 
would be particularly unfortunate if works of this kind had to be drastically 
cut down during the present period of depression of which we have heard 
so much in debates during this session. But, while T would press forward 
a wise development policy with the greatest keenness, I must also recall tlu 
words of warning which ! have already used, and avoid any course' which 
might overstrain the credit of the country. The future requires the difficult 
combination of enterprise and caution; enthusiasm and self-control 


75. On the second question, as to how the necessary money should be 
raised, I entirely agree in principle with the policy which was advocated 
by my predecessor that Government finance should be based as far a-* 
possible on attracting rupee capital in India. It is only in so far mont . 
cannot be raised from the investing public in India that I should o\ or eon 

SterUng borrowing. f d f haV ' ng r , e0 ° UrSe «AwHng borrowing. 1 wi-,1. 

to leave no shadow of doubt on this matter. How 
far it is possible to follow out this policy depends almost entirely on the* 
people of India. If all the money which now goes to the import of trea- 
sure was to be made available for investment in productive undertakings, 
India's needs for foreign capital might well disappear. Even in the forth- 
coming year, with a large capital expenditure programme, we need to raise 
only 18 crores from the public against which may be set the fact that the 
average net imports of treasure since tho War, 'excluding the abnormally 
high figures for 1924-25, have been more than twice as large in value. 


76. This is a well-worn subject and f do not wish to dwell on it further. 
It calls for action rather than words. I fully recognise the difficulties, and 
that Government cannot expect to get the small men all over Tndia to invest 
their savings except as a result of a steady course of education and the 
provision of better facilities. This is a matter on which T hope our Banking 
Enquiry will throw light. In any case it is one of our main tasks for the 
future. If I can do anything in this respect, T shall only be following in 
the footsteps of my predecessor, and, if f might pay him a tribute, I would 
say that perhaps his greatest work in a wonderful record of achievement 
was the stimulus which he gave to the fruitful employment of the savings 
of the Indian public in the development of India’s resources But however 
enthusiastic one may be about this idea, one must face practical 
realities. Conditions" cannot be changed in a day, and if there 
are times when the -whole capital required to continue a reasonable 
policy of development cannot be raised in India, then T can sec no valid 
reason for refusing to have recourse to moderate loans abroad. Tt would, 
in my opinion, be a far greater evil to hold up the proper development of 
the country merely for the sake of avoiding all sterling borrowing, however 
moderate the amount. It seems to me, judging by comments which have 
appeared in the press and frem remarks which have fallen from Honourable 
Members opposite in the course of debates during this session when the 
general condition of the country was under discussion, Hint there is a good 
deal of misapprehension on the’ subject. H has been implied, for example, 
that the policy involves India in borrowing at ruinous rates for the sole 
advantage of England. There could be no greater misapprehension. We 
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can still borrow at very reasonable rates, while, so far as advantag 
British interests is concerned, it must be remembered that the total amo 
that can be raised on the London market is strictly limited, so that, 
India did not appear as a borrower, her place would easily be filled. In 
fact, the difficulty lies rather on the other side, namely, how to find room, - 
in the limited number of issues that can be permitted, for all those who 
want to provide themselves with funds. 

77, In all business relations it is desirable that there should be mutual 
advantage; but I am quite certain that in this particular relation, the 
balance of advantage lies on the side of India in that she has so privileged 
a position among the borrowers who seek funds in the London market. 

78. A second misapprehension which also appears prevalent is that it 
is derogatory to the dignity of a country, or evidence of a weakness of its 
position, that it should have recourse to external loans. But this is an 
essential condition of any country in the early stages of its development, 
and, in this sense, India still is in the early stage of her economic deve- 
lopment. 

Even a wealthy and highly-developed country like the United States, 
until the Great War, got large sums of investors’ money from the London 
Market for financing railway development projects and other enterprises of 
this kind. It has been estimated that in 1914 British investments in the 
United States, chiefly in railways, amounted to something like £700 
millions. Moreover, all the great Dominions are constant borrowers in 
the London market. A large proportion of the railways of South America 
have been built with capital raised in England, while Japan, whose political 
and economic progress is ever held up as an example, has been a large 
borrower both in London and in New York, and, I might add, has her 
loans quoted on a 6 per cent, basis in London, and a 6£ per cent, basis 
in New York, as compared with the 5 per cent, rate at which India gets her 
money. 

79 Further, I think that there is a good deal of misapprehension as to 
the extent to which India’s sterling indebtedness has had to be increased 
during the past years. In an earlier part oi my speech, I gave some figures 
as to borrowings in the five years ending the 31st March 1928. Let me 
cam these figures down to the end of the current year, so as to include a 
year of comparatively heavy borrowing. In the she >ears ending -with 
the 31st March 1929, capital expenditure abroad will have amounted to 
£60 millions. Against this, loans producing net amounts of £18 millions 
in 1923-24. of £6,862,500 at the end of 1927 and of £9,100,000 in the last 
loan issued in January have been raised on the London market. But on 
the other side, permanent sterling debt has been discharged regularly 
each year over this whole period in the form? of railway 
annuities and otherwise. The final result is that although accord- 
ing to the figures which I have just given, a capital expen- 
diture of fi60 millions has been undertaken, the net balance raised by 
the increase of sterling funded debt has only been just under £20 millions. 
This sum must ho still further reduced when it is taken into account that 
the veiling expenditure includes the purchase of the Burma ^Railways 
at £3 millions. By this transaction, sterling securities were canceled 
so that tho not amount of foreign capital on which India as a whole has 
io find irtercst in foreign currencv has really only teen increased to tho 
extent of the loans necessary to raise £17 millions.* 
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** 80. In order to complete the picture, it is necessary also to take into 
recount any reduction which has taken place in sterling resources. Stalling 
treasury balances were reduced during this period by about £4£ millions, 
while transfers of sterling from the Paper Currency Reserve amounted 
on balance, during the same period, to about £3£ millions. 

I think it is no small achievement and demonstrates the strength of the 
rupee exchange position that this very large amount of capital expenditure 
abroad has been effected with so small an increase of external indebt- 
edness. 


81. I must also add a few words on one more heading in connection with 
this matter. Even if the amount of our borrowing had been much larger, 
it would not have been out of proportion to the undertaking for which 
the Government of India are responsible, seeing that they have to finance 
practically the whole railway and port system of this vast continent which 
contains one-fifth of the population of the world, and also to provide money 
for irrigation and other development projects. Government borrowing 
may cover many purposes, and in some cases it may be a sign of weak- 
ness. But the borrowing by the Government of India, of which I have 
been speaking, and which we have to contemplate for the future, indicates 
rather an increase in strength. For whatever is borrowed will be more 
than covered by sound productive investments producing a larger revenue 
than is required to meet the interest charges. This leads me to the 
consideration that it may be desirable for the future to devise some means 
for so presenting our demands for new money as to demonstrate more 
clearly to the public the purposes for which the money is to be applied 
and the inherent strength of the position. 

82. While this may indicate one important line for future considera- 
tion, our main task must still be to seek for every possible means to 
■educate and provide opportunities for the people of this country so that 
they may let their savings flow into productive channels. There is 
room for much effort still in this direction and even a moderate success 
may eliminate the need for external borrowing. But if, before this goal is 
reached, some such borrowing is necessary, I trust that Honourable 
Members will help "me in this matter by taking a view of the situation 
uncoloured by political prejudices. 

88. I have only a few more words to say as to the debt position. 

Prices of Govern' Following the practice of previous years, I quote the 
mont securities. market prices of certain typical securities of the 

Government of India in India. 


Market price on the 20th February. 

1923. 1924. 1925. 3926. 1927. 1928. 1929. 

Ks. A. Bs. A. Ks A. Bs. A. Bs. A, Bs. A. Bs. A. 

5 per cent. Tax- 

1945-55 ^ ..89 8 97 12 97 15 101 4 107 2 106 11 103 15 

58 0 05 14 66 9 71 6 77 7 76 1 72 6 

Prices, of course, are now much lower than the peak figure, of 1927 
But they are still substantially higher than in 1926 or the earlier years, 
and I think the review which I gave earlier in my speech will show that 
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prices which ruled in 1927 and the beginning of 1928 were, in a sense, a 
artificial result of the abnormal abstention from borrowing which had 
been possible in the preceding ^ears. The process of decline is always 
unpleasant, but there is at least this to be said, that the higher prices 
of two years ago drove some investors to seek better yields abroad, and 
that, taking a broad view, we may be now on a healthier level. 


84. I must also refer to debt statistics. My predecessor used to 
. embody in his budget speech a statement showing the 

e s is ias. dpMj of India outstanding at the close of a series of 

years. I find, from the general discussions which took place in this 
House last yeai* on the budget, that a desire was expressed that the 
figures might be shown in a somewhat different foim, and I have this 
year endeavoured to produce a statement of a more comprehensive nature. 
To the list of obligations J have added the depreciation and reserve funds 
and those portions of provincial Valances which bear interest. To the 
list of productive assets shown in previous } ears I have added the 
interest-bearing loans made to the public. At the same time, in order to 
give as complete a picture as possible, I have added the amounts of 
cash, bullion and securities held on Treasury account. Although I have 
tried to meet Honourable Members' wishes in this matter, I must warn 
them that it is extremely difficult to compile any statement which gives 
a complete picture of the situation. The statement which I have given 
makes no claim to be a complete balance-sheet. Moreover, there are 
many special factors which tend to confuse the picture. For example, 
if a loan to raise £9,100,000 is brought out on a 4| per cent, basis at 91, 
the figure for our obligations in the table is shown as £10 millions. Had 
a loan to raise the same amount taken the form of a per cent, loan 
brought out at par, the increase in our debt would only have appeared' 
as £9,100,000. Further, although 1 have now included among Govern- 
ment's obligations the balances which they hold from the Kailways on 
account of the *Reservo and Depreciation Funds, these are, in reality, 
obligations of a different type from Government's obligations on account 
of loans raised from the public. Although the Bail ways can be regarded 
as something separate from Government nevertheless, in the case of the 
Boson e Fund, for example, this is really, in a sense, he’d for the benefit 
of Government in order to ensure the payment of the railway contribu- 
tion in bad years. 


8o. I mention facts merely io show 7 Honourable Members that it 

is difficult to provide a statement which is not open to some criticism on 
one side or the other. I can only say that it is my desire that they 
should Le provided with the fullest possible information; and if there ia 
any difficulty in understanding the tables wdiieh I have given or in recon- 
ciling the particular table to which I am referring with the summaries 
which I have given in the earlier part of my speech, I should be willing 
to give further explanations. The table, as it stands, at least reveals that 
behind the public debt of India, there is being built up an ever-increasing 
hacking of valuable security. 


8C> Sii mv course which, I fear, has been a very long one is nearly 
EycIm run. I have onl\ one more obstacle to negotiate 

f md i lum T can take a straight run home I feel 

that Honourable Members would think I w’as shirking a part of my task 
if I did not refer to the ratio question, for I must do those w r ho* have 
raised the question in recent debates in thi<= House at lea«t the honour* 
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. caking them seriously. At this late hour 1 want to be brief and I 
sh also to avoid saying anything which will provoke controversial retorts, 
nerefore, I leave unsaid much that I could say with force and conviction 
t nd will confine myself to one simple aspect of the matter. 

87. I am fully conscious that there are those in this Assembly who 
honestly and honourably advocated the view that the rupee ought to be 
stabilised at Is. 4 d. when the issue was still an open one, and the country 
in a sense had a free choice before it. I do not seek to convince any of 
those who^ took this course that they were wrong, — though this involves 
no admission on my part, and is, as the lawyers say, entirely “without 
prejudice”. I would put to them a much simpler question: Can it 
seriously be proposed, as a practical course, that after working on a basis 
of la. 6 d. for several years — a basis actually fixed by statute since 1927 — * 
that this Government could deliberately decide to devalorise their currency 
by 11 per cent.? I shun all forms of over-st atemont, but I can hardly 
conceive the possibility of any more disastrous course. It would cause 
injustice to thousands of individuals who had entered into previous con- 
tracts, among whom perhaps the most important are the workers, manual 
or otherwise, whose wages and pay have been fixed on a different basis, 
and it would strike a blow at the credit of India in the eyes of the world 
from which it could hardly recover. For, what guarantee woulcf other 
countries have that a word once broken would not be broken again? All 
the arguments which are used for advocating a drop from la. 6 d. to Is. Ad. 
could be used with equal force for further inflation and further depreciation 
of the currency. 

88. I have never seen any practical suggestion made as to how such a 
change could be brought about ; but I feel sure that any man who really 
unde rstands the working of these matters will realise that whether it were 
to be done by a stroke of the pen over-night, or allowed to take place 
as a result of a long period of weakness on the part of Government, Ihe 
results would be equally dislocating and disastrous. 

89. I sympathise whole-heartedly with those who, like my Honourable 
friend, Pandit Madan Mohan Malaviva, have expressed, in terms of great 
eloquence, their burning desire to improve the economic condition of the 
people. But I would say to him that the only way in which that can be 
done is by the constant and combined effort of Government and all those 
who can influence public opinion, directed to the extension of education 
and credit facilities, to the encouragement of hard work and thrift, and 
to an increase in real wealth by the introduction of improved methods of 
cultivation and communications. Anything else is no more than a quack 
remedy. 

90. I do not deny that if Government were to adopt a deliberate policy 
of inflation and depreciation of the currency, that might act as a temporary 
stimulant, for it would induce a period of rising internal prices which i3 
always encouraging to trade and it would also bring about a reduction 
in real wages which would benefit employers of labour making goods for 
export. But experience in many countries since the War is available to 
illustrate how dangerous is the use of such a stimulant and whnt disastrous 
reactions it may produce. For it cannot go on for over, and it is only 
during the period when currency values are falling that the stimulant 
works. When a fixed level is reached again, prices must eventually adjust 
them'selves and the plodding task of normal business has to be re&umed* 
once more. 
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91. Some of those who have spoken on this subject have likenc 
present financial conditions of India to the state of a sick man, who m 
some remedy. It may be said, I suppose, that upon myself as directing 
some degree the finances of the country, there falls the heavy responsible 
of the doctor. The doctor's calling is a noble and difficult one and perha t 
its duties have never been better put than in the words of the oath whie. 
Hippocrates, the Great philosopher and scientist, who lived more than two 
thousand years ago, made his disciples swear. Let m*e repeat some of its 
words: — 

“I swear by all gods and goddesses that I will, according to my 
power and judgment, make good this oath and covenant that 
I sign. I will use all ways of medical treatment that shall be 
for the advantage of the sufferers, according to my power 
and judgment, and will protect them from injury and in- 
justice. Nor will I give to any man, though I be asked to 
give it, any deadly drug; nor will I consent that it should be 
given ; but purely and holilv I will keep guard on my life and 
my art/’ * 1 

Sir, I would willingly accept no less binding vows, but, if I were to libten 
to those who advocate inflation and depreciation of the currency as a remedy 
for the present state of this country, I should be untrue to such an oath. 
Then, indeed, should I be administering a deadly drug. 

92. But let me ask: Is the country really suffering from any sudden and 
now disease? Are we not really in danger of exaggeration when such words 
are used? Judged by all ordinary standards — figures of foreign trade, rail- 
way returns, etc., — India is more than keeping her place in comparison with 
other countries. Depression in trade is prevalent throughout the world 
and T venture to say that there is distress in other countries to-day, equal 
to, or greater than, that which is felt in India and attributable, like much 
of India's trouble, to world causes. T fully accept the statement which 1 
have heard in this House that the standard of living among the rural 
population of India is miserably low’, and I yield to no Member on the 
ofher side in my keenness to take a hand in a joint effort to remedy it. 
But this is no sudden and new phenomenon. No one can point to the parti- 
cular date when the mpee was stabilised at Is. 6 d. and say truthfully* 
“This is the date when it began; before this we all lived in a "golden age/' 

9B. Sir, there is one condition above all others which is requisite for com- 
mercial prosperity and that is a condition of security. If this talk about 
reducing the ratio is taken seriously, it can only produce a feeling of un- 
certainty and insecurity and, amongst other unfortunate results, it must 
tend to induce those who can do so, to invest their money abroad. 

94. I cannot believe that it reallj is taken seriously by the bulk of the 
business world, but still, talk by responsible Members of this House cannot 
lo without some effect. Therefore, I would appeal to those who have 
urged a contrary course and say to them: “You have done your best for 
what vou thought right Whether the course actually taken was right or 
wrong, it would be a far greater evil now to alter it and Government are 
bound to use all the resources at their command to prevent its alteration. 
The lime has come therefore to look to the future in which the interests 
of the country demand, above everything, that we should pull together to 
work out our salvation on the present level." Response to such an appeal 
would bring honour to all who accorded it. 
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* There is another ground on which I would urge on all those that 
Hie public interest at heart to make an end of this talk which ascribes 
y evil to the 1*. (id. rupee* and holds out a la. 4 <L rupee as the magic 
edy which would bring prosperity to all. Such talk is harmful because 
liver! s men's minds from efforts to pursue the hard path to any real 
* prove] nent. hut us rather unite to forge our way along this path, and, 

>r my part, I promise to spare no effort and to reject no sound suggestions 
which can help to clear it. 

96. Sir, I have tried to present to-day n plain and unvarnished state- 
Conelusion fact** — disguising none of the difficulties and 

exaggerating none of the favourable features. The 
note which 1 have wished to strike in my speech and to embody in my budget 
proposals is that we must look at the state of the country with a broad 
vision and not rush into sudden measures on the influence of what may 
he only n temporary condition. 

If one looks back over the past six years, one cannot fail to be struck 
by the great inherent strength exhibited in the position. On the sido of 
capital expenditure, T have quoted figures to show how enormously the 
productive assets of the country have been increased in proportion to the 
loan liabilities incurred. A broad view of the revenue position h al <o en- 
couraging. When one considers all the revenue which has been sacrificed 
bv the Central Government in the past six vears in order to give great t 
latitude to the Provinces or to provide some economic advantage to the 
country — nearly 10 crores of provincial contributions given up, and m 
taxation crores on cotton excise, 85 lakhs on machinery, 1§ crores <n 
opium, to mention only the most important eases — and when one then 
realises ho\s the other sources of r» venue have m'ovod towards filling the 
gap, I think one is justified in feeling confidence as to Hie future. It 
might perhaps be said that the rate* of capital expenditure has recently 
shown tendencies to acquire too great an acceleration or rather, to put 
the matter in another way, Government have not increased their fixed 
capital (that is to say , money at their disposal from long-term loans) quite 
sufficiently in proportion to the expansion of the business. Possibly also, 
sacrifices of revenue have # been based on expectations which, for the 

moment, may prove too optimistic. With these possibilities in mind, l 

would say that w'e are passing through a period which needs a steady hand 
on expenditure and the careful conservation of our credit and that, com- 
bined with this, there is also needed some broadening of the basis oq 
winch the capital, which is required for the development of this vast con- 
tinent, is to he provided. These objects will be my chief concern and I 
shall pursue them with all !he more confidence and enthusiasm 4 because of 
my firm conviction that the financial position of this country is funda- 

* mentally sound and that there can be no country in the world which has 

better security to offer for its loans. 

97, Sir, I have only one more word to say. I have expressed in mv 
, last sentences the confidence which T feel in the economic foundations of 
f this country. But there is one thing on which those foundations must 
rest, and that is political stability. I have deliberately refrained from dis- 
turbing my account of the economic position up to this point bv any extra- 
neous considerations, nor do I wish to appear as preaching to this Assembly 
on a subject which might be held to be outside my sphere. But I have 
set myself the task of describing the situation exactly as I see it, and this 
task I must complete. India till now has had one priceless possession in her 
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credit with the outside world. I believe, lor such reasons as I hat 
to make clear to-day, that the economic advancement of the count 
pends on the maintenance and use of this credit both within and wit* 
Fears of political disturbance cannot but shake it, and to do this is 
endanger the structure on which the material welfare of the millions 
this country depends. I pray that this vital consideration may not 
forgotten. IXavug said this, let me close, as I began, on a personal net 
Though it is my fate to deal with finance and the production of wealth, * 
do not, any more than many Honourable Members opposite, place materia- 
listic objects above all other ends in this world. Nevertheless, an adequate 
measure of material well-being is a necessary condition of happiness in 
any state. I trust that even those whose thoughts are mainly concentrated 
on political objectives which may range them at times against the Govern- 
ment of which I am a Member, will not forget this fact, and will find in 
the economic sphere some common ground on which we can co-operate 
for the material advancement of the Indian people. Is it too much to hone 
that such co-operation may have its reactions also in wider spheres? The 
money with which I have to deal suffers from the material limitation that 
what is spent is gone, but goodwill is inexhaustible and the more that is 
- expended, the greater will be the supply. 


The 28th Febrmry 1929. 


GEOEGE SCHUSTER. 
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Statement showing the interest-bearing obligations of the Government of India, 
outstanding at the close of each, financial year. 



3lst 

3 1st 

31st 31st 

31st 

31st 

31st 


March 

March 

March March 

March 

March 

March 


1923. 

1924. 

1925. 1926. 

1927. 

1928. 

1929. 

In India : 


1 i 

(In crores of rupees.) 




Loans (a) 

339*83 

358' 81 

370*38 | 368*29 

374-44 1 

372*25 

390*61 

Treasury Bills in 




t 



the hands of the 




! 



public 

21*59 

2*12 

.. 

•• 1 

7*59 

6*95 

Treasury Bills in 







the Paper Cur- 



! 




rency Beserve . 

49*65 

49*65 

49*65 49*65 

41-47 

31*94 

, 39*15 

Other Obligations — 




j 


: 

Post Office Sav- 







ings Banks . 

23*20 

24*79 

25*64 27*23 

29*51 

32*67 

34*74 

Cash Certificates . 

3*13 

8*42 

13*12 20*96 

26*68 

30*70 

32-30 

Provident Funds, 


i 





etc. . 

36*17 

39*00 

42*39 46*36 

51*02 

j 

55*82 

60-48 

Depreciation and 





j 


Reserve Funds . 

•• 

t * 

9*08 15*45 

20*10 ! 

1 

25*48 

81*85 

Provincial Balances 








2*86 | 

4*17 

4*83 11*87 

10*49 

10*48 

8*09 

Total Loans, etc. . 

411*07 

410*58 

420*03 417*94 

415*91 

411*78 

436*71 

Total Other Obliga- 







tions 

65*36 

76*38 

95*06 121*87 

3,37*80 

155-15 

167*40 

Total in India . 1 

476*43 

486*96 

515-09 639-81 

553*71 

566*93 

604* 11 



! (In millions of £,) 




In England : 

# 


(0) («) 




Loans (a) • 1 

222*92 

244*53 

263*39 266*35 

265*09 

272*32 

282* 05 

War Contribution. | 

19*71 

19*27 

18*81 18*32 

17*81 

17*28 

16*72 

! 

Capital value of 






1 

liabilities under- 







going redemption 



I 




by way of ter- 







minable railway 







annuities . 

61*31 

60*10 

58*84 57*53 

i 56*19 

54*79 

53*35 

Provident Funds, 







etc. • * • 

*04 

*13 

*16 *21 

*27 

*19 

*42 

Total in England. 

303*98 

324*03 

341-20 342-41 

339-36 

344*58 

352*54 


1 

(In crores of rupees. ) 

1 



Equivalent at la. 6<f. 



1 




to the Rupee . 

405-31 

432*04 

464-93 456-65 

462-43 

459*44 

1 470* on 

- - - 

Total Interest-bear- 







ing obligations 

881*74 

919-00 

i 

970-02 996-36 

1,006*19 jl, 026-37^,074* 16 
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*M arch 
192 3. 


* roductive assets hold 
against the above 
obligations : 

(i) Capital ad- 
vanced to I 
Railways . I 517*^2 

(ii) Capital ad- ^ 
vanced to . 
other Com- I 
mercial De- 
partments . | 10 43 

(iii) Capital ad- I 
vanced to 
Provinces , 


31st 31st 

Ala roll March 

11124. 1025. 


(In erores of rupees.) 


537*02 


20*07 


(d) 
578*05 


U) 


(iv) Capital ad- 
vanced t o 
I n d i a n 
States and 
other inter- 
est- bea ring 
loans . 


87*49 ! 97* 5 b 


22*00 17*77 


106*43 114*60 


8*90 


Total Productive f - . 1 

a ^ L * tj • • ‘ 033*04 | 663*58 

7ash, bullion and 
securities held on 
Treasury account . 44*80 

lalmoe of total obli- 
gation® not covered , 
by above as eta . 203* 90 


8 * 93 j lo-io H « *4 


no* 64 749*82 


50*47 57*35 51*96 


31st 
i Mareii 
1927. 

31st 

March 

1938. 

835-46 

668-60 

1916 

20-60 

120*17 

126-34 ; 

12*11 

1^ 91 

786*90 

829-45 ~g 

r 

1 

37-48 

1 

24-26 

181-81 ( . 

172*66 1 - 


3 1st 
Marr.h 
1929. 


698* m 


21*75 


136 95* 


15*43* 


872*73 


30*57 


interest 

- — -* v*v/ xjuu ioear 

(6) The figures repre^nt those portions nf • , , 

either because they form p„rt of th e P old a T nCeS wh!oh interest 

present Famine Relief Fund or because th ™ T IcS , Urance Fund orthe 

Oo\ eminent of India on fiied deposit. J have been placed with the 

( c ) Inchtdc •% 1 1 jo liability assumed by fcl e Sppi-oto <• <-< 

^jopiesentanymcmasein the fore.gn 

(d) hit Juries 27*07 crores on account of the , 

(e) Includes the liability assumed by the refcried to (c) above. 

Peninsula Railway Debenture Stock ° tat « for Great Indian 

terra nation of the contact with that mil Hon«, on the 
/ also l a *t sentence u ider (c) above * y on th e 1st July 1925 

(/I a,, liability „ (<) ^ 
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BUDGET FOR 1929-30, 




I.— General Statement of the Revenue and Expenditure charged to 



For 

details, 

vide 

State- 

ment. 

Accounts, 

1927-28. 

Budget 

Estimate, 

1928-29. 

||| 

Budget 

Estimate. 

1929-30. 



Rs. 

Rs. 

Rs. 

Rs, 

Revenue— 






Principal Hcads'of Revenue— 






Customs ...... 

A 

48, 21,41,873 

50,18,87,000 

50,04,18,000 

51,21,77,000 

Taxes on Income .... 

*» 

15,06,39,243 

16,99,58,000 

16,60,10,000 

16,69,60,000 

Salt • •*»»*• 


8,68,17,979 

7,00,08,000 

7,04,69,000 

6,34,64,000 

Opium ...... 

» 

3,94,52,254 

3,47,77,000 

3,47,77,000 

3,06,67,000 

Other Heads ..... 

it 

2,29,98,792 

2,20,10,000 

2,19,90,000 

2,22,67,000 

Total PauroipAL Hbaup , 


70,15,50,110 

79,85,90,000 

79,86,64,000 

79,44,25,000 

it 

i 

Rdilwavs • Net Ret ripts (as per Raii- 
wajllud.'tt) , , . . . 

1 

1 

* 

C3, 07,^,479 

• 

o&, 30,00,000 

88,91,00,000 

40,55,00,000 

InL’dtfuu: NURteiipts . 


9,05,572 

12,36,000 

11,31,000 

| 13,40,000 

Post s anti 1 < leg raphs : Net Receipts . 


31,15,661 

57,87,000 

32,14,000 

57,73,000 

Ini oust Ru eipts . 

a 

3,61 $ 601 

2,91,97,000 

3,57,55,000 

3,45,64,000 

Civil Admin isl ration , 


98,69,111 

1,01,32,000 

1,00,79,000 

1,13,25,000 

Cairene} and Mint . , . . 

» 

2,77,46,116 

2,48,81,000 

2,68,44,000 

3,05,77,000 

ChilWoiU 

)) 

IP, 07,0^6 

14,41,0(0 

10,(3,000 

18,45,000 

Miscellaneous 

»» 

52, i V< ? 

81,82,000 

88,13,000 

* 85,41,000 

Mili 'aij Receipts . . . 

a 

1,51, 10,. 1 

2,91,12,000 

d> 

8 

o 

3,48,71,000 

Proumhl Coutiib .tions and misrel- 
1am ous adpis rnuiK httwten Cintial! 
and Piovhuul(io\cminLut8 • »j „ 

j 6,10,130 


4,50,000 


Ext'acdinai} Items .... 

a 

| 2,35,6(t,i 37 

f 

20,07,000 

26, 6S, 000 

1,19,69,000 

TOTAL REVENUE 


1 

1 i,2r,2o,38,;ri 

1,‘ 9 64,75,0(0 

1,31,19,67,000 

1,34,06,33,000 
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Revenue of the Central Government, in India and in England. 





For 

details, 

vide 

State- 

ment, 

Accounts, 

1927-28, 

Budget 

Estimate, 

1928-29, 

i 

Revised 

Estimate, 

1928-29. 

Budget 

Estimate, 

192m 

ibcpenditnre - 

Direct Demands on the Revenue 


B 

Rs. 

4,18,87,972 

Rs. 

4,24,84,000 

Rs. 

4,09,28,000 

Rs, 

4,89,48,000 

Forest and other Capital outlay 
charged to Revenue ... »> 

13,58,480 

0,41,000 

6,74,000 

7,88,000 

Railways r Interest and Miscellaneous 
Charges (as per Railway Budget) . 

»» 

32,39,65,397 

33,02,00,000 

33,45,24,000 

8*8*2*000 

Irrigation , , * 


* 


17,28,969 

23,10,000 

21,77,000 

22,86,000 

Rosts and Telegraphs . 


• » 

78,73,376 

81,66,000 

84,11,000 

81,20,000 

Debt Services . 


• »> 

15,61,18,657 

14,90,61,000 

15,63,88,000 

18,59,88,000 

Civil Administration . 


• ?* 

11,20,77,769 

11,69,45,000 

11,48,53,000 

12,60,7*000 

Currency and Mint * 


J 

87,06,714 

69,03,000 

78,84,000 

71,02,000 

Civil Works* . . 


• » 

1,58,47,693 

1,71,31,000 

1,71,24,000 

2,59,85,000 

Miscellaneous . 


♦ If 

3,76,30,6-6 

4,10,00,000 

4,17,44,000 

*06,93,000 

Military Services 


* »» 

1 

50,33,94,893 

68,04,12,000 

4 

58,40,44,000 

68,58,71,000 

i 

MIscell mcous adjustments between 
the Central ana PiovinciaVGoveru- 
xnents „ 

8,50.431 


1 

1,08,000 

... 

Evtraordinarj Ittms . 

• * 

• *» 

18,22,4-4 

4,50,000 

31,13,000 

9,25,000 

Totaii Etvi'rornriei CsaaoiD 
Ravsntns .... * 

TO 


1,27,20,28,351 

1,29,59,00,000 

1,31,19 07,000 

1,8*00,88,000 

Kubpltjb . * . 

* - 

J 

ell 

6,06,000 

i 

**t 

... 


TOTAL 

* 


1,27,20,28,351 

1,59 0 l ,76,( 00 

1,31,19,67,000 

1.8*0*88,000 


o 2 
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II.— -General Statement of the Beceipts and Disbursements of the 



For 

Receipts. 


vide 

State- 

ment, 

Accounts, 

1927-28. 

Budget 

Estimate, 

1928*29, 

Revised 

Estimate, 

1928-29. 

Budget 

Estimate, 

1929-30. 

1 

! 


Rs. 

Rs, 

Rs. 

Rs, 

Surplus 

C 

...... . . ! 

5,06,000 

... 


Railway Capital not charged to 
Revenue- 

! 

i 

1 

1 


i 

i 


Capital contributed by Railway Com- 
panies and Indian States towards 
outlay on State Railways (as per 
Railway Budget) . . . ,| 


21,594 * 

\ 

2,03,80,000 

83,14,000 

2,65,19,000 

1 

i 

Debt, Deposits and Advances- 

i 

I 

l 

i 

1 

1 

I 

l 

i 


Permanent Debt (net incurred) . . 

1 

C 

4,ob,b7,9»l 1 

12,80,00,000 i 

27, ^9, 0b, 000 

22,12,02,000 

1 

Floating Dtbi (net incurred) 

1 

•• 

... 

0,57,50,000 

i 

... 

Unfunded Deb* net incurred) . 

»* 

11,60, 6?, 478 

11,74,84,000 

j 

8,58,25,000 1 

10,23,34,000 

Deposits and Advances net) , . 

l 

jj 

7,90,40,710 ( 

7,08,13,000 


0,68,81,000 

’ t 

Railway Depreciation and Reserve 
Funds as per Railway Budget met ) . 


4,90,49,879 

1 

0,45,30,000 

5,95,14,000 J 

5,35,78,000 

Total Debt, Dimwits i>d Ad- 
vances. 

1 

1 

29, 15,48,0 >7 1 

1 

• 

3^,14,06,000 1 

4s, 09, 97, 000 | 

44,29,90,000 

Remittances (not) . • 

c 

19,12,102 1 

t 

i 

2< ,r>3,otl0 1 

1 

16,10,0 0 

1,08, 000 

r Ki ml IincuP!', 

•• 

1‘9,84,92,» 53 ' 

i0,5O,0V0o 

1*V>8,3],000 

41 “f ,17, (CO 

rlndia 

Olenin * Bi1.jUi*c-< 

... 

27,87,7:, 009 1 

12,73,4-,0o0 

9,16,10,089 t 

n,r,(r,c89 

(.England . 


1,31,1V 01 

07 , 11 , fir 

7,54,87,102 1 

I 

1 

j 

7, 29,96,402 

TOTAL 


01,63,-0 LG 

61,. (»,< 4,;<7G 

i 

1 

00,(9,28,491 

(5 99,78,191 
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Central Government, in India and in England. 





. 


-***, 

s 

For 


Disbursements. 

* 


details, 

vide 

State- 

ment. 





! 

i 

Accounts, 

1927-28. 

Budget 
Estimate, ! 

Revised 

Estimate, 

Budget 

Estimate, 

i 


1938-29. j 

1928-29. 

t 


Rs. 

Rs, 

Rs. 

Rs. 

Deficit ....... 

C 

... 

... 

... 

... 

Railway, Irrigation, Post* and 
Telegraphs and other Capital , 
not charged to Revenue- 






Capital outlay on Security Printing 
Press 

c 

—9,70,5141 

67,000 

-4,46,000 

45,000 

Construction of State Railways (as per 
Railway Budget j .... 

Discharge of debentures (as per 

1* 

82,4 W 17 7 

24,00,00,000 

26,00,00,000 

33,12,67,000 

Railway Budget) .... 

»» 1 

06,78, 200 

2,03,80,000 

81*14,000 

2,65,19,000 

Redemption of liabilities involved in 






the purchase of Railways (as per 
Railway Budget i . . 

If 

1 

| 

1,«H>,UO,000 

4, 00, 00, no ) 


Construction of Irrigation Works 

Capital outlay on Posts and Tele- 

If 

8,761 

1,71,000 

1,18,000 

1, *9,000 

graphs ...... 


4*3,87,947 

08,03,000 

69,37,000 

68,13,000 

Capital outlay on Viz&gapatacm Port . 

Capital outlay on Light-houses and 
Light-ships t , 

If 

29,04, 954 

47,68,000 

32,00,000 

40,00,000 

II 

... 



8,000 

Currency Capital outlay . . 

Initial expenditure on New Capital at 

II 

12,91,577 

17,000 

3,02,000 

52,000 

Delhi 

J) 

16,57,782 

7S (8,000 

49,72,000 

71,66,000 

Payment of commuted value of 


1 

| 



pensions ...... 

♦f 

44,28,239 

34,86,000 ! 

38,41,000 

31,17,000 

Capital outlay on Bombay Land Scheme* 

II 

20,74,600 

2,05,22,000 


... 

Total Capital Account., Dib- 











BUBSBWANXS • « . . 


J 86,05,96,803 

34,40,88,000 j 

35,67,38,000 

3*, 31, 86,000 

Debt, Deposit* and Advanoes- 






Floating Debt (net discharged) . 

c 

1,04,00,000 

1 


04,75,000 

Deposits and Advances (net) , . 1 

Total Debt, Deposits and 
Advances .... 

» 

... 

i 

1 

1,44,91,000 



1, 94,60, <KK) 

... 

1,14,91,000 

94,75,000 

Loans and Advances by the 
Central Government (net 
Advances) . . . » * 

Balances of Provincial 

c 

7,77,4n880 

4,77,952 

8,16,1 02,000 

1?, 12, 61,000 

6,24,28,060 

i 

13,05,010 

1,70,81,000 

Governments (net) . . 1 

! 

II 

2.58,11,000 

Total Disbursements 

... 

44,£ 2,82,945 

42,70,65,000 

47, 05, C9, 000 

4S, 09, 00, 000 

r India 

... 

9,10,10,089 

11,98,78,089 

11,73,03,080 

11, 66, S8, 089 

Closing Balance j 






C England 

... 

7,64,87,402 

0,01,21,, 07 

| 7,29,90, is )2 

6,33,88,402 

Total 

... 

01,68,^0,426 

61,: 0,64,370 

66,89,28,491 

65,99,76,491 
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A. — Statement of the Revenue of the Central 


• 

Aocovkts, 1927-28. 

Rkyisxd Estimate, 

HEADS of revenue. 

India. 

* 

England. 

Exchange. 

Totajl. 

India. 

* 

England. 

£ 

§ 

s 









Rs. 

Rs. 

Rs. 

Rs. 

Be. 

Es. 


Principal Heads of 
Revenue- 








I.— Customs . . , 

1 1 .—Taxes oia Income . 

III. — Salt .... 

IV. -Opinm . 

V.— land Revenue. 

VI.— Excise . . . 

VII, —Stamps . . 

VIII.— Forest . , . 

IX. — Registration . 

X. — Tributes from Indian 

States . 

48,21,41,872 

15,0(1,73.930 

6,63,17,979 

8,04,62,254 

40,01,615 

52,14,829 

26,80,116 

24,68,676 

1,66,271 

83,07,285 

-84,514 

’-173 

48,21,41,872 

16,06,39,243 

6,63,17,979 

3,94,52,254 

40,91,615 

52,14,829 

26,80,116 

24,5\87G 

1,58,271 

63,97,285 

50.04.18.000 

16.50.23.000 
7,64,60,000 
3,47,77,009 

37. 10.000 

48.78.000 

30.20.000 

27.60.000 
1,59,000 

74.64.000 

—is, 000 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Total , 

76,15,84,827 

—34,614 

-173 

76,16,50,140 

79,86,77,000 

— 13,000 

Id 

Irrigation, etc. — 

i 

i 







XIII.— Works. for which 
Capital accounts are 
kept— Gross Receipt s 

19,63,055 



19,63,055 

20, 5a, 000 


\ 

1 12 

Deduct— Working 
Expenses 

10,61,891 


... 

10,61,891 

9,32,000 

• 

13 

Net Receipts . 

9,01,764 


... 

9,01,764 

11,26,000 

... 

14 

XIV.— Works, for which no 
Capital Accounts are 
kept 

3,80's 





3,80b 

5,000 

... 

15 

! 

Total 

9,05,572 


... 

9,06,572 

1 

11,31,000 > 

1 

16 

Posts and Telegraphs- 

XV.— Posts and Telegraphs — 
Indian Posts and Telegraphs 
Department— 

Gross Receipts , , 

1 

j 10,82,71,016 



10,62,71,046 J 

11,23,47,000 


17 

Dedacf— Working 
Expenses 

10,46,77,830 

6,72, m j 

2,626 

10,58,63,180 

10,81,68,000 

7,46,000 

18 

Net Receipts 

35,03,216 

-6,72,724 J 

—2,626 

29,17,866 

41,70,000 

—7,46,000 

19 

Indo-European Telegraph 
Department— 

Gross Receipts . , | 

18,41,045 

1 

1 

15,60,962 

8,414 

34,06,321 

16,13,000 j 

13,08,000 

20. 

Deduct— Working 

Expenses . 

30,15,96$ 

1,61,911 | 

662 

31,78,626 | 

29,62,000 1 

1,88,000 

21 

Net Receipts 

— 11,74,008 

13,99,051 1 
1. 

2,752 

2,27,795 | 

—13,39,000 

11,20,000 

22 

Total 

24,19,208 

7,26,327 ! 

126 

31,45,661 

28,40,000 

3,74,000 

23 

X> ebt Services— 

XVI.— interest . 

95, 61,634 

2,65,16,621 

1,12,347 

1 

3,61,90,602 | 

I 

91,33,000 

2,66,22,000 

24 

Carried over 

77, 44,71,241 

2.72,08,434 

1,12,300 

80,17,91,975 ] 

81,17,81,000 

2,69,83,000 

25 
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Government, in India and in England. 


1928*29, 

Increase (+) 
Decrease (— ) 
as compared 
with Budget, 
1928-29. 

Bud*zt Estimate, 192B80. 

Increase (+)\ 
Decrease (— ) 
ae compared 
with Brvisad*. 
1928-29. 

£ 

i 

Exchange. 

Tow.*. 

India. 

* 

England. 

Exchange. 

Toth. 


Be. 

Es. 

Be. 

Be. 

Be. 

Be. 

Be. 

Be. 

1 

2 

S 

4 

5 

6 

7 

8 

9 

E 

£S8g_S;3..8JS£ 

iiiiiiiii 

—14,19,000 

-49,48,000 

+64,01,000 

— <wooo 
+8,16,000 
+1,08,000 
-2,27,000 
-8,000 

iiiiiiiii 



61,21,77,000 
16,59,00,000 
6,84,04,000 
8, <‘5, 57, 000 

89.21.000 

49.44.000 

28.58.000 
80,00,000 

1,69,000 

+ 1,17,69,000 
49,60,00 
—1,80,06,00 
—42,20,00 
+ 8,03,00 
*00, OO 
-1,03,00 
+3,40,00 

1° j 

- 

74,54,000 1 

4 79,000 

78,86,000 


... 

78,85,000 

-09,000'' 

l 

11 

... 

1 

79,80,64,000 

+ 74,000 

79,44 25,000 

•• 


79,44 5 

- r. 9,600 

12 


1 

20,58,000 

-08,000 

| 

22,05,000 

1 


32,65,000 

+2,07,000 

18 


9,82,000 

— 48,000 

9,29,000 

... 

... 

9,29,000 

+8,000 

14 

... 

11,26,000 

-1,06,000 

13,80,000 

... 

i 

13,30,000 

4 2,10,000 

15 


5,000 

1 +1,000 

i 

4,000 

1 

... 

... 

4,000 

-1,000 

16 


11,81,000 

j —1,05,000 

13,40,000 ... 1 

13,40,000 

+2,09,009 

; 


» 

- 

1 

1 

1 


» 


17 

... 

11,28,47,000 

1 —16,39,000 

1 

11,59,97,000 

... • 

l 

•• 

11,50,97,000 

+36,50,000 

18 

... 

10,89,14,000 

1 -9,92,000 

10,94,98,000 

7,78,000 

... 

11,09,08,000 

-12,93,000 

19 

... 

34,33,000 

—25,31,000 

65,69,000 

—7,78,000 

i 

... 

57,91,000 

+33,68,000 

20 


29,21,000 

-2,30,000 

! 

16,04,000 

12,94,000 


28,98,000 

-33,000 

21 

... 

81,40,000 

+2,88,000 

1 27,66,000 

( 1,50,000 

t . ... .. 

29,16,000 

+2,24,000 

22 

... 

—2,19,000 

+8,000 

-11,62,000 

11,44,000 j 

-18,000 

+2,01,000 

28 

... 

32,14,000 

-25,23,000 

54,07,000 

( 8,00,000 

... 

57,73,000 

+2%50,000 

24 

... 

8,57,55,000 

+ 05,58,000 

8S98,000 

f 

2,56,66,000 

... 

3,45,64,000 

' -11,91,000 

25 

... 

88,87,64,000 

+40,04,000 

81,00,70,030 

2,60,82,000 

... 

88,81,02,000 

| -26,62,000 




58 BUlDGrET FOB 1929-80. 


A. — Statement of the Revenue of the Central 


HEADS OF REVENUE. 

Accounts, 1927-2S. 

ElYISED ESTIHATBj 

India* 

* 

England. 

Exchange. 

Total. 

! 

India. 

* 

England. 

I 

Brought forward 

Civil Administration— 

XVII.— Administration of 
Justice 

XVIH.— Jails and Conviet 
Settlements . 
XIX.— Police . 

XX. — Ports and Pilotage 
XX(J).— Light houses an 

Light ships 

XXI. — Education 

XXII.— Medical . . 

XXIII.— Public Health . 

XXIV. — Agriculture 

XXV. — Industries . 

XXVI. — Miscellaneous Depar 

meats . 

XXV I-A.— Indian Stores De 
partment 

Rs. 

77,44,71,24! 

Rs. 

2,72,08,434 

Rs. 

1,12,300 

Rs. 

80,17,91,975 

Rs. 

81,17,81,000 

Rs. 

2,89,83,000 


3,90,76E 

4,11,285 

],93,5ft3 

J 2ti, 44, 439 

2,13,769 
4,95,704 
4,79,200 
lb, 59,112 
20,156 

15,53,745 

14,07,285 

I 

1 

1 I 


3,90,765 

4,11,265 

1,93,583 

28,44,439 

2,13,769 

4,95,794 

4,79,200 

18.59.112 
20,156 

15,53,745 

14,07,285 

98.69.113 

3.70.000 

l 

3.42.000 

5.16.000 

30.70.000 

1.78.000 

3.78.000 

4.71.000 
*20,88,000 

35,000 

13.81.000 

12.52.000 
1,00,79,000* 

i 

1 ... 

1 

1 

2 

8 

4 

5 

6 

7 

8 

9 

10 

11 

ie 

Total 

98,69.113 


_*** 



Currency and Mint — 

XXVII.— Currency . 

XXVIII.— Mint 

2,33,40,773 

33,71,116 

1 

10,26,143 

13 

6,U71 

3,43,71,087 

3 0,74,129 
2,77,46,116 

2.11.19.000 
37,29,000 

2. 45. 48. 000 

19,96,000 

£4 

M 

Totai. . 

2,87,14,8891 

10,26,156 

6,071 

19,98,000 

14 

15 

Civil Works - 

XXX.-CmlWo.k* . 

16,00,953 

133 


16,07,086 

16,03,000 




_ ” 


16 

Miscellaneous— 

XXXIII.— Receips 

of Superannua- 
tion . . . 

XXXIV,— Station*' ’•v and 

Printing . 

XXXV.— Miscellaneous , 

15,93,755 

16,13,788 

11,32,004 

8,79,870 

11,886 

2,12,313 

1,842 

47 

298 

19,75,407 

16,25,721 
16,44,015 ' 

15,86,000 

40,43,0C0 

4,41,000 

35,000 

17 

18 

10,39,517 

17,54,000 

9,56,000 

19 

Totai. . 


6,04,009 

2, 1ST 

52,45,803 1 

73,83,000 

14,32,000 

20 

Military Receipts— 

XXXVI,— Army— 

Effective , , 

11,01,650 

16,13,633 

26,10,057 
20 45 0u7 

6,353 

8.221 

67, 1ft, 060 I 

1.79,65,000 

31,82,000 

21 

Non-, ft olive , 

67,15,2ft8 

11,75,272 

i 5,88,219 

UOjPV/ 

36,67,761 1 

17,54,000 

34,37, OOC 

XXXVII.— Marin/ . . . 

XXXVIII.— Military Engineer 

40,55,904 

o 

11,574 

i 

: 1 

1,03, 85,821 •) 
14,75,272 | 

1,97,19,000 

* 

15,35,000 

66,19,000" 

2,000 

22 

33 

24 

^ervins . , 

1,07,78,7. 4 



35, 88, "19 | 

57,69,000 

... 

25 

Of! 

T< TAIi 


16,53,961 

14,571 

1,54,49,312 | 

2,70,23,000 . 

66, 2 T, 000 

Provincial Contribu- 

tions and miscella- 
neous adjustments 

between control and 
Provincial Govern- 

ments— 




1 

! 


I 

1 

OKJ 

9 

XXXIX-A.— Miscellaneous ad- 
justments between 
the Central and 
Provint hi Gov- 
t amends . 

c.ioxo . 



1 

1 

6,10,150 

1 

f 

4,50,000 L 

! 


27 

Extraordinary items- 1 






XL.— Ex trade n a -jr Re- 

«.rin ( 4 . . , 

XL-A.— 1 Transfers f.om Re- 
venue Rtiem Fun i 

Tit it 

2, 2l” 48, 425 

2,21,48,425 

i 

14,10,47a ! 

1 

1 434 

14,11,912 i 
2,21,48,425 , 

! 

20,68,000 < 

s 

>8 

59 

11,10,478 

1,431 

2,35,00,337 1 “ 


26,68,000 , 

10 

1 

Hallway Revenues as 
per Railway Budget . _ 

38,81,00,330 

l 

-14,59,504 | 

JM353 

88,67, 48,479 _ 

39,03,66,000 ^ 

— — . j 

-12,66,000 s 
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Government, in India and in England — contd. 


Exchange, 

Tom. 

Bs. 

Bs. 

83,87,84,000 


8.70,000 

::: 

8.42.000 

5.16.000 

m IH 

30,70,000 

1 

1.78.000 

3.78.000 

4.71.000 
20,86,000 

35,000 

... 

lVijOoo 

... , 

13.53,000 

:*■ _ 

1,00,79,000 

1 

2,81,15,000 

37,29,000 

— ■ "i 

2,68,44,000 

T 1 

18,03,000 


20,17,000 

... 

10.78.000 

27.10.000 

... i 

88,15,000 1 

t 2,11,47,000 

1 51,91,000 

i 

2,63,38,000 

1 

15,87,000 ! 

i 

57,69,000 I 

i ... 3,80, M, 000 j 


Increase f+) 
Decrease {«) 
as compared 


Budget Eshiuti, 1028-30, „ , . . 

Increase (+} 

— — Decrease (-) 

* as compared 

England. Exchange. Torn.. ' 


Bs. Bs. Bs. 

... S3, 61,02,000 —20,62,000 


-48,000 

+1,8^000 

+ 4,30,000 

- 2,000 

-80,000 

+75,000 

+20,000 

— 2,000 

"2,21,000 


3.51.000 

4.37.000 

22.90.000 

10.01.000 

1.84.000 

3.79.000 
4, 60, f 00 

24,95,000 
?V00 j 


17,07,000 I 
1,12,25,000 ( 


2,^3^5,000 ? 1*00, 000 I 

8*, 93, COO ... I 

2, 72, 17,000 J"W 6,000 | ^ 


+79,000 15,90,UuO 


-18,7<»,000 


L,95, 04,000 £9,14,000 

17,22,000 I 20 t 73,000_ 


13.62.000 j 

72.66.000 


3.61.000 

3.51.000 

4.37.000 
22,0O,(KO 
10,91,0*4) ; 

1.4.000 

3.79.000 

4.69.000 | 
21,98,000 ! 

14,000 j 

H, 27, 000 | 


| +8,000 

, -79,000 

|]> +8,11,000 

, +6,000 

' + 1,000 

I -8,000 

+4,09,000 

, -1,000 


17,07,000 44,65,000 

1,12,35,000 +11,4 6,000* 

8,06,^5,000 435,70,000 

3^93,0(0 4l,08,00Q, 

J.05, 77,000 437,83,000 

1 *,45,000 + 2,42,000 


88.31.000 -1,4 7,000 

38. 49.000 -81,000 

55.44.000 -2,71,000 


2,21, Is, 000 413,01,000 

87,95,000 —13,96,000 

3, 8?, 43, (W0 -95, COO 


72,8 6,000 _+ 14,97,000 
8,1«,7],’000 _ 412,27,000 


4,50,000 41,50,000 


28 


2MS000 

+ 1.000 

1 

3«),O*tyt00 | 

,0,00,000 

4 3,32,000 

29 



1 

| fift, 09, 000 j 

i 

. 89,07,000 

+89.89,000 

80 


20,68,000 

+1,000 


30,00,000 | , 

1,19,60,000 

+93,01, Of 0 

81 


88,91,0", 000 

+-41,O0»00O 1 

| J9 09,(00 

10,51,40,000 ! 

3,60,000 1 

40,55,00,000 

+ 1,64,0 0 t OOP 


1 



1 

1 


* " 
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B. — Statement of the Expenditure chared to Revenue 


Accounts, 1927-2 8. 


Revtsxd 


HEADS OP EXPENDITURE. . 


Direct Demands on the Revenues 

' 1.— Customs * . 

2.— Taxes on Income 
8.— Salt . 

4.— Opinm 
8.— Land Revenue 
8.*— Excise . 

7. — Stamps * 

8. — Purest 
». -Registration 


India. 


Rs. 

82, *9,346 
6 VO, 834 
1,24,98,412 
88,29,874 
11,39,034 
32,40,1*3 
-30,087 
29,. 0,373 


England. 


Rs, 

1,91,220 

71,890 

1,38,980 

70,037 

4,800 

4,388 

l” 


Total . | 4,11,89,707 

outlay | 


Exchange. 


Rs. 


6,95,0X0 


Forest and other Capital 
charged to Revenue - 

SA.— Capital outlay on Salt Works . 

7A.— Capital outlay on Central Stamp Store . I 
8A.— Forest Capital outlay . , * , j 

Total . 

Irrigation, etc.. Revenue Account— I 

14. — Works for which Capital accounts are 

kept— 

Interest on Debt .... 

15. — Other Revenue Expenditure , 

Total 

Irrigation, etc., Capital Account 
(charged to Revenue) - 

16. — Construction of Irrigation, etc., Works— 

Financed from Ordinary Revenues . 


Posts and Telegraphs Revenue 
Account— 

17.- Posts and Telegraphs— 

Interest on Debt— 

Indian Posts and Telegraphs Depart- 1 

mont 1 

Indo-Eu’opean Telesrraph Department 


19,518 

5,98,855 

6,l0,3ll7 

12>S480" 


I 


12,02,411 

3,02,872 


70,208 


15,05,283 


1,63,008 


55,33,004 

3,13,6*5 


70,268 


Total . i 

Posts and Telegraphs Capital Account 
(charged to Revenue)— j 

18,-Capitaloutlay on Posts and Telegraphs— i 
Indian Posts and Telegraphs Depart- | 

meat 

Indo-European Telegraph Department . i 


uu.y>9 


Total 


15,77,731 

2,15,459 

’T%2pl3 


Debt Services - 

19.— Interest on Ordinary Debt 
Detluct — Amount chargeable to - 
Railways 
Iriigation 

Posts and Telegraphs . 
Other heads . . , 

Provincial Loans Fund . 


Rernaiuder chargeable 1o Ordinary Debt 

20. — Interest on other Obligations . 

21. — Red ut t ion or Avoidance of Debt 


. 19,89,01,7i'4 

115,57,69 , 668 
12 , 08,411 
02 , 18,263 
, 13 , 715,280 

8 , 46 , 08,423 


-2,02,86,310 

5,18,50.266 

5,64,13,000 


Total 

Carried over 


8,20,26.956 

113,10,12,380 


17,49, 

10 , 13 , 


4,497 

4,107 

36,469 

,54,959 


7,36,81,510 

1,23,266 


679’ 

394 

21 

18 

* 980 


3,255 


400 


400 


Total. 


Rs. 

84,81,534 
66,66,109 
1,26,51,0*1 
87,00,825 
11,43,865 
12,44, 5b9 
-30,087 
31,13,463 
28,(03 


India. 


Rs. 

91.39.000 

87.86.000 
1,22,99,000 

58.73.000 

11.78.000 

14.35.000 
1,24,000 

38.12.000 
30,000 


4,18,87,972 I 4,01,70,000 


49,615 

5,98,655 

6,10,307 


12,56,4*0 


90,000 

1.85.000 

2.99.000 


5,74,000 


12,02,411 , 
3,73,540 I 


12,20,000 

6,65,000 


_15, 75,951 j 18,65,000 


1,63,008 2,, 15, 000 


7,78,754 

4 , 97,146 


2, 81, 60S 
217 


7, 38 ,04,776 1 2,81,82 5 
7,45,74,521 2,85,487 


55,33,034 

5,12,685 


60,45,669 


15,77,754 

2 ,‘ 


18,27,687 


37,46,10,947 

£ 8 , 76 , 31,763 

12 , 03,411 

62 , 12,263 

13 , 76,280 

6 , 46 , 08,423 


62,90,000 

5,39,000 


68,29,000 


15,22,000 

56,000 


6,36,90,808 
5,19,73,749 
5,01,4V 00 


15, 61,1°, 657 
20,88,72,344 


15,77,000 


[20,96,20,000 

17 . 62 . 24.000 

12,20,000 

69 . 97.000 

19 . 42.000 

6 . 87 . 93.000 


3.65.66.000 

6.30.46.000 

6.38.38.000 


8.13.28.000 

13.25.84.000 


10 


17 


18 


24 
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of the Central Government, in India and in England. 


Estimate, 1928-29. 

Increase 

(+) 

Decrease 

Budget Estimate, 1929-30. 

Increase 

<+) 

Decrease 

as compared 

Revised, 

19 n S*29. 

Item Ho, 

* 

England. 

Exchange. 

Totax.. 

H 

as compared 
with 
Budget, 
1928-29. 

India. 

* 

England. 

Exchange. 

Toth. 


Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 1 

Rs. 

Rs. 

Rs, 

1 

2 

3 

4 

5 

6 

7 

8 

9 

2,02,000 

1,61,000 

94.000 
1,0 ,000 

13.000 
5,000 

3,72,000 

»• 

iiiiiiiii 

+4,85,000 
+6,000 
+ 1,89,000 
—21,76,000 
-7,000 
+1,40,000 
+46,000 
— 1,43,000 
-1,000 

97.94.000 

71.27.000 
1,29,68,000 

70.48.000 

11.46.000 | 

16.4 1.000 

87.000 

34.25.000 

30.000 

1,68,000 

1,11,000 

1.05.000 
53,000 

9,000 

F,000 

2.04.000 


js 

§§§§§§§§§ 

+6,41,000’ 
4 2,91,000 
+6,80,000 
+11,28,000 
—86,000 
+2,08,000 
—87,000* 
+1,45,000 

10 

7,47,000 

... 

4, 1 9, 23,000 

—15,61,000 

4,32,68,000 

6,76,000 

- 

4,38,48,000 

+30,20,000 

11 

12 

13 

... 

;;; 

90,000 

1.85.000 

2.99.000 

-2,06,000 

+1,85,000 

—46,000 

3,25,000 
4, *18,000 

45.000 


8,25,000 

4^3,000 

+2,88,000 

-1,85,000 

+1,64,000 

14 


6,74,000 

-67,000 

7,43,000 

45,000 


7,8^066" 

+3,HOOO 

15 
! 16 

77,000 


12,20,000 

7,42,000 

+5, COO 
-2), 000 

12,28,000 

7,01,000 

69,000 

... 12,28,000 
7,70,000 

+8,000 

+28,000 

17 

77,000 

... 

19,62,000 

-16,000 

19, 29, 000 

69,000 


19.98,000 

+86,000 

18 

... 


2,15,000 

—1,17,000 

2,08,000 

«»* 

... 

2,68,000 

+68,000 

19 

20 



6?, 90, 000 
5,89,000 

♦ 

+3,49,000 
+ 18,000 

65,74,000 

5,67,000 



65.74.000 

5.57.000 

+2,84,000 

+18,000 

21 


... 

68,29,000 

+ 3,67,000 

| 71,31,000 


71,83,<W 

+.1,02,000 

! 

22 

28 

’ 5,000 

... 

15,22,000 

60,000 

-1,78,000 
( +66,000 

10,00,000 

-16,000 

5,000 


10,00,000 

-11,000 

-5,22,000 

—71,000 

24 

5,000 

... 

15,82,000 

, -1,22,000 

9,84,000 

5,000 

... 

9,89,000 


25 

17,86,77,000 

... 

88,81,97,000 

+1,82,46,000 

20,83,74,000 

18,14,68,000 


38,98,42,000 

+16,45,000 

26 

27 

28 
29 
SO 

me, 79,000 

*"• 

jSjSjoJoja 

mil 

-82,01,000 
-5,000 
-3,83,000 
+1,. 17, 000 
-13,43,000 

18.8946.000 
18,88,000 

78.99.000 

88.80.000 

6.80.89.000 

10,68,99,000 

::: 

i 89,08,44,000 
18,88,000 
! 7 8,99,000 

| 88,80,000 

6$), 89,000 

i- ■ - 

-1,09,41,000 

—8,000 

-8,02,000 

-3,88,000 

—32,96,000 

81 

32 

88 

^£s8,oo<f 

1,62,000 


3.93.42.000 

6.32.08.000 

5.88.88.000 

+1M, 5 1,000 
+ 10,24,000 
-1, la, 000 

—4,^6,17,000 

7.23.60.000 

5.73.79.000 

7,45,00,000" 

2,1)7,000 


| 2,6fl,5‘(,000 

| 7,26,57,000 

| 8,72,79,(00 

-1,82,90,000 

+94,49,000 

+84,41,000 

84 

7,50,(0,0(10 

' 

16,63,88,000 

L +73,27,000 

8,11,23,000 

7,4ts,£6,000 

... 

15,59,38,000 

-4,00,000 

85 

7,58,69,000 

... 

20,84,73,000 

+ 58,11,000 

13,54,45,000 

7,56,60,000 

... 

21, 11,0", 000 

+26,82,000. 
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B. — Statement of the Expenditure charged to Revenue 


HEADS OF EXPENDITURE. 


Accounts, 1927-28. 


Brought forward 


Civil Administration— 

22, — Cfeneral Administration . 

23, -Audit .... 

24, — Administration of Justice 

25, — .Jail* and Convict Settlements 

20.— Police .... 

27. — Forts and Pilotage . 

27 U) Light houses and Lightships 

28. — Ecelosiast ical , . . . 

20.— Political .... 
29-A.— Frontier Watch and Ward 

30. — Scientific Departments . 

31. — Education 

32. — Medical .... 

33. — Public Health . 

31.— Agricult ure 
35.— Industries . . 

30. — Aviation .... 

37.— Miscellaneous Departments 
3/ -A. —Indian Stores Department 


'Cnrrenoyand Mint^ 

38. — Currem v . 

39. — Mint ‘ . 


Total 


Totai. 


‘Civil Works- 

41.— Civil Works .... 

Miscellaneous— 

41,— Famine Relief and Insurance— 

.. A — Famine Relief . 

™ - erritoi ial and Political Pensions . 

4^.— Nnperannuafion Allowances and Pensions. 
Kj.— stationery and Printing . 

L Miscellaneous . 


Total 

expenditure 


Miscellaneous capital 
chared to Revenue— 

45-a,— C ommut ed value of pensions financed 
from Ordinary Revenue 

Military Services- * 

48.— Army— 

Effective .... 

Nnn-clFeci ive ,.*,,** 

19.— Marine ..... 

50.— Military Engineer Services 

Total 

C w££H oi £ ? nd “tooeUaaeons ad- 

iScS! GlvSS&® entral nnd Pr °- 

fiDA.— Mim’dlanpous admsfments between 
the Central and Provincial Governments 
Extraordinary Items- 
LwT 13 ™ mordinary Payments , 

5^-1.— Tiansfers to Revenue Reserve Fund 
Total 

BudgS Expen<uture a * Per Railway 

Total Expenditure charged to Revenue 


India. I England. 


Rs. Rtf. 

[13,40,12,336 j 7,15,71,521 


1,36,77,755 
54,05,697 
13,72,637 
34,20,754 
67,33,436 
I j 31,63,084 I 

23,37,273 

1,40,93,880 

ri 8 , 60,678 

7*, 74,021 
47,98,499 
27,11,922 I 
15,75,827 
27.40,020 
14,73,331 
10,10,145 
0,88,5 i 5 
16,40,984 


Exchange. Total. 


Rs. 


Rs. 


Revised 


India, 


Rs. 


2,85,487 20,88,72,344 13,26,84.000 

I 


110, 35,31,1b! 


36,24,904 
4,61,047 
, 7,502 
74,997 
1,65,420 | 
1,39,311 j 
K, h8, 211 | 
10,74,011 1 
97,715 I 
11,13,799 
06,593 I 
2,53,257 
93,586 
1,50,069 
34,377 . 

5,992 I 
1,90,494 
_49,248 
"b5,07,796 


15,279 

2,180 

72 

340 

798 

706 

3,976 

6,485 

308 

1,315 

414 

1,312 

119 

670 

202 

19 

1,161 

80 


4*72, 17,998 
88,08,824 
13,90,211 
34,96,100 
68,99,051 

33,04,0<d 

32,29,460 

1,57,74,470 

2,49,08,001 

90,93,735 

48,05,506 

19,90,521 

16,69,862 

28,97,359 

15,07,911 

10,16,656 

11,86,170 

16,96,318 


38,812 11,20,77,769 


37,09,068 

15,85,265 

33,88,469 

G2,343 

21,233 

348 

71,18,758 

10,47,956 

52,94, acl 

o4,»>0,bl2 

21,571 

87,06,714 

1,57, 5 s, 904 

8%4CS 

381 

1,58,47,693 

990 
27,13,506 
34, 71, Oil 
21,10,705 
5i,84,„97 
1,14,80,038 

* 

1.41,754 

2,34,79,517 

5,13,973 

13,12,828 

2,54,53,072 

690 

1,02,702 

1,513 

7,601 

1,12,512 ' 

28,60,956 
2,50,53,250 
26,26,191 
65,04,826 
3,70,46,222 ; 

I 

4,* 4,404 



1 

4,^4,404 

33,37,96,851 

3,38,11,221 

7, 43,86,426 
4,81,bt,5.9 

3,39,948 
2,30,342 _ 
5,70,290 
16,314 
—334 ^ 

42,85,23,225 ' 
8,22,25,092 

38,76,10,072 
17,0 ',845 
4,46,80,011 

12,25,07,955 

29,16,181 

3,24,259^ 

51,u/,1%317 

76,36,040 

4,50,09,936 

11, 09,99,9^8 1 12, 58,0% 695 

5, £6, 270 i' 

56,83,94,893 


1.39.13.000 
03,00,000 

14.40.000 

84.74.000 

72.02.000 

25.98.000 

24.04.000 

1.38.41.000 

2.59.19.000 

79.73.000 

44.70.000 

28.28.000 
18,18,(00 

28.40.000 

7.03.000 

5.24.000 

10.87.000 

18.11.000 


'10,41,45,000 

35.51.000 

25.57.000 

" 61, C 8,000 


28,10,000 

12.44.000 

49.72.000 
59,60,000- 


I 1,49,92,000 


6,30,000 


S^^OOO 


55,89,000 


1 V0.431 

8,50,431 

1,08,000 

37 

18,22,484 



18,22,4=4 ! 

1,50,000 

38 




29,63,000 

39 

l£,22,4 w 4 

... 

18,22,4*1 

_ 31,13,000 

40 

20,65,48,276 

11, 6\ 58, 551 5,58,570 

32,89,65,397 

21,52,95,000 ( 

1 

41 

91, 02, *2,893 ; 

35,47,41,^55 " 16,03,603 

(1,27,26,28,351 94,54,37 , c 

42 
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Sterling converted into Rupees at £1 = Rs. 13$. 


BUDGET POE 1929-30. 

of the Central 6 >vernment, in India and in England — contd. 


4S 


Estimate, 1028 - 20 . 


Increase 

(+> 


Bitdgbt Kb tj hath, 1020 - 80 . 


1 

I 

* 

1 England, 

Exchange. 

Tctax,. | 

1 

1 W , 

as compared 
with 
Budget, 

19 it- 29 . 1 

India. 

* 

England. 

Exchange. 

1 Tom, | 

} Decrease 
(-2 

ac compared 

1 with 
Revised, 
1928 - 20 , 


Rg. ( 

Rg. j 

l 

Bs. 1 

i 

Bs. • 

1 

Bs. 

Rft, 

R». 

fK 

Kg, 

i 

7 , 68 , 69,000 j 

1 

1 

i 

30 , 84 , 73,000 1 

1 

+ 58 , 11,000 | 

13 , 64 , 45,000 

7 , 66 , 00,000 

**• 1 

22 , 11 , 06,000 

1 

+ 26 , 61,000 


' i 

( 



1 


! ! 


< 


10 

n 

32 
i 13 

I 14 
I 16 

I 10 
1 17 

|S 

!si 


&2,28/f00 . 

3.08.000 j 

03.000 t 

44.000 

1.87.000 j 

2.82.000 i 

8.78.000 1 
14, '9,000 

1.20.000 
11,00,0(0 

8 S 000 I 

2.84.000 

1.64.000 

1.27.000 

26.000 
37.00C 

2,19,0011 
44,(110 
1.07,Q n,O( 0 

f,5J,CK»0 
•S 22,000 


1.91.41.000 
90,0N,OOo 

15.03.000 
? 6 , 18,000 
7, VO, GOO 
2n, 80,000 

32.77.000 
1,62,00,000 

2.00 46.000 
91 /VO 0 
4 V b,000 
« 1,62,000 

10.72.000 
29, f 7,0(4) 

7,28,(00 

6 . 01.000 
1 ,.‘0,000 
I\3ty'l0 

iMSft-SO H) 

45,05,000 

2h,7l),OoO 


—14,. 0,000 
1 — 2 , 88,000 
+ 87, 000 
— 8,9%0OO 
— 1,03,000 
— 6,89,000 

— 05,000 
4 2,00,000 
+ 1 3 ,87,000 
— 6,( 6,000 
—71,000 
+97,000 
— w 0,ooo 
—1,54,000 
+ 2,71,000 
— 07,000 
}— 2,18,000 
— 20 , HJ, ()(]() 


1.15.02.000 
97,1 (1,000 I 

14.10.000 

I 41 , 21,000 1 

74.07.000 
I 1 23,53,000 

l 10,91,(00 
23,8. ,1 «) 
l,4‘«,ft7,000 

2. 73. 80. 000 
8i,HO,0()0 

62.14.000 

29.18.000 

20.49.000 

47.02.000 
2,49,000 

23. 72.000 
f 11,81,000 
1 20,05,(100 

11,?0.1(,,(KHI " 


70.00,000 

3.07.000 
74,000 
4’ i,000 

1.92.000 

2.85.000 

8.73.000 

13.19.000 

i,n,coo 

13.21.000 

* 0,000 

3,20,0(0 

1.13.000 

1.84.000 
45,000 
( 1,000 

1.19.000 
_J13,000 

0 , 5 n,< (,(> 


I 


2 . 21 , 02 , 00 ) 

1,01/7,0(10 

14.90.000 
4 i,«l, 0 t >0 

76.69.000 

26.08.000 
10,91,0(0 
3 ?, 5 f,O (0 

1,66,70,000 

2 , 76 ,oO,k>o 

94.63.000 
f 8,9*, Ooo 

31.44.000 

21.07.000 

48.06.000 
7,94,000 

24.33.000 
13,00,000 

21.68.000 

_ 17, 06,74, pop 


22 13*70,(00 

23 UV'QO 1 


24 

25 
20 1 

j f7 
28 I 


l2’31,°MO 38/1,(00 n,71,0)O 

+ 4,62,1,00 21,02,0(0 85,000 

i , •*•4,21,0 00 0(1,4.1,000 10,89,000 


+ 39,61,000 
+ 4 . 69,000 
—■' 3,009 
+ 6 , 43,000 
+ 3 , 70.000 
l + 3 , 19,000 
— 31,000 
+ 3 , 16,000 
+ 14 . 88,000 
+ "»,? 0 ,OOO 
+ 7 , 30,000 
+ 83,000 
+ 1 . 90,000 
+ ' 8 . 99,000 
- 4 , 74.000 
+ 18 , 72.000 
- '* 0,000 
+ 3 , 0 *, O 0 O 
*1 1,1 S2 1,000 


3,19,000 


1 -’,37, 9,t*0u 


( ,24,000 


10,4(1,000 


iMil, 22 . 000 " 1 



J»71, 24,000 


39,36,000 
2, 49, M, 000 
56, 96, ( <00 

76,00,000 

1,11,14,(00" 


-■2,07,000 j 2,68,52,000 83,000 


I 

•—25,000 1 
+4,12,000 
— 8 ( 1,000 
+ 6 / 1,000 
+9,nn,000 


81.14.000 , 1,19,000 

15.70.000 1 2,29,48,000 

4 ',06,000 8,88,000 

84, ON , OQO 18, , (6,000 

1,48,08*000 2,57,(iu3oT) 


80 


SOS, 20.000 
4,92, On, OOP 


_G, 30, OdO 


j 1.’, 00, 88,000 
28,08,000 
8,67,0(0 
l3,j3,9SOlO 


11.81,(0,000 
, *v 1 , 8 s, Q(0 
68,10,04,000 
N*S97,OO0 
4, 40, 43,000 
6S4‘t,44 } 0iK) 

! 

I 


—2,5O,(i00 _ 6,30,000 1 

I 

+37/9,000 76,09,42,000 S 87, 65,000 
— 4,() 8,000_ 8, 40, 70,000 J, 90,0 ',000 
+ >o(,l 1,000 39,60,12,000 13.63,8(1,000 
—1,22,000 62,92,000 29,. 0,000 

r +10 v 4\000 4,09,87.000 I 3,14,000 
+42 ,32,000 44,72,61.000 13,86,10,0(0 




11,92,29,000 1 

... 


_ 1 , 0^,000 

1 , 60,000 
2 », i 

ol 'Vfn 


+ 3,08.000 


-3,00,000 2,26,000 

+ 29,00,000 

+ 26,03,0 00 Ji,25,000 

33,45,24,000 j + 4*, 24,Q0 q 22,19,12,000 
11,31,19,67,000 j H, 50,98,00 0 06,52,87,000 


12 , 11 , 16,000 

137 , 53 , 48,000 


8838 

j 71,02,000 ~ 2, 8>,OOQ 

:■ 2,69/5,000 4. 8M 1.000 


32,83,000 4.0 cm ftAft 

4,00/3,000 ■^~ii»,r.l,00O 



I 


6 , 80,000 

44 , 67 , 07,000 
V 36 , 71 ,O 0 O 
53 , 03 , 7 k, 000 
82 , 22,000 


- 14 , 09,000 
+ 1 . 8 /, 000 
-13,26,000 
■ 1 , 75,000 


4.72,71,000 + 26’2h]()O0 

&W 7 W +)?, 27^10 


2 , 26,000 

jjkooo 


J4,3O,2H,000 

1 , 34 , 00 , 33,000 


- 1 , 08,000 

+75,000 

— 20 / 0,000 

— 28 , 88 , 1)00 

+ 86 , 04,000 
+ 2 , 80 , 68,000 


44 BUDGET FOR 1929-30. 


C.— -Statement of Receipts and Disbursements of the 




AcaotrirrB, 1927-28. 


— 

India. 

* 

England. 

Total. 


Rs. 

| Rs. 

1 Rs, 

.Revenue (frera Statement A) 

Bxdmnge added to Revenue. 

1,23,90.38,102 

1,44,219 

j 3,34,45,730 

1,27,2 (.,84,132 
1,44,219 

Total 

1,23,91,82,621 

3,34,45,730 

1,27,26,28,351 

Bailway Capital not charged to 
Revenue— 




As per Railway Badget 

21,594, 

... 

21,694 

Public Debt Incurred— 




Permanent Debt— 




Sterling Debt — 




New Sterling loan . , 

5 i per cent. Stock * 

4i per cent. Stock .... 

1 

ib', 82, 880 

9,26,80,324 


Jlvper Debt — 

^ t 



New Rupee Loan , . • 

4 1 per cent. Bonds, 193 1 , . . 

>)o. Loans 1955-60 . . . 

4 per cent. Loan, 1960-70 . . . 

Do 1931-37 

3J per cent. Loans . . . , 

1 

1 

! 19,53,79,100 i 

11, SO, 000 

* ••• 


Total 

19,65,39,100 ' 

9,12,63,204 

29,08,22,304 

Floating Debt— 

I 

1 



luaMirj Bills — 

1 



Lmied to Public . . . . . 

Issued 1o Paper Currency Reserve . > 

Iiuli llil’s 

lempoiaiy Loins .... 

30, 37, 35, a 0 

5 1,71, CO, COO 

5,00,00,000 

6,60,6b,667 


Total 

87,08,95,000 

6,66,60,667 

93^5,61,667 

i 

Carried over . | 

2,30,06,58,3’ 5 

19,43,75/01 



* Sterling converted into Rupees at « Rs. 13$. 



BUDGET FOB 1929-80, 45 

Central Government, in India and in England— contd. 


Bxtisbd Ebtimatb, 1928-5>9, 

Btrnaat Estikatx, 1929-50. 

* 

India. 

* 

England. 

Tutat, 

India. 

* 0lLd 

f To nu 

1 

Rs. 

Kb. 

Rs. 

Kb, 

Kb. 

i 

Kb. 

1,27,85,33,000 

- Tlf r - ----- 

3,84,34,000 

1,31,19,97,000 

1,30,17,94,000 

3,88,39,000 

1,34,06,33,000 

1,27,35,33,000 

3,84,34,000 

1,31,19,67,000 

« 

1,30,17,94,000 

3,88,39,000 

1,34,06,88,000 

M 

83,11,000 

83,14,000 


2,95,19,000 

2,85,19,000 

M • 

16,84,000 
12, 30, ('5,000 



7,02,57,000 
17,(0,000 
IS, 2 1,000 

' 

25,98,05,000 

9,05,70,000 

0 


18,00,00,000 

... 


00,000 

•• 


12,00,000 

. 

1 

33,19*75,000 

12,17,19,000 

17,67,21,000 ' 

18,12,00,000 | 

7,38,78,000 

25,50,78,000 

25. 88.00, COO 

70.14.10.0. 0 

22.50.00. 000 

°,or,oo,coo 


! 

1800,00/00 
39,13/ 0,000 

! 

i 

i 


1,18,32,10,000 

8, UO, 00, ( 00 

1,20,23,10,000 

57,13,30,000 

1 

57,15,30,000 

2,80,87,18,000 

23,11,97,000 


2,15,46,21,000 

13, 92, 3(\ 01 0 

1 _ 
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BUDGET POE 1929-80. 

C. — Statement of Receipts and Disbursements of the 


Brought fortv arc! 


Aoooujttb, 1927*28. 


India. 


R«. 


England. 


Hr. 


2,00,d6,5S,.U5 i 1943,75,601 


Total. 


Rs. 


Unfunded Debt- 

Depodt* of Service Fund* 
Post Office ( ash Certificates 
S vimrs Bank Deposits . 


lOTAL 


. 10 , 22,266 
t, 08, 55, 107 
3 M 3 ,H 8 5 K 5 


39/>2X<\2t>S 


5,09,320 

-16,01,072 


-10.01,752 30,51,74,516 


Deposits and Advances— 

Deposit'* of Local 1 unds— 

District Funds . * 

OtTur Funds . * 

Road Development Fund . 

Sinking Funds for Central Loans 
Other appropriations for Reduction or 
Avoidance of Debt . 

Sinking Fund Imestmt nt Ac< ant . ^ . 

Sinking Funds for loans granted to *ocai 
llodl6^ •*•*** 
Gold stand ml Reserve . 

Paper Currency Reserve • ( ■ 

Pcpodts of Branch Line Comp »i * •* . 

Posts ind Telegraphs Dcpredati n Ium. . 
Provincial Loins Fund . * . • 

Departmental and Judicial Popo^t** 



Discount Sinking Fund * * 

Gain or loss on re\ alualion, ran'tc’*, 
, * iJ.tTir** i nrrenc\ 


1 ,z 5 ,ul,is 

9,83,87.719 

1,47.17,630 

3,68,39,000 

*, 2 » . 02.210 

0,8c, US 


i ,59,lo9 
7,75,, < s 
14,01 oO.iSt 
'-G. 0,74,133 
It , 1 7,07,5u0 
4 37X1 U 


Rtscnc . 

' 58,70,2 3 

Suspense . • • ‘ 

*.4,5s,ir 

Exchange on fiem tLhie Am n . 

5,12.187 

AINtclUne .u^ 

• 

Re\cnue Helene 1 und . 

1CTAD 

1,58^3 71/D2 


RiHa v iMcec'jtion and *»t cut I und* 
as ] e 1 1* 3 Liidjrtt 


ss, )l,oo. 319 
19,51 ,82,002 


7.S7X 78 

--3,94,34 5 
1,4 ,M,S12 


15.91, 2,451 

u , r : ( a,. tr . ! 15,07,3V 7 1,26 74,61,675 

* ^‘erl r j ccu\crtc6- into Hu; it- at £1 ■= Rs 13.. 


| 15,01,62,451 


BUDGET BOB 1929-80. • 4T 


Central Government, in India and in England — contd. 


Revised Ebtikati, 1928-39, 


Budget Estimati, 1920-30. 

India, 

* 

Knaland, 

1 

| Total. 

India. 

* 

Total, 

Rs. 

Rs. 

Rs. 

Us. 

Us. 

Rs. 

2,80,87,18,000 

26,11,97,000 

[ 

2,05,45,21,000 

13,92,36,000 


9, 08,000 
1,80,00,000 
SO, f 0,411,000 

3,73,000 

26,21,000 



f 

8,52 000 

h, 78,000 


11,56,15,000 

31,94,000 

11,88,39,000 

j 13,33,99,060 

13,30.000 

i 


16.70.08.000 

10.23.40.000 
(',00,0(0 

1,53,60,000 

" 


lb, 83, 05,000 
10,06,21,000 
83 , 30,000 
1,60,03,000 

( 


4.02.31.000 

2.63.76.000 



1,36, 75, COO 

... 


3,06,000 

6,00,000 

39.04.000 

18.42.90.000 

93.51.01.000 

20.74.8.1.000 

17.88.000 

1 

60.13.20.000 i 

30.87.41.000 1 

3,18,000 


1, 12, 000 

5,00*000 

42.94.000 

30.36.35.000 
90,86,60,(00 

21.07.08.000 

29.27.000 

1 

12,90,3h,CK 0 
33,22,08,000 
... 1 

! I,o4,0u0 1 


2,63,91,000 

<>,3o,000 


K’iljOo.OOQ 

5,43,000 


2,81,000 

20,63,000 

1,55,12,000 


2,00,000 

1,52,13,000 


1,82,(0,87,000 

92,* 4,29,000 

2,75,26,16,000 

1,81,35,26,000 

77,71,82,100 j 

2,59,07,08,000 

15, 13 11, COO 

i_ 

15,46,11,000 

13,83,73,000 

15,83,78,000 

6, -.0,49, 64,000 1 

1 

1,18,11,20,000 J 


4,16,22,22,000 

■ 

91,77,18,000 1 


i) 






48 BUDGET FOR 1929-80. 

C.- Statement of Receipts and Disbursements of th< 



Aocotnrrs, 1927-28. 


India. 

* 

England. 

T OTA** 


IN 

' Rs. 

Rs. 

thought to. w aid 

1,45,07,58,976 

| 1,2V 1,81,075 


Loans and Advances by the 
Central Government— 

Advances to Provincial Loans Fund • 
Other Loans end Advances , * 

1,03,06,655 

... 

1 

Total 

1,03,06,655 

' 1,03,06,655 

Remittances -* 




Remittances within Indii — 

Inland Money Orders . « . « 

90,51,73,536 

... 


Other Local Remittances , 

... 

... 


Other Departmental Accounts , 

6,02,444 

... 


Net Receipts by Civil Treasuries from — 
Railways .... 4 

Posts and Telegraphs 

3,83,57.533 

3,96,83,848 



Net Receipts fiom Civil Treasuries by — 
Armj, Marine and Military Engineer 
buiices 

39,72,72,046 



Rem itt times between England and India — 
Remittance Account — • 

Iraq dialings . . . • 

S 10 of hi vor .... 

Other transactions .... 

Remittances tiom. India for financing 
Home luasury .... 

Tra sters through the Paper Currency 
Restive ...... 

2,58, 16,801 

3, 7*, 16, 224 

• 

1,11,45,000 

1,43,33,975 

4,36,51,410 

37,76,66,667 

7,42,38,515 


Total 

1,5J,1 ’,51,932 

52,61,3^573 

2,03,< 7,90,505 

Balances of Provincial Govern- 
ments .... 

3,22,37,5S1 

• 

3,22,37,581 

Total Receipts .... 

5,90,73,55,144 

1,81, 3 ",20, 248 


Opening B lance 

27,37,75,069 

\ a ) 

4,31,13,304 

1 

! 

GRAND TOTAL 

6,27,67,30,213 

l,8o, 67,33, o52 



* Sterling converted into Rupees at £1 =■ Hs. 13*. 
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Central Government, in India and in England — confd. 


Rktiskd Kbtwat*, 1928-29. 

Budoit Ebtihati, i»2{Wn, 

India. 

* 

England. 

Totat. 

India. 

* 

England. 

Total. 


Rb. 

lis. 

Ra. 

Ra. 

Ra. 

5,20,49/1,000 

1,18,11,20,000 


4,46,22,22,000 

91,77,18,000 


86,74,000 

... 


7,00,98,000 

85,39,000 

M* 


88,74,000 

... 

86,74,000 

7, 86, 3>, 000 

1** 

7,8’, 36,000 

98,25,00,000 



99,85,00,000 



2,63,000 

... 


2,18,000 

... 


3,43,66,000 

♦ •f 


3,40,59,000 

... 


4,21,12,000 
1,63, 19, (,00 

... 


5,90,9 f ,000 
9-, 98,000 



38/0,80/00 

... 


38,1 (‘,59, COO 

... 


1,28/9,000 

• 

98,00,000 
3,31/8,' 00 
3,1 C,S6,000 


I, Oa, 44, COO 

80,00,000 
2f,6H,fC0 
3,00,61 ,000 


... 

39, CO, CO, 000 


... 

47,00,00,000 


4,33/8,000 

... 


26,68,000 

... 


1,96,37,000 

4f ,98, 3 1,000 

1,96,94,91,000 


51,07,34,0C0 

2,00,71,78,0(0 

2,20,46,000 


2,28,46/00 

91/8000 


9i,98,0C0 

6,75,59,21,000 

1,63,09,71,000 


6,04/7,9 ,000 

i,4->,%«..,oeo 


9,16, ’0,089 

_ v') 

7,34,87,103 


11,73, 3,0’ 9 

V'J 

7,29,9 i ,t( 2 


6/1,75,31,089 

1,73,61/1,402 


6,16,41/2,089 

1 50,14,78,40.1 



j. rtf thin nmnnnt -P4 r/»nrpfln*4i t5»a fnurfs of the (Sold Standard Reacrve. 
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BUDGET FOR 1929-30, 


0. — Statement of Receipts and Disbursements of tb 


Expenditure (from Statement R) 
Exchange charged as Expenditure 


Toth 

Irrigation, Posts and Tele- j 
graphs and other Capital not 
charged to Revenue— 

Capital outlay on Security Printing 

Fitrss . 

Construction of Irrigation Works . 
Capital outlay on Posts and Tele- 
graphs ’ 

Capital outlay on Viavgypatami 
Port . 

Capital outlay op Light- houses and 1 

Light ships 

Currency Capital outlay . . . ! 

Initial Expenditure on New Capital i 

at Delet | 

Payment op Commuted yalue of 

Pensions 

Capital outlay on Bombay Land 

PourMK 

i 

Total . , 


Railway Capital not charged to 
Revenue— 

As per Rail aa ay Budget 


ublic Debt Discharged— 

Permanent Debt— 

Sterling Debt — 

7 p. <*. Stock 

State Railway annuities 
Do. Do. Sinking Funds . 

Redemption of liabilities assumed in res- 
pect of British War Loan (19 29-17) 

Du pee Debt — 

6 p. c. Bonds, 1920 .... 

Do. Do. 1927 . 

Other 6 p. e. Bo ads .... 

51 p. e. War Bonds, 192S 
Other 5 1 p. c. War Bonds 
4 p. c. Terminable Lo m . 

Other Loans ..... 

Total 


Carried over 



Accounts, 1927-28. 


India, 

i 

* 

England. 

Total. 

Ra. 

1 

j Rs. 

Rs. 

91,62,82,893 

16,03,603 

1 

35,17,41,855 

1,27,10,24,748 

1 16,03,603 

91,78,8(5, 496 

35,17,41,855 

1,27,26728,35T 

— D,76,514 
0,751 

i 

1 

... 

—9.76,514 

6,751 

33,1 4,934 

13,73,013 

46,87,947 

27,56,731 

1,48,223 

29,04,954 

s, 15,735 

* 1,18,822 

12,94,577 

10,85,594 

5,72,138 

46.57,732 

1 1,26,219 


11,26,219 

20,7 A, 5t0 ( 


20,71,500 

1,05,33,970 | 

25,12,190 

1.90,76,166' 

i 

18,62,58, 119 

1*4,52,82,318 

33,15,20,437 

... 

1 

13,520 

1,85,85,572 

26,68,667 



71,68,132 


15,23,700 
17,38,22,700 , 

... i 


1,12,25,700 1 
1, SI, 275 
33,7C0 
13,80, 3o4 | 

... 


21,81,70,129 

2,84,63,891 

24,69,34,320 

1,33,91,19,011 

53,10,10,260 



1 
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Central Government, in India and in England — contd. 


Kbvibsd Estimiw, 192^39. 

Bnnaxr EnvmAtx, 


1 

! India. 

♦ 

England. 

Total. 

India. ^ 

* 

England. 

Total. 

Rs. 

i 

Rs. 

iu. 

Rs. 

Rp. 

Hk 

94,54,37,000 

36,65,80,000 

3,31,19,67,(00 

96,52,87,090 

37,53,4O,0U» 

1,31,06,38,000 

94,54,37,000 

30,06,30,000 

1,31,19,67,000 | 

96,52,87,000 

37,53,46,000 

1,84,06,83,6(0 

—4,48,000 1 
1,10,000 1 


— i,lH,(J00 
1,16,000 

45,000 

1,19,(00 


45,000 

1,99,000 

48,75,000 

10.1)2,000 

59,37,000 

51.79,000 

13,31,(00 

68,13,000 

28,91,000 

3,09,000 

32,00,000 

39,44,000 

56,010 

40,00,000 

2,53,000 i 

" 49,000 

8,02,000 

8.000 

12.000 

" 40,000 

8,000 

52,000 

4 Ml, 000 ' 

5,28,000 

19,72,000 

1)5,76,000 

5,90.000 

71,66,000 

33,43,000 

... 

33,13,000 

31,17,000 

.. 

31,17,000 

| 1,54,74,000 

19,48,000 

~ X74, 22^000 

1,03, ¥0,000 

20 , 26,600 1 

~%U> 00,000 

i j 

I 16,00,00,000 

14,83,14,000 

30,88,14,000 

16,50,00,0(0 

19,1-7,86,000 

88,17,86,000 

I 

22,000 

1,92,29,000 

26,67,000 


... 

1 

1,98,90,000 
26,67,000 | 


1 

75,22,000 


... 

78,94,000 1 


6,00,000 

14,00,000 

1 

i 


2,00,000 

5,00,000 

... 


l 

16,41,32,000 

3,20,000 

60,000 

18,74,000 



10,00,000 

2,90,000 

30,000 

14,00,000 

1 

3^8,76,000“ 


16,83,76,000 

'™J^9M djooo 

19,78,16,000 

34,20,000 1 

3,04,50,000 t 


1,28,92,87,000 

54,62,32,000 


1 

1,15,30,87,000 | 

1 

60,46,08,000 1 

l 
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C. — Statement of Receipts and Disbursements of the 



Acoovkts, 1927-28. 


India. 

* 

England. 

Total. 


Rs. 

Rs, 

Rs. 

Brought forward 

1,33,91,49,014 

53,10,10,260 


Floating Debt— 

Treasury Bills — 

Issued to Public 

Do. Paper Currency Reserve 

India Bills 

Temporary Loans ..... 

22,78,75 000 
61,21,80,000 

5,00,00,000 

6,66,66,667 


Total 

89,08,55,000 

6,66,66,667 

95,70,21,667 

Unfunded Debt- 

Special Loans ..... 

Deposits of Service Funds 

Post Office Cash Certificates . 

Savings Bank Deposits .... 

16,185 

13,96,133 

2,06,47,812 

25,43,06,860 

37,237 

16,805 


Total 

27,64,56,996 

54,042 

27,65,11,038 

Deposits and Advances— 

Deposits of Local Funds — 

District Funds 

Other Funds 

Road* Dc\elopment Fund 

Sinking Fund Investment Account . 

Gold Standard Reserve 

Paper Currency Reserve 

Deposits of Branch Line Companies 

Posts and Telegraphs Depreciation Fund . 
Provincial Loana-Fund 

Departmental and Judicial Deposits 

Advances 

Dis< ount Sinking Fund .... 

Gt in or loss on revolution, sale, transfer, 
etc. of astets of the Paper Currency 
Reserve .... 

Suspense ...... 

Miscellaneous ..... 

Revenue Reserve Fund .... 

16,05,02,225 

0,84,30,074 

2,73,82,073 

5,88.548 

2,70,87o 

14,01,10,423 

86,83,61,772 

15,51,85,837 

1,07,45,851 

1,59,19,350 

32,56,413 

2,21,48,125 

58,30,84,048 

19,56,82,092 

3,90,932 

- 3, 86,246 
1,50,47,820 


Total 

1,50,^9,31,905 

1,09,45,91,147 

2,60,35,23,052 

Railway Depreciation and Reserve Funds 
as per Railway Budget 

10,95,12,572 


10,96,12,572 

Carried over . 1 

i 

4,12,44,05,187 

1,69,23,22,116 
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Central Government, in India and in England — conid. 


* 


Bxyisxd Estihjltx, 1028-29, 

Bcdsxt Ebtihatx, 1928-80. 

India, 

* 

England. 

Totax., 

India. 

* 

England. 

Totaii. 

Bs. 

Bs. 

Bs. 

Rs. 

Rs. 

Bs. 

1,28,92,87,000 



1,15,30,87,000 

60,46,08,000 


26,02,00,000 

63,22,60,000 

22,50,00,000 

8,00,00,000 


18,94,75,000 

39,15;80,000 

... 

1.. 


1,11,71,60,000 

S, 1.0,00,090 

1,19,74,60,1'Ou 

1 tv >5,< 00 

... 

10,05,000 

32,000 

14,38,000 

3,26,00,000 

29,88,07,000 

"47,000 


18,000 

1 1,7! ,000 
14,02,00,000 
29,28,14,000 

I 

54,000 

1 

1 

33,29,67,000 

47,000 

33,30,14,000 

33,45,41,000 

5i,0,0 

33,45,96,000 

17.22.32.000 

10.89.40.000 

4.17. 45. 000 

6,00,000 

1,27,000 

18.42.18.000 
04,22,00,000 

29.90.44.000 

1.19.29.000 

60,13,20,000“ 

30,87,44,000 

2,61,000 ! 

! 

1 


17.02.91.000 1 

10.21.21.000 j 
40,00,000 

1,60,63,000 

5,00,000 

2,22,000 

30.35.03.000 

90.81.59.000 

20.86.72.000 

1 

j 

42.90.56.000 

38.22.68.000 | 

1 

l,0l,C0u | 

1 

1 

i 

3.29.47.000 

5. 07.51. 000 
7,18,000 

1 

5,36,000 

1,56,95,000 


1 

23,00,000 
2,28, 19,000 1 

80,69,000 | 

i 

5,36,000 

1,52,11,000 

1 


1,84,04,51,000 

92,65,56,000 

2,76,70,07,000 

1,74,76,52,000 

77,71,75,000 

i 

2,62,48,27,000 

9,50,00,000 

... 

9,50,00,000 

10,50,00,000 

) "" 

... 10,50,00,000 

4,67,51,65,000 

1,55,28,35,000 


3,92,12,85,000 

1,38,18,37,000 
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C.— Statement of Receipts and Disbursements of tbe 


1 


Accounts, 1027-28. 



India. 

* 

England. 

Total. 


Rs. 

Rs. 

Rs. 

Brought forward , 

4,12,44,05,487 

1,69,23,22,116 


Loans and Advances by tbe Cen- 
trai Government— 

Advances to the Provincial Loans Fund , 
Other Loans and Advances 

6,16,90,000 

2,63,56,035 

‘ 


Tom 

8,80,55,035 

... 

8,80,55,035 

Remittances— 

Remittances within India — 

Inland Money Orders . 

Other Local Remittances 

Other Departmental Accounts . 

Net Payments into Civil Treasuries by — 
Railways ...... 

Posts and Telegraphs . 

Net Issues from Civil Treasuries to— 

Army Marine and Military Engineer Ser- 
vices . ..... 

Remittances between England and India— 
Remittance Account — 

Iraq dr i wings ... 

Sale of Silver • , 

Other transactions 

Remittances from India for financing Home 
Treasury ...... 

Transfers through the Paper Currency 
Reserve 

26,74,35,228 

1,74,81!) 

2,623 

3,55,87,718 

3,06,84,857 

39,77,98,546 

, 1,10,45,000 

1,43,83,075 
, 5,45,01,656 

i 37,76,66,667 

7,42,88,515 

1,00,000 

1,83,92,277 

• 

3,77,16,224 


Total 

1,97,26,59,602 

5,62,08,501 

2,02,88,68,103 

Balances of Provincial Govern- 
ments 

1 

3,27,15,533 

3,27,16,533 

Tout Disbursements 

Closing Balance 

i 

, 6,18,51,20,124 

9,16,10,089 

1,78,12,46,150 

(5) 

7,64,87,402 


ORAND TOTAL 

8,27,67,30,213 | 

1,85,67,33,652 



* Sterling converted into Rupees at £1 = Kb. 13-|. 


(5) Of this amount, £4,028 represents the 
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Central Government, in India and in England — coneld. 


Revised Estimate, 1928-29. 

Bud&kt Estimate, 1929-30. 

I&dia. 

# 

England. 

Tot At 

India. 

England. 

Total* 

Rs. 

Rs, 

Rs. 

IN. 

R«. 

Bs* 

4,67,51,65,000 

1,65,28,35,000 


3,92,12,85,000 

1,38,18,37.000 


10,60,(8,000 

2,38,37,000 

1 

1 

il,n3, 83,000 

2, 46, SO, 000 , 

■* 


12,90,35,000 

12,99,35,000 

14,lU,D.5,000 1 


14,10,68,000 

93,09,00,000 

2,85,000 

3,41,14,000 

| 


99,83,50,000 

2,79,000 

3,40,39,000 

« » 

' 

4,21,12,000 

1,63,4(1,000 

... 


5,90,99,000 

92,98,000 



38,80,80,000 

... 

I 

38,19,59,000 



98,00,000 

3.33.08.000 

2.97.60.000 

1,95,35,000 


80,00,000 : 
26,68,000 
2,24,34,000 

1,82,76,000 

! 

39,00,00,000 

i ** 


47,00,00,000 j 

... 

i 

i 

j 

... 

4,33,68,000 

1 

1 


28,68,000 

i 

1, 92, ro, 68, 000 

6,29,03,000 | 1,98,79,71,000 

i 

j 

1,98,61,26,000 

2,09,14,000 

, 2,00,70,70,000 

' 3,77,27,000 

3,77,27,000 

... 

i 

1 3,53,09,000 

1 

3,53,09,000 

6,73,01,68,000 

11,73,63,089 

1,65,31,65,000 

, (») 
7,29,96,402 


’ 6,04,84,74,000 1 
| 11,56,88,086 

i,43,80,9U,000 

W 

6,33,88,402 

1 

6,84,75,31,089 

J 1,72,64,61,402 


6,16,41,62,089 

i 

1,50,14,78,402 



funds of tbe Gold Standard Reserve. 
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Dr— Abstract Statement of tbe Eeeeipts and Disbursements of tbe Central Govern- 
ment, in India and in England. 


Revenue and Expenditure, 

Accounts, 1927-28. 

Revised Estimate, 
1928-29. 

Budget Estimate, 
19.8-80. 

Net 

Receipts, 

Net 

Charges. 

Net 

Receipts. 

Net 

Charges. 

Net 

Receipts. 

Net 

Charges. 


Rs. 

Rf. 

E 8 . 

Rs. 

Rs. 

Rs. 

Principal Heads of Revenue— 

Customs ...... 

47, 86,60,838 


49,10,77,000 


50,21,95,000 

Mi 

Taxes on Income , , 

*14,40,83,134 


15,80,63,000 


15,87,22,000 

... 

Sail 

J 5,3'*, 66,898 

... 

6>40,76,000 


6,03,91,000 

... 

Opium ...... 

3,07,51,1-29 


2,88,04,000 


2,3 4,56,000 


Other Heads 

1 1,7',00,3«9 

1 


1,57,21,000 


1,57,18,000 

- 

T( TAX 

( 71,96,03,108 

1 

76,77,41,000 

•* 

75,04,62,000 

... 

Forest and other Capital Outlay charged 
to Revenue . . . , ♦ 


I 

12,58,4b0 


5,74,000 


7,88,000 

Irrigation 


& n 3,38? 


10,46,000 

... 

9,26,000- 

Railways 

| 6,27,83,052 j 

j 6,41,76,000 

... 

6,24,73,000 

f 

... 

Posts and Telegraphs . . 

1 - 

47,27,716 

1 

51,97,000 

• 

! 

23,47,000 

Debt Services .... 


11,89,22,955 


12,06,33,000 

" 

12,11,24,000 

Civil Administration 

... 

10,22,05,056 

... 

10,47,74,000 

... 

! 

11,54,49,000 

Currency and Mint 

I 

1 1,89,79,102 


1,94,60,000 

1 


3,34,75,000 ' 

... 

Civil Works 


1,4', 40, C07 

• 

1,55,21,000 


2,40,90,000 

Miscellaneous .... 


3,22,=4,823 

| 


3,29,29,000 

... 

3,21,19,000 

Military Services .... 


54,79,41,681 

- 

55,10,00,000 

I 

I 

56,10,00,000 

Provincial Contributions and MiseeUane 
ous adjustments between Central ant 
Provincial Governments. . 

2,69,699 

f 

3,42,000 


1 

1 “* 


Extraordinary Items 

2,17 57,863 

... 


4,45,000 

^ 1,17,44,000 

... 

Toiai 

05,34,22,204 

82,34,22,204 

83,21,19,000 

1 

83,21,19,000 84,81,73,000 

84,81,73,000 

— ■ 

1 
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D.— Abstract Statement of the Receipts and Disbursements of the Central Govern- 
ment, in India and in England— conclA. 



Accoukts, 1027-28, 

Revised Estimate, 

) 1926-29. 

Bud set Ebtikati, 
1929-30. 

Revenue and Expenditure. 

Net 

Receipts. 

Net 

Charges. 

Net 

Receipts. 

1 Net 

Charges, 

Net 

Receipts. 

Net 

Charges. 


Rs. 

Rs. 

Bs, 

Bs, 

Rs. 

Bs. 

Surplus., ...... 

... 

... 

... 

... 

... 

... 

Capital Account- 







Capital outlay on Security Printing 
Press 

... 

-9,70,511 

.. 

-4,48,000 

... 

46,000 

Railway Capital not charged to 
Revenue ..... 

... 


.. 

30,00,00,000 

... 

33,63,67,000 

Construction of Irrigation Works . 

0,751 

... 

1,16,000 

... 

1,99,000 

Capital outlay on Posts and Telo- 
giaphs 


10,87,917 

* 

59,37,000 

„ 

08,18,000 

Capital outlay on Vi/agapatam 
Port 


29,01,951 


32,(0,000 

... 

40,00,000 

Capital outlay on Li^ht houses and 
Light snips ..... 

... 

... 

.. 


... 

8,000 

Currency Capital outlay 


12,91,577 

... 

3,02,000 


62,000 

Initial expenditure on New Capital 
at Delhi 

... 

16*, 57,732 


49,72,000 


71,60,000 

Payment of commuted value of 
pensions ..... 


44,26,219 


33,13,000 

o 

81,17,000 

Capital Outlay on Bombay Land 
Scheme ..... 


20,74,500 

... 


r< 


Debt, Deposits, Advances and 
Remittances— 







Permanent Debt .... 

4,8^7,854 

... 

37,69,08,000 

... 

22,12,03,000 

... 

Floating Debt . 


1,91,00,000 

0,57,50,000 

... 

! 

1 

94,75,000 

Unfunded Debt .... 

11,80, 63, 47b l 

... 

8,58,15,000 

*• 

10,23,34,000 , 

... 

Deposits and Advances . 

12,89,90,505 | 

... 1 

1,50,28,000 

... 

11,94,54,000 ^ 

... 

Loans and Advances by Central 
Government 


7,77,18,380 j 

... 

12,12,61,000 

... I 

6,24,28,000 

Remittances 

19,22,402 

■ 1 

15,20,000 

... 

1,08,0(10 

... 

Balances of Provincial Governments. 

1 

4,77,952 

... 

1, 50, b 1,000 

1 

2,58,11,000 

Opening Balance .... 

32,18,88,873 

1 

1 

16,70,97,191 

* 1 

1 

19,03,59,491 ^ 


Closing Balance .... 

« 

1 

16,70,07,191 ^ 


19,03,59,191 J 

17,90,76,491 

Total 

61,53,58,882 

1 

61,53,78,832 | 

64,41,^3,191 

1 

64,11,23,191 |< 

j3, 34, 57, 491 ^63,34,57,491 
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THE INDIAN FINANCE BILL. 

IimODTOED IK THE LEGISLATIVE ASSEMBLY OK TME 28TH FEBRUARY 

1929. 


A Bill to fix the duty on salt manufactured in, or imported by land into, certain 
parte of British India, to fix maximum rates of postage under the Indian 
Post Office Act, 1898 , further to amend the Indian Paper Currency Act , 
1923, to fix rates of income-tax, and to raise the import anil excise duties 
on motor spirit 

Whereas it is expedient to fix the duty on salt manufactured in 
or imported by land into, certain parts of British India, to fix maximum 
f 1898, rates of postage under the Indian Post Office Act, 1898, further to amend 
1923# the Indian Paper Currency Act, 1923, to fix rates of income-tax and to 
raise the import and excise duties on motor spirit ; It is hereby enacted as 
follows : — 


Short title, extent and 1 . (1) This Act may be called the Indian Finance 
duration. Act, 1928. 

(2) It extends to the whole of British India, including British Baluchistan 
a nd the Sonthal Parganas. 

(5) Sections 2 and 3 shall remain in force only up to the 31st day of March 
1930. 


of 1882, 2, The provisions of section 7 of the Indian Salt Act, 1882, shall, in so far 

„ . . , , . , . as they enable the Governor General in Council to 

Nation of saJt duty. impoge by rule made that section a duty on 

salt manufactured in, or imported into, any part of British India othei than 
Burma and Aden, be construed as if, with effect from the 1st day of April 1929, 
they imposed such duty at the rate of one rupee and four annas per maund of 
eighty-two and two-sevenths pounds avoirdupois of salt manufactured in, 
or imported by land into, any such part, and such duty shall, for all the purposes 
of the said Act, be deemed to have been imposed by rule made under that 
section. 


)f 1898. 


3. With effect from the 1st day of April 1929, the schedule contained in 
the First Schedule to this Act shall be inserted in the 
obta-faues. Indian Post Office Act, 1898, as the First Schedule to 

that Act. 


f 1923, 4. In sub-section (7) of section 19 of the Indian Paper Currency Act, 1923, 

Amendn ent ot Act X for the figures “ 1929 ” the figures “ 1930 ” shall be 
of 1923. substituted. 


5, (1) Income-tax for the year beginning on the 1st day of April 1929, 
Income-tax and super- shall be charged at the rates specified in Part I of the 
tax. Second Schedule. 

{2) The rates of super-tax for the year beginning on the 1st day of April 
1929, shall, for the purposes of section 55 of the Indian Income-tax Act, 1922, 
jf 1922, those specified in Part II of the Second Schedule. 

(3) For the purposes of the Second Schedule, “ total income ” means 
total income as determined, for the purposes of income-tax or super-tax, as the 
case may be, in accordance with the provisions of the Indian Income-tax 
>1 1922. Act, 1922. 
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6. { 1 ) In Schedule II of the Indian Tariff Act, 1894, in Item No, 40A, 

Duties on motor spirit, for the words “ Four annas ” in the entry in the v! 1Iof 18 
fourth column, the words “ Six annas shall be 

substituted, 

{ 2 ) In sub-section (1) of section 3 of the Motor Spirit (Duties) Act, 1917, n 0 f 191 
for the words “ four annas ” the words “ six annas ” shall be substituted. 


It is hereby declased that it is expedient in the public interest that the 
provisions of clause 6 of this Bill should have temporary effect under the 
provisions of the Provisional Collection of Taxes Act, 1918. XVI of 10 
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SCHEDULE I. 

Schedule to be inserted in the Indian Post Office Act, 1898. 
[ Sen section 3.] 

“THE FIRST SCHEDULE. 


Inland Postage Rates. 

[ See section 7.] 

Letters. 

For a weight not exceeling two and a hilf tolas ..... One anna. 
Fot every iwo ana a half lol is, or fraction thereof, exceeding two and a half 


tolas . . . , One anna. 

Postcards. 

Single , # t . * . . Half an anna. 

Beply One anna. 

Rook, Pattern and Sample Packets. 

For every five tolas or fraction thereof ...... Half an anna. 

Registered Newspapers. 

For a weight not exceeding eight tolas Quarter of an anna # 

For a weight exceeding eight tolas and not exceeding twenty tolas • , Half an anna. 

For every twenty tolas, or fraction thereof, exceeding twenty tolas . . Half an anna. 

Parcels. 

For a weight not exceeding twenty tolas ...... Two annas. 

For a weight exceeding twenty tolas ; nd not exceeding forty tolas . , Four an its. 

iFor every forty tolas, or fraction thereof, exceeding fo 'ty tolas , . , Four annas.** 


SCHEDULE II. 

[ See 'ftcfic ' 5.] 

ILitr I. 

Hates of' t , re i r. 


A. In the case of every* ml? vi lua\ Him la un’i me’ ml , an ogiste’ed 
tir n and ot »er association of indivPnl noto*. „ i »vg»sterol firm or 
a i ompany — Rate. 


i3. 


(1) When the <oUl incomo i 1e^ than T „ 0 . . , NiK 

(2) When the total income is IN. 2,QC< -rupvids, hut is less than Five pies in the 

Its. 1,000. rupee. 

(3) When tin* tolal income s Fs. 5,OQ or upwards, but is loss than Six pies in the 

1U. 10,100. - rupee. 


({.) When <ho total imorne is Us. 10,0 '0 or upwards, but is Ie«s than 
Us. 20,000. 

{51 When the total income is Us. 20,000 or upwards, but is Ic^s than 
Us. UV'OO 

(fi) W^on the to*al imonm is Us. 30,000 or upwards bub is less than 

U~. 10,000. 

(7) When the to* al income is Rs. 40, r CO or upwards 

[ the c'sc of every company and re/isto r cd firm, whatever its total 
in* omr, 


Nino pies in the 
rupee. 

One anna in the 
rupee. 

One anna and three 
pies in the rupee. 

One anna and six 
pies in the rupee. 

One anna and six 
pics in the rupee. 
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Part II. 

Mates of Super-taw. 

In respect of the excess over tlffcy thousand rupees of total income i — 

(1) in the case of every company . 

(2) (a) in the case of e\ ery Hindu undivided family— 

(i) in respect of the first twenty-five thou-nnl rupees of the excess 

(«) for every rupee of the next twenty-five thousand rupees of such 
excess, 

(b) in the case of every indi\ idual, unregistered firm and other xssocia- 

fcionof individuals not being a registered firm or n company, 
for every rupee of the first fifty thousand rupees of such excess . 

(c) in the case of every individual, Hindu undivided family, un- 

registered firm and other association of individuals not being a 
registered firm or a company — 

(i) for every rupee of the second fifty thousand rupees of such 
excess. 

(it) for every rupee of the next fifty thousand rupees of such excess 
(tit) for every rupee of the next fifty thousand rupees of such excess 

(iv) for every rupoo of the next fifty thousand rupees of such excess 

( v ) for evory rupee of the next fifty thousand rupees of such excess 

(tri) for every rupee of the next fifty thousand rupees of such excess 
(vii) for every rupee of the next fifty thousand rupees of such excess 

f eiii) for every rupee of the next fifty thousand rupees of such excess 
'i # j for every rupee of the next fifty thoimnd rupees of such excels 

{a) for every rupee of tho remainder of the excess , , 


Kate. 

One anna in the 
rupee. 

One anna in the 
rupee. 

One anna in the 
rupee. 


One and a half annas 
in the rupee. 

Two annas in the 
rupee. 

Two and a half annas 
in the rupee. 

Throe amus in the 
rupee. 

Three and a half 
annas in the 
rupee. 

Four annas in the 
rupee. 

Four and a half 
annas in the 
rupee. 

Five annas in the 
rupee. 

Five and a half 
nniww in the 
rujHjr. 

Six annas in the 
rupee. 
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1 # 

The objeet of this Bill is to continue certain provisions of the Indian 
Finance Act, 1928, which would otherwise cease to have effect from the 1st 
April 1929, and to raise the import and excise duties on motor spirit. 

2. Clauses 2, 3 and 5 provide for the continuance of the rates of salt duty> 
postage, income-tax and super-tax prescribed by the Indian Finance Act, 1928 > 
while clause 4 provides for the credit to revenue for a further period of one year, 
i.e., till the 31st March 1930, of interest on securities forming part of the Paper 
Currency Reserve. 

3. Clause 6 gives effect to one of the main recommendations of the 
Indian Road Development Committee, The increase in the import and 
excise duties on motor spirit from 4 annas to 6 annas a gallon is expected to 
yield an additional revenue of Rs. 6 lakhs in 1928-29, and of about Rs. 83 
lakhs in 1929-30, on the assumption that it will not effect consumption. It 
is proposed that such sums should be charged to revenue, in the years in 
which they accrue, by pi r contra credit to a •* Road Development Fund” 
from which disbursements will be made from time to time for expenditure 
on road development in accordance with the Committee’s recommendations. 

The 28th February 1929, GEORGE SCHUSTER. 
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Speech of the Financial Secretary in the Council of State on 
the 28th February 1929. 

Tiie Honourable Mr. E. BURDON (Finance Secretary) : Sir, I rise to 
present the Budget Statement for the coming financial year. In a short time 
Honourable Membe* *s will receive, as usual, a complete sot of the printed 
Budget papers, including the Budget Statement proper, which sets forth the 
figures in detail under each account head, a copy of the Financial Secretary's 
Memorandum explanatory of the details of the Budget Statement, and a 
copy also of the inaugural Budget speech which the Honourable Sir George 
Schuster, the recently appointed Finance Membor, is now making in another 
place. ^ Honourable Members will find that tho Finance Member’s speech 
comprises this year an extensive review of tho general position of the 
finances of the Central Government, but in my own presentation of the 
Budget Statement, I propose to confine myself in the main to the course 
of the revenue and expenditure of the current and ensuing years, and to a 
brief account of our principal Ways and Means operations. I do not think 
I should be doing the Council any real service— it would inched ho superero- 
gation — if I weic io repeat here the analysis which will be found in the 
Honourable the Finance Member’s speech (f other aspects of our financial 
administration which, while they are of great importance and of engrossing 
interest, are extraneous to the actual Budget of 1029-30. I am sure that 
Honourable Members of this Council will fin l it more convenient to study 
this at their leisure in print. 

Am ual Otft’iuitM of 1027-28. 

To make my narrative clear from die c »mmcncoiu< nt, I must first 
correct the starting point of tho year which is now expiring, by translating 
the revised estimate of 1927-28 into the now ascertained figures of actual 
revenue and expenditure for that year. 

The revised estimates for 1927-28 provided for a total revenue of 1,27*74 
erores and a total expenditure of the same amount, the revenue estimate 
including an appropriation of 1,69 lakhs from the Revenue Reserve Fund, 
which stood at 2,96 lakhs at the beginning of the year. The final figures 
show a total expenditure of 1,27 26 erores, and, in order to balance the 
revenue account, it was necessary to increase the appropriation from the 
Revenue Re erve Fund from 1,69 lakhs, as originally estimated, to 2.22 lakhs. 
The deterioration in the revenue position as forecasted a year a.o has thus 
amounted to 53 lakhs, which is mainly accounted for by a throw'-forward of 
40 lakhs representing Land Customs collections at Viramgam from 1927-28 
to the current year. 

This reduces the balance now at credit of tho Revenue Reserve Fund to 
74 lakhs. 

This brings me at once to the review of the year 1928-29. As regards 
this, I think I can most fairly describe general conditions in the financial 
year which is now drawing to a close by saying that they have been chequer- 
ed, but that it would be a mistake to assess the general position by looking 
only to the black squares on the chess board and to say that, viewed as a 
whole, it gives ground for serious dissatisfaction. During the months of June 
to September the monsoon was on the whole fairly active except in parts of 

E 
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Northern India where the rains failed, and in the same area the recent excep- 
tional cold and frost have caused serious damage to crops in certain localities. 
It is difficult as yet to estimate how far these troubles will have any general 
effect on the balance of trade and the Ways and Means position. But the 
adverse factors certainly give ground for caution in making revenue forecasts. 
The year was also disturbed by prolonged strikes in various parts of the 
country, particularly in the cotton mill industry of Bombay. 

In spite of all this, the trade statistics so far available are, on the whole, 
encouraging. The visible balance of trade, including private imports of 
treasure, for the nine months ended the 31st December 1928 was in favour of 
India by 39*77 crores against 33 07 crores in 1927 and 22*65 crores in 1926. 
Exports of Indian merchandise show an improvement of over 10 crores as 
compared with 1927. 

The imports as a whole show a fall of about a crore — the result of a 
drop in cotton and cotton-yarn and manufactures counterbalanced to a large 
extent by a rise in the imports of grain, machinery and vehicles. The two 
items last mentioned are particularly interesting. Imports of machinery 
show a rise of about 16 per cent, for which the recent abolition of duty is, 
no doubt, largely responsible. The number of motor cars and commercial 
motor vehicles, which came into the country during the nine months, also 
shows an improvement of as much as 38 per cent, although the amount of 
duty collected is still slightly less than the figure for 1926. We may permit 
ourselves to hope that the leeway will be made up and that our Customs 
revenue will soon begin to benefit more largely from this source. Prices in 
general continued throughout the period to remain fairly stable. 

Money conditions have at times been difficult and in the last few weeks 
haw been affected by world conditions which themselves have been largely 
governed by the situation in the United States. The volume of speculation 
there has tended to force up rates for money in all countries which have an 
important share in international trade, and this is the root cause to which 
the recent rise in the bank rate of the Imperial Bank to 8 per cent, must be 
attributed, I do not propose to enter into any detailed examination of 
this subject now, but 1 would call attention to one point which seems to 
have escaped the attention of those who have criticised this action. As the 
Honourable the Finance Member observed the other day in answering a 
question in the Legislative Assembly, it has been said that it was normally 
understood that the rate would not rise to 8 per cent, until expansion of 
currency against commercial bills had reached its full limit of 12 crores, and 
that in the recent case the rate was raised after only 9 crores of expansion 
had taken place. It must, however, be borne in mind that this year Govern- 
ment had expanded currency to the extent of 1 crore against sterling and 1 
crore against created securities, and that there had been a further expansion 
of 2’ 4 crores against imported gold, so thal the total expansion had really 
b“on well over 13 crores. 


Revenue. 

To turn to the revenue receipts of the year, the net Customs receipts 
wore originally taken at 50*18 crores, and the revised estimate is now put 
at 20 lakhs less. Larger imports of sugar have increased the receipts by 
70 lakhs, while the land customs collections show an improvement of 70 
lakhs, including the 40 lakhs thrown forward from last year. These gains 
are more than counterbalanced by deficiencies under a number of other 
heads. 
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The revised estimate under Taxes on Income has been taken at- 16£ 
•crores against the Budget figure of 1 7 crores. The reduction is mainly 
accounted for by certain large refunds which have hart to be made as a 
result of legal decisions. 

Owing to unexpected and considerable speculation at Sambhar, the 
♦estimate of Salt revenue, which was originally taken at 7 crores, will 
probably be exceeded by about 65 lakhs in the current year. But as it 
•does not seem safe to calculate on an average revenue of more than 7 crores, 
the extra 65 lakhs, which we expect to collect in the current year* must 
he treated as being gained at the expense of next year. This nnexjiected 
factor seriously disturbs the distribution of revenue as between the current 
year and next year, and T shall have to refer to this point again. 

The only other item which needs comment is that of Interest receipts 
which shows an improvement of as much as 66 lakhs, but this should really 
be set against a more or less corresponding increase in Interest payments to 
which I shall presently refer. 


Expenditure, 

I now turn to the Expenditure side of the account. The gross pay- 
ments on account of Interest on Ordinary Debt have exceeded the Budget 
figure by 1,33 lakhs as a result mainly of larger borrowing 0 }>erations and 
a small increase in our borrowing rate. But the net payments, after deduct- 
ing recoveries from the Commercial Departments and the Provincial Loans 
Fund, show a deterioration of 65 lakhs only which, as I have already 
stated, is covered by the increase in Interest receipts, I must take this 
opportunity of explaining to the House that the net payments would have been 
considerably larger but for a change which has been introduced this year in 
the method of calculating the interest chargeable to Commercial Departments 
in respect of Capital outlay incurred after the 31st March, 1917, whereby these 
departments are required to share the loss which the general revenues suffer 
through the tax-free concession attached to certain portions of our rupee 
debt. This alteration has increased the recoveries from the Railways to fcbe 
extent of 59 lakhs under this head, although it has had the simultaneous effect 
of reducing the Railway contribution otherwise receivable by about 20 lakhs. 
The former method of calculation was railly erroneous as it meant that 
Government did not* actually recover from the Commercial Departments 
the interest which they were in effect themselves paying. 

Under other heads the only important variations from the original 
estimate are a saving of 22 lakhs in Opium expenditure, which has rosultod 
from short deliveries and poorer outturn, and another of 21 lakhs under Civil 
Administration, which includes 7 lakhs on account of a carry -for ward of the 
expenditure on the India House to next. year. 

Departmental transactions are the next item of importance. As the 
House is already aware, the Railway contribution is now estimated at 5 46 
crores, which is only a little less than the Budget figure of 5*48 crores. The 
present estimate includes 23 lakhs, being one-third of the excess over 3 crores 
available for transfer to the Railway Reserve Fund. 

The working of the Indian Posts and Telegraphs Department is now 
expected to show a loss of 29 lakhs, which is very disappointing considering 
that a year ago it was expected that a surplus of a few thousands would 
accrue. The deterioration is mainly accounted for by the facts that the 
reduction in the rate for foreign telegrams has not been counterbalanced by 
a corresponding growth in traffic, and that the effect of the numerous 
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* revisions of pay and ofchdr concessions granted to the staff in recent years- 
has been rather more onerous than we expected. The working of the Indo- 
European Telegraph Department does not show any appreeiablo variation 
on the whole and will involve a loss of about 7J- lakhs. 

The net Military expenditure has been taken at 55*30 crores as in the* 
original Budget. The net result of the variations is a bettorness of 25 lakhs. 
We thus expect to close the accounts for 1928-29 with a surplus of 30 lakhs, 
instead of 5 lakhs previously estimated, and it is proposed that this sum 
should be credited to the B wenue Reserve Fund, the balance to the credit 
of which will then stand at 1,04 lakhs. 


Budge r Estimates eor 1929-30. 

1 now take the Budget estimates for 1929-30. I must commence my 
detailed account of these with certain preliminary explanations. For a 
proper understanding of the present position one must go back to the remis- 
sion of the provincial contributions which really became effective from the 
beginning of 1927-28, and one must consider the three years 1927-28, 1928- 

29 and 1929-30 together. 

The picture may bo put in this way. As Honourable Members will 
recollect, the actual result for the vear 1926-27 showed a surplus amounting: 
to 2,96 lakhs, and on the strength ol this it was decided to remit (provi- 
sionally in the first place) the whole of the remaining provincial contribu- 
tions, amounting to 2,58 lakhs per annum, it was recognised that, if Gov- 
ernment gave up this permanent revenue, there might at the outset be a 
deficit. But the intention was that the surplus of 2,96 lakhs in 1926-27, 
which was transferred to a special Revenue Reserve Fund, would nrovide a 
sufficient sum to bridge the gap until the normal growth of revenue had 
built up receipts to the requisite level. It was thought that the gap would 
not continue for more than one year, and that by 1928-29 equilibrium would 
have been attained. On the actual results of 1928-29 it might be said that 
this expectation has been fulfilled ; but a close analysis of these figures will 
show that this is not really the case. In fact, the revenue for 1928-29 has 
been fortuitously increased at the expense both of 192T-28 and of 1929-30. 
As I have already explained, it so happened that 40 lakhs of Customs receipts 
which ought to have come in 1927-28 were actually only received after the 
close of that year and were thus credited to 1928-29. Further, as I have 
also already explained, owing to sreculation in Salt the revenue from that 
source for 1928-29 is likely to receive 65 lakhs which properly belongs to the 
revenue for 3929-30. If therefore the true nature of the results for 1928-29 
is revealeJ. it will be seen that, after eliminating these two exceptional 
items totalling 1,05 lakhs, the year would have closed not with a surplus of 

30 lakhs as our re's bed estimates show, but with a deficit of 75 lakhs The 
gap left by the remission of the provincial contributions had not therefore 
really been filled in 1928-29, and the question which Government have had 
to ask themselves in settling policy for the forthcoming year is whether the 
time has now come to decide that it will not be filled and that it will be 
necessary to find some new source of revenue. To answer this question it 
is necessary to take account both of the revenue and expenditure sides, for 
it would be impossible to say that the gap had been satisfactorily filled if 
that could only be done at the cost of omitting all items of beneficial expen- 
diture which are really essential if the needs of the country are to be met. 
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Sir, I do not propose to tantalise the Counoil but will give at once the 
answer to this all-important question, the answer upon which the Govern- 
ment of India have decided after very careful consideration. The sum and 
substance of the position as regards revenue and expenditure which I will 
■soon describe to you in greater detail is that we can make both ends meet 
this year without recourse to increased taxation and without denying money 
to any urgent beneficial expenditure, provided that we use theltevenue 
Reserve Fund ; first to correct the artificial disturbance in the normal course 
of receipts from Salt revenue, and secondly, to meet certain special items of 
expenditure of a non-recurring nature. 

There are several reasons which have weighed with Government in 
coming to this conclusion. 

First, they do not think that it would be justifiable to impose new taxa- 
tion until it is more clearly demonstrated that there is a permanent need for 
it. With reasonably favourable conditions some of our normal sources of 
'revenue should be capable of considerable expansion, and it seems right to 
give the plan, on which the remission of provincial contributions was under- 
taken, the chance of another year in which to achieve its realisation. 

Secondly , before imposing new taxation, the Honourable the Finance 
Member wishes to have a fuller opportunity of reviewing the expenditure 
side of the Budget than has been possible in the limited time since he took 
-over office. 

Thirdly , before imposing new taxation if that should prove necessary 
the Finance Member wishes to have adequate opportunity for studying 
conditions throughout the country so that he may be able to formulate pro- 
posals in the light of full knowledge of facts and opinions in such a wa} as 
to ensure that whatever is clone is done in a way most beneficial to this 
country’s interests. 

Having thus told you the general plan of the Budget, I must explain 
the details of its construction. But before doing this, I must make it clear 
— in order to avoid any apparent inconsistency-- that there is one proposal 
for new taxation, namely, an increase in the import and excise duties on motor 
spirit, to give effect to the recommendations of the Indian Road Develop- 
ment Committee. That, however, is quite outside the general scope of the 
normal budgetary receipts and expenditure. 


Revenue. 

I will start with the main heads of revenue. Any comparisons which 
I make will be throughout with the revised estimates lor 1928-29. 

Imports of sugar during this year have been abnormally large, and we 
do not think it safe to take for next year more than 
Customs. 7 crores which we regard as a reasonably normal figure. 

'This means a deterioration of 80 lakhs under this head alone. Further, the 
land customs figure will also show a reduction of 36 lakhs owing to the 
disappearance of the special factor which has swollen the revised estimate 
this year. But we expect appreciable improvements elsewhere, and, on the 
whole, we have assumed a gain of 40 lakhs. 

We have taken the estimate for next year under Income-tax at 16*60 
crores— an improvement of only 10 lakhs. Owing to 
Taxes on income. ^ absence of the specially large refunds, , which have 
.mainly led to the deterioration in the current year, the figure might actually 
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have been larger, but we have had to allow for the effect of the industrial 
strikes, particularly in Bombay and at Jamshedpur, which will make itself 
felt on the next year’s collections. 


As I hare already indicated, the element of speculation, which has 
brought in a windfall under Salt of 65 lakhs in the 
Salt * current year, will lead to a corresponding reduction in 

the next, and we have therefore assumed a receipt of6*35crores only as 
compared with 7*65 crores for the current year. 

As the Council is aware, the revenue from Opium is gradually 
diminishing as a result of the Government of India’s 
Opium. self-denying policy whereby exports of provision opium 

are to be extinguished not later than 1935. We shall accordingly lose 42 
lakhs next year under this head. 


The only other item which shows an important variation is that relat- 
ing to currency receipts, which are expected to go up 
Other heads, j>y 36 lakhs. This, of course, merely means that we 
get back a portion of the rather high expenditure in the current year under 
Interest on Debt. 


Expendituhb. 

I turn next to the expenditure side of the account. The net payments 

Debt Services * nterest on Ordinary Debt show a reduction of 1,33 

e ervices. | a ^hs accounted for mainly by larger recoveries from 

Commercial Departments and the Provincial Loans Fund in respect of the 
capital charged or lent to them. On the other hand, there is an increase in 
the charges for Interest on Other Obligations of 95 lakhs and an increased 
provision of 34 lakhs under Reduction or Avoidance of Debt. As regards 
the heading. Interest on Other Obligations, 50 lakhs of the increase repre- 
sents growth in the provision for bonus on cash certificates. The total 
provision to cover the bonuses on the discharge of certificates which we 
anticipate for next year is 1,10 lakhs against a revised estimate of 60 for the 
current year and an actual payment of 23 lakhs in 1927-28. As Govern- 
ment's liability in regard to these certificates attracted specially keen atten- 
tion in last year’s Budget debates, the position has been explained at some 
length in i he detailed Budget papers in a passage which I feel sure the 
Honourable Members of Council will lead with special interest. At the 
moment I need only indicate briefly the main features of the situation in 
regard to the liquidation of this special liability. In the first place, the 
provision of 1,10 lakhs which I have mentioned, large though it is, still falls- 
something short of meeting our full current liability. On the other hand* 
there are two mitigating factors in the situation. In the first place, on the 
basis of our present estimates, we shall have in the Revenue Reserve Fund 
at the end of next year a sum of 14 lakhs, and we have in mind the possi- 
bility that this sum or any other balance that may ultimately be available 
should be transferred to a Suspense Account against the liability on cash 
certificates. In addition to this, it must be remembered that the provision 
for Reduction or Avoidance of Debt includes a sum of 30 lakhs on account 
of Reparation payments. This in a sense is a later supplement to the 
original provision for Reduction or Avoidance of Debt which was settled 
on its own merits without taking into account the possibility of 
such a windfall. Th i se two factors included, we feel satisfied that, if 
Government’s position is viewed as a whole, fair provision is made for the 
accrued liability. We are left to consider the further obligation to make- 
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some provision to cover the accumulated arrears, and as regards this we 
think it sufficiently safe that this obligation should be considered together 
with the general obligation of Government to make provision for the amorti- 
sation of their total debt. 

As Honourable Members are aware, the existing debt redemption scheme 
was described in the Finance Department's Resolution of the 9th of Decem- 
ber, 1924 and in paragraph 33 of Sir Basil Blackett’s Budget speech of the 
28th of February, 1925. This scheme is to be in force to the end of the 
year 1929-30, and will accordingly have to be reviewed before the esti- 
mates for the following year are framed. It has, therefore, been thought 
justifiable and indeed fairer to the Legislature and to the country that 
the means to amortise the accrued obligation in respect of cash certificates 
should be considered together with the general debt redemption scheme 
and that we should not decide now upon earlier expedients. 

To continue my analysis of expenditure, the group head Civil* 
Administration shows a large increase of 1,1K lakhs 
Civil Adrainistra- an( j this is a feature of our estimates on the constituents 
SOB * of which I wish to lay some emphasis. The head 

includes a number of items, of a non-recurring nature, and I have already 
explained that it is certain of these measures which can justifiably be met 
from a draft on the Revenue Reserve Fund. 

First, we have to find 29 lakhs for India House in London which is 
expected to be completed next year so that this liability will not appear 
again. 

Again, we are providing 16*4 lakhs for agricultural research, of which 
only 1*4 lakhs represent normal recurrent expenditure, and 15 lakhs 
represent the initial grant towards a total Endowment Fund of 25 lakhs. 
We hope to be able to provide the remaining 10 lakhs in 1930-31. But in 
the event of new financial difficulties it might be possible to postpone this 
payment, and, in any case, these are final disbursements ^hich will not 
recur. As Honourable Members are aware, the Agricultural Commission 
recommended an initial Endowment Fund of 50 lakhs, but, instead, the 
Government of India propose to create an Endowment Fund of 25 lakhs 
and to supplement this with an additional voted grant of 5 lakhs each 
year. Normal recurrent charges on account of agricultural research staff 
are estimated to amount to 2*25 lakhs, so that when tho full scheme is going, 
the normal recurring charge will be 7*25 lakhs as against the provision of 
16*4 lakhs made in 1929-30. 

The next item for special consideration is 20 lakl s for new expenditure 
on Civil Aviation. This again represents very largely initial expenditure of 
a non-recurring nature on setting up essential ground organisation. But I 
must w*arn the Council that, if a policy of Government encouragement 
of civil aviation is to be actively carried out, there will be further recurring 
charges. The exact amount of these cannot be estimated until the amount 
of the subsidies required is known. The main point, however, which X wish 
to make at present is that the present programme includes nothing of this kind 
except the estimated subsidy for six months for an overland servi e from 
Karachi to Delhi, and Government retain complete liberty of decision as 
regards further extensions. Our financial commitments, therefore, at the 
moment are still under control, and a substantial part of the item of aO lakhs 
now provided for need not necessarily be recurring. 

The head with which I am now dealing also includes grants for general 
beneficial expenditure, such as, 5 lakhs for the additional grant to the Benares 
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Hindu University ; 2 lakhs for the Bose Research Institute ; 4 lakhs for 
reclamation operations in the Andaman Islands, and If lakhs for special 
grants to the Pasteur Institute of India. 

All these items to which I have referred are special items and they 
account for no less than 78 lakhs. It is relevant to mention that elsewhere 
in the estimates there are still other items of expenditure of a beneficial 
character, e,g. t 6 lakhs for general measures for the improvement of the 
Conditions of life in Old Delhi and 8| lakhs for irrigation and other develop- 
ment projects in the North-West Frontier Province, Baluchistan and other 
Minor Administrations. The future efforts of Government in directions of 
this kind must, of course, depend on the financial position, but I think 
Honourable Members of this Council will agree that to provide for expen- 
diture of this character is a very important duty devolving upon the Govern- 
ment and the Legislature, and that, if we fail to do so, the public adminis- 
tration could justly be characterised as negligent and sterile. 

Departmental transactions require only a brief mention. The contribu- 
tion payable by the Railways to general revenues will be 6*25 crores, inclusive 
'of 13 lakhs on account of the one-third share of the excess over 3 crores of 
the amount available for transfer to the Railway Reserve Fund. The total 
‘contribution is 79 lakhs more than the revised estimate for the current year* 

The prospects of the Indian Posts and Telegraphs Department for next 
year are more hopeful than is indicated by the revised estimates for 1928-29. 
Now that the outstanding necessities of the staff in the matter of pay and 
general conditions of service have been met, we are free from anxiety on one 
very important account. With a moderate improvement in the revenues of 
the Department, it is expected to work at a loss of not more than 8 lakhs, 
which is mainly attributable to certain unremunerative but inevitable acti- 
vities of the Department consisting for the most part of wireless facilities 
provided primarily in the interests of the general administration of the 
country, and to meet India’s international obligations in connection with 
shipping. So far as it has been possible to ascertain the cost of these 
services, I think it may be taken at about 10 lakhs. In the circumstances, it 
is clear I hat, if we are to make any serious attempt to maintain the principle 
that the Department should be self-supporting, a reduction in postal or 
telegraphic rates is at present out of the question. The Indo-European 
Telegraph Department is expected to show a loss of 5§ lakhs against a loss of 
about 7-J lakhs in the current year. The loss in working the two departments 
together will thus be about 22 lakhs less than in 1928-29. 

Lastly, 1 have to inform this House of the position as regards Military 
expendit ure. Apart from the grant of 10 lakhs to covert the Shea Committee 
measures in connect ion with tho Territorial Force, the net demand is 55 
crores. Honourable Member^ will not be surprised to see this figure, as it 
was indicated by Sir Basil Blackett in introducing the Budget last year that 
there was no prospect of reduction for some time to come. The general 
situation which Government had to face in connection with the Army was 
also explained at length m a statement and i i a memorandum laid on the 
tabled of the Legislam e Assembly by the Army Secretary on the 5th of Sep- 
tember last. Aceoidmgly, a further exhaustive examination of the details of 
this question is m t necessary on the present occasion. Honourable Members 
will, howe\er, be interested to see the full exposition ol the general situation 
m icgai d to Army Finance, its present limitations and future prospects which 
will be found in the Budget papers. I will touch briefly on the points of 
main importance which are there brought out. The crux of the whole matter 
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is to be found in the necessity for undertaking the programme for the modem* 
isation of Army equipment described in the statement of the 5th September, 
to which I have already referred. This programme included the expansion 
of the Air Force by two squadrons and a provision for the modernisation of 
the equipment of that Force in India ; also a provision for measures in eon* 
nection with anti-aircraft and anti-gas regulations and for the mechanisation 
of transport and of fighting units together with the completion of reserve®. 
The total cost of the full programme was estimated at 10 croras, made 
up of 8 crores for the specific measures defined above and 2 erores to cover 
subsidiary requirements not yet exactly defined. 

The formulation of these needs created a difficult problem as to how 
financial provision could be made to meet them. The Government decided 
that the Military Budget could not in any case be allowed to exceed the 
figure of 55 crores and that the special expenditure required must be found 
within the limits of that sum. Certain automatic savings were in sight, prin- 
cipally those due to the reduction in the pay of British troops, amounting 
altogether to a saving of more than one crore ; and over and above these 
savings, the Army authorities undertook to carry out a special economy cam- 
paign in order to secure the additional money that was required. 

Accordingly, a plan was devised which provides that if the Army Budget 
is maintained at a figure of 55 crores for four years — starting with the year 
1928 29 — then, apart from any abnormal or unforeseen circumstances, the 
necessary special expenditure will be found within the limits of this sum. As 
it is impossible to forecast exactly the rate at which the new equipment will 
be provided, and as it is important to avoid fluctuations in the Military 
Budget from year to year, it is proposed to adopt the procedure of transfer- 
ring to a Suspense Account any sum within the limit of 55 crores not spent in 
any particular year, on the understanding that this Suspense Account can be 
drawn upon in subsequent years. 

Provided that a close check is kept throughout by the Finance Depart- 
ment on all expenditure, it may be claimed that there are considerable 
advantages in an arrangement on these lines, for it has the effect of removing 
all inducement to the Army authorities to incur hasty expenditure before 
the end of a financial year in order to avoid the lapse of grants. further 
advantageous result which, according to my information, the experience of 
the working of the arrangement since last summer may be anticipated to 
produce is that we may count upon real co-operation between the Army 
authorities and the Finance Department in the search for all possible econo- 
mies, for the Army authorities know that the completion of the programme of 
re-equipment is dependent on the discovery of such economies. 

In order to show how the arrangement is materialising, I may state that 
for the current year, 1928-29, the expenditure on normal standing charges 
of the Army will be 53£ crores, which leaves approximately If crores to b© 
spent towards the carrying out of the special programme. It is further 
estimated for 1929-30 that the ordinary maintenance charges in the Army 
will amount to 52*94 crores, leaving a margin of 2*06 crores for expenditure 
<on the special programme. 

The normal cost of the standing military charges is thus being steadily 
cut down and carefully isolated in order that, when the four years’ pro- 
gramme of re-equipment is completed, that is to say, after the year 1931-32, 
there may be some definite basis for dispositions to ensure that, in the absence 
of some unforeseen mischance the total Military Budget may be substantially 
reduced. 
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No one can fail to regret that these ultimate savings cannot be appro* 
priated earlier to other purposes. It will, however, at least be something of 
an achievement if an important programme for modernising the equipment 
of the Army costing about 10 crores can be carried through in 4 years without 
an increase in the previous standard of military expenditure. Moreover, it 
can bo definitely stated that, when the programme is completed, the country 
will have a more efficient force at a smaller cost. I need only add that, while 
the special programme is in course of execution, there will be no change in 
the existing system of financial control. Actually during the current cold 
weather an Additional Financial Adviser, a civilian officer trained in the 
Finance Department, was appointed to assist in the economy campaign. He 
has made extensive tours of inspection and the knowledge thus acquired 
should be of great value in the future in strengthening, in a practical manner,, 
the means of financial control 


Summary. 

The more important variations from the revised estimates may now be* 
summarised as follows : 

The improvements as compared with the revised estimate for 1928-29* 
total 177 lakhs and the deficiencies total 297 lakhs — a net deficiency of 120 
lakhs. In other words, instead of the surplus of 30 lakhs, which the revised 
estimates show for the cuirent year, we shall have to make up a balance of 
90 lakhs in 1929-30 from other sources : and, as I have already indicated, 
Government have thought it justifiable to provide the necessary balance from? 
the Eevenue Reserve Fund, and to defer any question of imposing new taxa- 
tion. The Revenue Reserve Fund, as already explained, is expected to stand 
at 1,04 lakhs on the 31st March, 1 929, so that, by providing from this source 
the sum of 90 lakhs which is required to balance the Budget for 1929-30, there 
will still remain a balance of 14 lakhs left in the Fund at the close of that 
year. 

New Taxation. 

I have so far dealt with the normal content of the Budget and have* 
left one particular proposal till the end. The Finance *Bill it will be seen, 
contains a provision, necessitated by the recommendations of the Indian 
Road Development Committee, for the increase, from 4 to 6 annas per 
gallon, of the import and excise duties on motor spirit. The addi- 
tional revenue expected to be realised on this account is 0 lakhs in the 
current year and 83 lakhs in the next. These amounts have accordingly to be 
added to the estimates of Customs revenue which J have already mentioned 
to the House. But there will also be a corresponding addition to the charges- 
under the Civil Works head, representing block grants of the same amounts, 
which will be credited to a Road Development Fund, from which disburse- 
ments will bo made from time to time to Provincial Governments and others 
on the general lines recommended by the Committee. This of course is a. 
measure of taxation which is designed not for the advantage of the general 
revenues of the Central Government but for a specific purpose which has been: 
unanimously reeomm# nded by th'* Committee, and which I have no* doubt 
will be welcomed by this House. The Committee, as I might remind Honour- 
able Members, was appointed in consequence of a Resolution moved in this 
Council It consisted ot 14 Members of the two Chambers including repre- 
sentatives of all parties and of the Government. The Committee submitted 
unanimous recommendations which appear to be generally acceptable, and 
which are charged with far-reaching possibilities of future development. 
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The main, figures of the Budget, after allowing for the transfers to and 
from the Revenue Reserve Fund and for the additional taxation and its 
disposal just referred to, stand as follows : — 

(I n crores of rupees.) 

Revised. Budget , 

Revenue , 1,31*20 1,34*06 

Expenditure 1*3 *’20 1,34*06 

Ways and Means. 

I will now give the House a brief account of the leading features of the* 
Ways and Means operations of the current and ensuing years. The revised 
estimate for the current year is as follows : 


Liabilities . (In crores of rujiees.) 

Revised, 1928-29, 

Railway capital outlay (construction) . 20*0 

Purchase of Railways 4*0 

Other capital outlay . . . , . * . P7 

Provincial Governments’ transactions .... 12*1 

Discharge of public debt (net) 19*0 

Other transactions (net) . * 1 


Total . 64* 1 


Resources. 

Rupee Doan (net) ....... 33 8 

Sterling Loan (net) ... ... 12 I 

Postal cash certificates and savings bank .... 3*7 

Other unfunded debt 4*9 

Debt redemption ........ 5*0 

Depreciation and Reserve tunds 6*3 

Reduction of cash balances — 2*3 


Total . 64*1 


In this revised estimate the following are the main items of interest? 
The opening balance, taking India and England together, turned out to be 
4 crores less than estimated a year ago. This was beeause actual issues of 
Treasury Bills in March last were 1| crores less and Bail way capital expendi- 
ture was crores more than contemplated. The position during the year 
has also worked out worse than was anticipated. First, Railway capital 
expenditure again threatened substantially to exceed the original estimate, 
and, in spite of restraints applied in August last, is likely to amount to 26 
crores instead of 24 croros as estimated ; secondly, the net receipts, from 
cash certificates have latterly shown signs of falling off ; lastly, the climatic 
conditions referred to at the outset of my speech have resulted in consider- 
ably larger drawings by certain Provinces. All these factors combined made 
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It necessary to strengthen the position temporarily by the issue of sterling 
hills in August for £6 millions and eventually, for reasons which are fully 
analysed in the detailed Budget papers, to provide for a more permanent 
reinforcement by the issue of a 4£ per cent, loan in January last in London 
for £10 millions at 91. The proceeds of this loan will be directly used to 
pay off the £ 6 million sterling bills and to meet the purchase price for the 
Burma Railways. 

In other respects events have followed the course anticipated. The 
Rupee loan issue in July was successfully launched in the form of a 4| per 
cent. 1955-60 loan and 4^ per cent. 1934 Bonds, which brought in 9‘06 crores 
(nominal) and 25*98 crores (nominal), respectively, or a net total of 33*8 
•crores. 

The current year has thus provided an illustration of the need for 
increased borrowing, it a heavy programme of capital expenditure is to be 
continued. There are, however, certain special points to which attention 
should be called. 

First, the capital expenditure included 4 crores for the purchase of the 
Burma Railways which may be regarded in a sense as an artificial addition 
to normal needs ; secondly , even for this year with its larger sterling and 
rupee loans, the net amount borrowed from the public in India and England 
together in the form of loans and Treasury Bills, after allowing for discharges 
and conversions, has only been 26 crores as against an aggregate capital 
outlay of just under 44 crores for the Central Government’s eaj ital expendi- 
ture and drawings by provinces. The Treasury Bills outstanding with the 

E ublic which, according to the Budget estimates of the current year, should 
ave stood at 9 crores, arc now expected to be reduced to 6*95 crores at the 
close of the current year, and the Honourable the Finance Member has it 
in contemplation further to reduce the outstandings of Treasury Bills so 
that these do not remain a permanent feature in the local money market 
conditions. On the whole, it may, I think, fairly be claimed that Govern- 
ment, in spite of difficulties, find themselves at the close of the current year 
In a stronger position than they held at the beginning. 

For 1929-30 the Ways and Means estimates are as follow : 

(In crores of rupees.) 


Liabilities 


Budget , 
1929-30. 

Railway capital outlay (construction) 

, . 

26*5 

Purchase of Railways .... 

. . 

7*0 

Other capital outlay . 

. . 

2*1 

Provincial Governments’ transactions 


7*2 

Discharge of Public debt (net) . 

, 

3*9 

Other transactions (net) 

• 

1*4 

Rt sourct 

Total 

48* 1 

Rupee Loan (net) . . 

, , 

18*0 

Sterling Loan (net) 


70 

Postal cash certificates and savings bank 


o*3 

Other untunded deLt . . 


4*9 

Debt re lemption 


6*0 

Depreciation and Pvcscrve funds 

* 

5*8 

Reduction of cash balances . 

, , 

1*1 


Total 


48*1 
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As the Council will realise from factors which have already been indicat- 
ed, the adoption of this programme means that we take upon ourselves no 
light task : and we have had to consider very seriously whether it is practic- 
able in present conditions to continue capital outlay on the scale to which we 
have become accustomed in the recent past : Railway expenditure has been 
outrunning the provision made for it. On the other hand, the capital 
resources by which we supplement the proceeds of our public loans have 
shown signs of diminishing. As a result of a very thorough examination of 
the position, however, it was found that any immediate and drastic reduc- 
tion of the capital programme of the Railways would be very undesirable. 
A programme of railway development, once it has got under way, cannot 
suddenly be interrupted without great waste ; one commitment leads to 
another. New branch lines bring more traffic, and this means that trunk 
lines have to be strengthened. Heavier trains must be drawn, which means 
relaying with heavier rails, rebuilding or strengthening bridges, purchasing 
heavier locomotives. The heavier locomotives bring the need for remodelling 
or rebuilding repair shops. And so it goe* on. If the programme is not 
carried to completion, the economic value of much of the work in the first 
stages is lost. 

Apart from this, I am sure this Council will agree that at a time when 
the general state of industry and trade in the country is at least so newhat 
below par, public expenditure on work which gives a great deal of local 
employment should not be suddenly and drastically cut down. 

In the end we have provided, as has been indicated in the figures 
which I have already given, for a capital expenditure of 20 j| crores on the 
Railways — a substantial sum— but the real feature in the programme is this : 
that the bulk of the money is to finance the execution of ourrent work and 
that new commitments have been reduced to a minimum. There could 
thus, if necessary, be a substantial curtailment in 1931 >-31 and measures 
have been adopted to ensure that the allotment for 1929-30 will not be 
overspent. It is essential that the actual progress of expenditure should 
be under firm and certain control. The result as far as concerns the Ways 
and Means position is that, allowing for a reduction in Public Debt of just 
under 4 crores — in Treasury Bills and sterling obligations — we shall require 
to raise a total new loan of 18 crores. 

The £5| million sterling to be found for the purchase of the Southern 
Punjab Railway is an additional liability, and as this represents merely the 
conversion of a sterling obligation which is already in existence, it is pro* 
posed that this should be met by a sterling loan. 

I need say no more at the moment as regards Ways and Means. I wish, 
however, to invite the special attention of Honourable Members to the fuller 
statement on our borrowing policy which will be found in the printed papers* 

As regards remittances to the Home Treasury, a few observations will 
suffice. A year ago it was estimated that we should require to remit £36 
million to London in 1928-29. Imports of sovereigns from South Africa, which 
were presented at our Currency Offices between the 15th November, 1928, and 
the 15th January, 1929, amounted to about £1*8 million, and, apart from this, 
imports of treasure have, on the whole, been on a somewhat larger scale than 
during last year. This has affected our power to remit the full amount by* 
means of sterling purchases in the open market. The raising of a sterling loan 
in January, which I have already referred to, has reduced the amount which 
must be remitted in the current year to £29 J million, of which up to date 
we have succeeded in remitting nearly £27 million. On the assumption that 
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the sterling payment for the Southern Punjab Railway will be made by 
means of a sterling loan next year, the amount required to be remitted to 
London in order to enable the Secretary of State to close with a normal 
working balance is now estimated at £35| million. 

Sir, this concludes the information which it is my privilege to communi- 
cate to the Council regarding our current budgetary dispositions. But, perhaps, 
before I sit down, I may be permitted to add a few general reflections of 
my own. Last year, on the corresponding occasion, I described the Budget 
of 1928-29 as a commonplace Budget, of which the most reassuring feature 
was that it represented stability in, at any rate, the financial sphere. 
To-day, I again present a Budget with no sensational ingredients ; we are 
in a sense still marking time. To this I make one reservation which, to my 
mind, is of very great importance. We are not in every respect marking 
time — we are actually advancing in the sense that the Budget for 1929-30, 
if it is accepted, will, without increasing taxation, enable us to devote 
considerable sums of money to expenditure on measures relating to a fairly 
wide range of vital departments of the national life of the country. Some of 
these measures promote beneficent activities for the prosecution of which 
Government with the support of public opinion are themselves responsible. 
Others provide for the encouragement of enlightened private enterprise, 
working also for the good of the general community. 

Again, I emphasised last year that the result is almost certain to be 
misleading if we concentrate our gaze upon the Budget of a single year. 
On this occasion also, I would ask the Honourable Members of this Council 
to take a more extensive view. If one looks back over the past six years, 
one cannot fail io be struck by the great inherent strength exhibited in 
India’s financial history for that period. On the side of Capital expenditure, 
the productive assets of the country have been very largely increased in 
proportion to the loan liabilities involved. A broad survey of the revenue 
position is also encouraging. When we think of tho revenue which has 
been sacrified by the Central Government in the past six years in order to 
give greater latitude to the Provinces, to secure some economic advantage 
for India, or to co-operate in high international policy — nearly 10 crores of 
provincial contributions given up. and in taxation 1} croies on Cotton 
Exci e, S. r > lakls on machinery duties, P crores on Opijim, to mention only 
the more important cases — and when we see how other sources of revenue 
have moved towards filling the gap, 1 think wo may be justified in feeling 
some confidence as to the future. I, for one, cannot believe that even the 
resources on which we at present depend — apart altogether from other 
resources which might be called into play— have reached their limit of 
productivity. If, for the moment, we appear to stand still, it is in the main 
because we feel reasonably confident, and because we wish to lay sound plans 
and await tho favourable moment for a judicious and certain advance. 

Finally, I think the Honourable Members of this Council will be very 
ready to recognise the evident care anil solicitude for Indian interests which 
the Honourable Sir George Schuster has brought to bear upon the preparation 
of his first Indian Budget, and I am sure that he may count upon theii 
whole-hearted assistance in pursuing the aims which he hai sot before him. 



BUDGET EOH 1929-30. 


77 


Schedule of demands for grants for expenditure o! the Central Government 
(excluding Railways) for the year 1629-30 submitted for the vote of 
the legislative Assembly. 


8 'g 

Id'S S 

i°s 

jzf *8 


16 

17 

18 

19 

20 
21 
22 


23 

24 

25 

26 

27 

28 

29 

30 

31 
82 

33 

34 

35 
86 
37 


40 

41 


43 

44 

45 

46 

47 

48 

49 

50 

51 


54 

55 

56 

57 

58 

59 

60 
61 


Service, Administration or Area to which 
demand relates. 


A.— Expenditure charged to Revenue, 


Head of Account, 


Amonnt, 


Reference 
to pages of 
d tailed 
i state- 
ments. 


Customs . 

Taxes on Income 
Salt 

Opium . 
Stamps . 


Irrigation (including Working Expenses!, | 
Navigation, Embankment and Drainage 
Works, 


Indian Posts and Telegraphs Department 
(including Working Expenses). 
Indo-European Telegraph Department 
(including Working Expenses), 

Interest on Debt and Reduction or Avoid- 
ance of Debt. 

Interest on Miscellaneous Obligations . 
Staff, Household and allowances of the 
Governor General. 

Executive Council . 

Legislative Bodies . 

Foreign and Political Department 
Home Department . 

Pulllic St rvice Commission 
Legislative Department . 

Department of Education, Health and 
Lands. j 

Finance Department . , . . j 

Separation of Accounts from Audit . 
Commerce Department .... 
Army Department ..... 
Department of Industries and Labour 
Central Board of Revenue 
Payments to Provincial Governments on 
account of Administration of Agency 
i subjects. 

I Audit 

I Administration of Justice 
| Police .... 

Ports and Pilotage . 

InghthouseH and Lightships 

Snrvej of India j 

Meteorology . 

Geological Survey . 

Botanical Survey . 

Zoological Survey . 

Archaeology . . . 

Mines .... 

Other Scientific Departments 
Education 

Medical Services . . 

Public Health 
Agriculture . 

Civil Veterinary Services 
Industries 

Aviation .... 


Customs , 

Taxes on Income . 

Salt . 

Opium . 

Stamps . 

Forest 

Works for which oapital 
accounts are kept, Miscella- 
neous Irrigation Expendi- 
ture, Construction of Irri - 1 
gation, etc., Works. 

^ Posts and Telegraphs . j 

Interest on Ordinary Debt . * 

Interest on other Obligations) 


Re 

70.54.000 

68.79.000 

86.05.000 
70, <4,000 

23,000 

8,32,000 

16.13.000 


11,04,29,000 

22,21,000 


^General Administration 


Audit .... 
Administration of Justice 
Police . , 

| Ports and Pilotage 
Scientific Departments 


Education . 
Medical 
Public Health 
Agriculture . 

Industries . 
Aviation 


Carried over 


1-28 

20-50 

51-82 

83-90 

91-0* 

0S-J0S 

10C-I28 


124 

125 


1,38,15,000. 126—127 


48,57,000 

4.20.000 I 

66,000 ' 

8,3$,<KX) 

5. 30. 000 

6.06.000 

86,000 

3.18.000 

5.90.000 
10,74000 

15.73.000 

3.15.000 

5.36.000 
4,76,0(0 

1.95.000 


1,08,000 

86.52.000 
55,000 

1.92.000 

10.89.000 

10.90.000 

3O,J8,(H)0 

11.16.000 

2.52.000 

2.81.000 

2.04.000 

16.48.000 

1.18.000 

5.16.000 
7,91,1 00 
8,15,00ft 

13.94.000 

82.69.000 


2,01 ,(KK> 
23,60,000 


323-129 

130-184 

185 

186-188 

339-140 

141-145 

146—147 

348-148 

150-152 
153—156 
157-165 
366— lb7 
163-168 
176—171 
172-178 


174-175 
170-197 
163-199 
200-204 
205-239 
24u— 2ol 
2 2-287 
268— 2 <7 
278- *81 
2*2—285 
286-287 
2 8-283 
294—2.(5 
296-287 
298—301 
{ 02—612 
813-822 
821—851 
859-356 
857 860 
801—863 


19.95,14,000 


t Demands Nos, 1—15 relate to expenditure on Railways, 
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Schedule of demands for grants for expenditure of the Centra] Government 
(excluding Railways) for the year 1929-30 submitted for the vote' of 
the Legislative "Assembly— eoncld. 


JL! 

r 


63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

79 

80 
81 
82 

83 

84 

85 

Non- 

voted 


86 

87 

88 

89 

90 

91 

92 

93 
tu 
93 


96 

97 


Service, Administration or Area 
to which demand relates. 


Head of Account. 


Brought forward 

A —Expenditure charged to Revenue 

- conclct. 

Commercial Intelligence and Statistics . 
Census 

Emigration— Internal 

„ External . 

Joint-Stock Companies . 

Miscellaneous Departments . 

Indmu S*orea Department 
Currency . 

Mint .... 

Civil Works .... 
Superannuation Allowances and Pen ions 

Stationery and Printing , 
Miscellaneous 
Hefunds . * . # 

North-West Frontier Province 
Baluchistan . . « 

Delhi I 

Ajmer-Merwant 

I Andamans and Nicobar Islands 
! Bajputana .... 

Central India 

Hyderabad .... 
Expenditure in England — Secretary of 
State for India 

Expen lituro in England— High Commie- 
sioner for India 
Ecclesiastical, Political, etc. . 


Total 

B*— Expenditure charged to Capital, 

Capital outlay on Security Piinting 

Forest Capital outlay 
Irrigation 

Indian PoRts and Telegraphs . 
Indo-European Telegraphs . . 

Capital outlay on Currency Note Press 

Capital outlay on Yizugapatam Harbour 

Capital outlay on Lighthou es at d Light- 
ships ...... 

Commuted value of Pensions . 


Miscellaneous Departments . 


Currency . . 

Mint 

Civil Works 

Superannuation Allowances 
and Pensions. 

Stationery and Printing 
Miscellaneous 


Distributed over respective 
heads of account. 


Amount. 

Reference* 
-0 pages of 
detailed 
state- 
ments. 

B£L 


19,95,14,000 


3,13.000 

364-367 

6,000 

368 

87,000 

369—873 

2,01,000 

374-479 

1,35,000 

38Q-484 

2.43,000 

885—391 

20,85,000 

392-406 

46,42,000 

40/ — 425 

20,86,000 

42(— 432 

151,58,000 

433-494 

38,73,000 

495 — -498 


New Capital at Delhi 


Total 


C.— DJsbu; sonionts of Loans and 
Advances. 

let* rest-free advances 

Loans and advances hearing interest 

Total 

GKAND TOTAL 


Capital outlay on Security | 
* riming 

Capital outlay on ForcRts ( 
Construction of Irrigation! 

Works. 1 

1 Capit d outlay on Posts and 
j Telegraphs. 

Currency Capital outlay not 
clairged to Kevmine. 
apit-1 outlay onVizagapa- 
t mPot. 

CiipTal out’av on Light- 
house and Lightships. 

Paj m»‘i t of Commuted Value 
of Pens one. 

Initial Expenditure on New 5 
Capital at Delhi. 


48.46.000 1 
18, < 9.000 I 
G5, 60,000 1 

1,(2 24,000 

28.85.000 
41,84,0(10 

14.79.000 

4?,1 ,000 I 

3.43.000 I 

5.66.000 1 

2.96.000 1 


405-538 
539 -561 
562—564 
565-629 
680—663 
( 1 64— 694 
695-721 
722—739 
740 753 
754—768 
769—776 


16.45.000 1 777—779 

52.90.000 I \80— 782 
, 783-804 


28 30,88,0* 0 


45,000 . 


807 


1,000 j 808-812 
1 99,000 i 8i3— 815 


69,11,000 1 
1,000 
52,000 

40, ('0,000 


816 

817 

818 

819 


8,000 820 

24,71,000 821 

1,’ 9 63,000 | 822-830 


2,56,5 ,000 


90 25,000 
14,10,63,000 


15,00,88,000 


45,88,27,000 


832—833 

834-836 
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Declaration by the Governor General in Council under Section 67-A(7) of 
the Government of India Act regarding certain demands refused by the 
Assembly. 


In pursuance of section 67-A(7) of the Government of India Act, the 
Governor General in Council is pleased to declare that the following demands 
which have been refused by the Legislative Assembly are essential to the dis- 
charge of his responsibilities : — 

Demand. Amount, 

Rs. 

28. — Executive Council 55,999 

38. — Army Department 5.35,800 


E. BURDON, 

The 16th March 1929. Secretary to the Government of India. 


THE INDIAN FINANCE BILL. 

As IT STOOD ON THE 27TH MARCH 1929, ATTIR THE 8e< OM> BFAMMJ IN THE 

Legislative Assembly. 

(As on pages 58 to 61, except that in clause 2 on page 58, the words 
** one rupee ” were substituted for the words " one rupee and four annas f \) 


Recommendation by the Governor General to the Legislative 

Assembly. 

In pursuance of the provisions of sub-section (I) of section f>7E of the 
Government of India Act, I, Edward Frederick Lindloy, Baron Jiwin, do 
recommend to the Legislative Assembly that it do pass the Bill to fix the 
duty on salt manufactured in, or imported by land into, certain parts of 
British India, to fix maximum rates of postage under the Indian Post Office 
.Act, 1§98, further to amend the Indian Paper Currency Act, 102^ to fix rates 
of income-tax, and to raise the import and excise duties on motor spirit, in 
foA-Wm* hereto annexed. 

yf00 ,im 

IRWIN, 

March 27th , 1929 . Viceroy and Governor Gnu rat. 


*As on pages 58 to Cl. T he Bill vas pass< d in this form by the Legislative Assembly 
on the 28th March 1929 and by the Council of State on the 30th idem. 
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GOVERNMENT OF INDIA. 

LEGISLATIVE DEPARTMENT. 

Delhi) the 6th April 1929 . 

The following Act of the Indian Legislature received the assent of the 
Governor-General on the 30th March 1029, and is hereby promulgated for 
general information 

Act No. VI ot 1929. 


An Act to fix the duly on salt manufactured in , or imported by land into , certain 
parts of British India , to fix maximum rates of postage unde / the Indian 
Post Office Act , 1898, further to amend the Indian Paper Currency Act 
1923, to fix rates of income-tax, and to raise the import and excise duties, 
on motor spirit 

Whereas it is expedient to fix the duty on salt manufactured in 
or imported by land into, certain parts of British India, to fix maximum 
iHCof 1898. rates of postage under the Indian Post Office Act, 1898, further to amend 
C of 1923. the Indian Paper Currency Act, 1923, to fix rates of income-tax and to 
raise the import and excise duties on motor spirit ; It is hereby enacted as 
follows 

Short title, extent and 1 . (2) This Act may be called the Indian Finance 
duration. Act, 1929. 

(2) It extends to the whole of British India, including British Baluchistan 
and the Sonthal Parganas. 

(3) Sections 2 and 3 shall remain in force only up to the 31st day of March 
1930. 


ttlof 1882. 2* The provisions of section 7 of the Indian Salt Act, 1882, shall, in so far 

„ . . A as they enable the Governor General in Council to 

Fixation of salt duty. impose by rTlle made tmder that section a duty on 

salt manufactured in, or imported into, any part of British India othei than 
Burma and Aden, be construed as if, with effect from the 1st day of April 1929, 
they imposed such duty at the rate of one rupee and four annas per maund of 
eighty-two and two-sevenths pounds avoirdupois of salt manufactured in, 
or imported by land into, any such part, and such duty shall, for all the purposes 
of the said Act, be deemed to have been imposed by rule made under that 
section. 


I of 1898. 
: 011923. 


I of 1922. 


3. With effect from the 1st day of April 1929, the schedule contained in 
the First Schedule to this Act shall be inserted in the 

Postal rates. I ndian p Qgt Qffice ^ ag ^ Krst Sche(Me to 

that Act, 


4. In sub-section (7) of section 19 of the Indian Paper Currency Act, 1923, 
Amendment of Act X for the figures “ 1929 ” the figures “ 1930 ” shall be 
of substituted. 

5 ♦ (1) Income-tax for the year beginning on the 1st day of April u 
Income-tax and super- shall be charged at the rates specified in Part I of the 
-ax. Second Schedule, 


(2) The rates of super-tax for the year beginning on the 1st day of April 
1929, shall, for the purposes of section 55 of the Indian Income-tax Act, 1922, 
be those specified in Part II of the Second Schedule. 



BUDGET FOB 1929-80. Si 

1 

(8) For the purposes of the Second Schedule, “ total income ” means 
total income as determined, for the purposes of income-tax or super-tax, as the 
case may be, in accordance with the provisions of the Indian Income-tax 
Act, 1922. XI of 1MJ 

6. ( 1 ) In Schedule II to the Indian Tariff Act, 1894, in Item No, 40A, vniof 1st 

Duties on motor spint. * or w ° rd8 “ *° nr ’’ i “ the ent f7 l\ 

fourth column, the words “ Six annas shall be 

substituted. 

(2) In sub-section (1) of section 3 of the Motor Spirit (Duties) Act, 1917, n of 1917 
for the words “ four annas ” the words “ six annas ” shall be substituted. 

SCHEDULE I. 

Schedule to be inserted in the Indian Post Office Act, 1898. 

[ See teehon 3.] 

“THE FIRST. SCHEDULE. 

Inland Postage Rates. 

[ See tedton 7.] 


Letter. s, 

* or a nought not exceeding two md a h ilf t das . , . . . One anno, 

tor e\ er^ two amt a hilf tolas, or fraction thereof, excelling two ami a half 

tolas . One anna. 

Postcards. 

Single . Half an unna. 

Kepl> f « , ,* , , One 'nini. 

Book, Pattern and 8a Packet*. 

For cn cry du» tol^ or fraction thei oof ...... Half annua. 

Registered Se>nj a per*. 

For i weight not t u ceding eight tolas (Quarter of an am a, 

For a weight exceeding eight tolas and not exceeding twenty tolas . . Half an nna. 

tfpr every twenty tolas, or fraction thereof, exceeding twenty tolas . , Half an 

Parcel t. 


Foi a weight not exceeding twenty tolas r Iwo uvm 

Foi a weight exieuhng twenty tolas nd not exceeding foity tolas • . Foui annas. 

For t\er y foity tola^ or fraction theieof, exceeding fo ty tolas , . , I'm annas.” 

F d 
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SCHEDULE II. 

[ See section 5.1 

Part I. 

Bates of Income-tax. 

A. In the case of ever} individual, Hindu undivided family, umegisteied 

firm and other association of individuals not being a registered firm oi 
a company — 

(1) when the total income is less than IK 2,000 .... 

(2) When the total income is Rs. 2,000 or upwai ils, but is less than 
Rs. 5,000. 

(3) When the total income is IK 5,000 or upwards, but is less than 

Re. 10,000 

(4) When the total income is Rs. 10,000 or upwards, but is less than 
Rs. 20,000 

(5) When the total income is Rs. 20,000 or upwards, hut is less than 
Rs. 30,000. 

(b) When the total income is Rs. 3U,000 or upwards, hut is less than 
IK 40,000. 

(7) When the total income is Rs. 40,100 or upwards , • 

B, In the case of every company and registeied firm, whatever its total 
income. 


Rate. 


m. 

Five pies 

in 

the 

rupee. 

Six pies 

in 

the 

rupee. 

Nine pies 

in 

the 

rupee. 

One anna 

in 

t 

rupee. 




One anna and three 
pies in the inpee. 

One anna and six 
pies in the rupee. 

One anna and six 
pies in the rupee. 


Part II. 


Hates of Super-tax. 

In respect of the excess over fifty thousand rupees of total income : — 
(1) in the case of every company , . , . 


Rate, 

One anna in the 


(2) (a) in the case of every Hindu undivided family— 

(i) in respect of the first twenty -five thousand rupees of tho excess 
(nj for every rupee of the next twenty -fi\e thousand rupees of such 
excess. 

(h) in the case of every individual, unregistered firm and other associa- 
tion of individuals not being a registeied firm or a company, 
for every rupee of the first fifty thousand rupees of such-excess, 
(c) in the case of e\ery individual, Hindu undivided family, un- 
registered firm and other association of individuals not being a 
registered firm or a company — 

(t) for every rupee of the second fifty thousand rupees of such 
excess. 

(n) for every rupee oi the next fifty thousand rupees of such excess 
(nt) for e\ ery rupee of the next fifty thousand rupees of such excess 
(n) for eveiy mpee of the nett fifty thousand rupees of such excess 
(? ) for every xupee of the next fifty thousand mpees of such excess 


(t i) for eveiy rupee of the next fifty thousand rupees of such excess 
(in) for every iupee oi the next fifty thousand rupees of such excess 

(i m) tor every iupee of the next fifty thousand rupees of such excess 
( i *) for even iupee of the next fifty thousand rupees of such excess 

( ' ) foi every rupee of the reu aindei of the excess 


rupee. 

m. 

One ann\ in the 
rupee. 

One anna in the 
rupee. 


une ana a nan annas 
in the rupee. 

Two annas in the 
rupee. 

Iwoandahalf annas 
in the rupee. 

Three annis in the 
rupee. 

Three and a half 
annas in the 
rupee. 

Four annas in the 


rupee. 

Four and a 
annas in 


half 

the 


rupee. 

Five annaB in the 


rupee 
Fiv e and a hall 
unna3 in the 
iupee. 

Six annas in the 
rupee. 


L. GEAHAM, 

Secy, to the Govt, of India 
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No.F. l(l)-F./29. 

GOVERNMENT OF INDIA. 

FINANCE DEPARTMENT. 


New Delhi, the 31st March 1929. 


RESOLUTION. 

The statements relating to the Revised estimates for 1928-29 and the 
Budget estimates for 1929-30, which were presented to the Legislative 
Assembly and the Counoil of State on the 19th and the 28th February 1929, 
have been reconsidered with reference to the reductions made by the Legisla- 
tive Assembly in the demands for grants and the action .taken by the 
Governor General in Council in respect thereto. As explained below, the 
statements need no alteration on the whole but are now published as usual 
for general information. 

2. The following reductions were made by the Legislative Assembly in 
the demands presented to them : — 


Demand. 



A mount. 




Be. 

18. — Salt 


. 

100 

28. — Executive Council 

• 

• 

65,009* 

38. — Army Department 

4 * 

* 

100 

Ditto 

. 

- 

100 

Ditto 



. 5,35,800* 

78. — North-West Frontier Province . 


. 100 


Of these, the Governor General in Counoil has, under section 07-A(7) of 
the Government of India Act, decided that the two amounts marked with 
an asterisk are essential to the discharge of his responsibilities. 

The remaining alterations result in a reduction of the expenditure in 
fcif byJRs. 400, but as the estimates are in round thousands of Rupees, 
Tuey remain unaffected by these alterations. 


E. BURDON, 

Secretary to the Government of India. 
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BUDGET 

of the 

Governor-General in Council, 
March 1929. 


Finance Dbparthbnt, 

Nur Delhi, the 31tt March 11)29. 


} 


E. BURDON, 

Si'rretary tv the Govt . of India, 
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I.-— General Statement of the Revenue and Expenditure charged to 


% 

For 

details, 

vide 

State- 

ment. 

Accounts, 

1927-28. 

Budget 

Estimate, 

1928-29. 

Revised 

Estimate, 

1928-29. 

Budget 

Estimate* 

1929-30. 



Rs, 

Rs. 

Rs. 

i 

Rs. 

Revenue— 



i 



Principal Heads 1 of Revenue— 






Customs ..•••• 

A 

48, 21, 41, *72 

50,18,37,000 

50,04,18,000 

51,21,77,000 

Taxes on Income * • * • 

ft 

15,06,39,243 

16,99,58,000 

10,50,10,000 

16,59,60,000 

Salt 

» 

6,63,17,979 

7,00,08,000 

7,64,69,000 

0,34,64,000 

Opium 

»> 

3,04,52,264 

3,47,77,000 

3,47,77,000 

3,05,67,000 

Other Heads ..... 

»> 

2,29,98,792 

2,20,10,000 

2,19,90,000 

2,22,67,000 

Total PmoiEAL Heads 


76,15,50,110 

79,85,90,000 

79,88,64,000 

79,14,25,000 

Railways : Net Receipts fas per Rail- 
way Budget) 


1 8,07, 1 8,479 

• 

38,50,00,000 

i 

1 38,91,00,000 

1 

| 10,55,00,000 

Irrigation : Net Receipts . 

A 

9,05,572 

12,36,000 

11,31,000 i 13,40,000 

Posts and Telegraphs : Net Receipts . 

» 

31,45,661 

57,37,000 

32,14,000 

57,73,000 

Interest Receipts . 


3,61,90,602 

2,91,97,000 

3,67,55,000 

3,45,64,000 

Civil Administration . 


98,69,113 

( 1,01,32,000 

1,00,79,000 

1,12,25,000 

Cuirtncy and Mint . 

» 

2,77,46,116 

2,18,81,000 

2,68,44,000 

3,05,77,000 

Civil Woiks .... 


10,07,086 

14,41,000 

16,03,000 

18,45,000 

Miscellaneous ..... 

tt 

52,15,803 

81,82,000 

88,15,000 

85,44,000 

Military Receipts 

i » 

1,51,49,312 

2,91,12,000 

| 3,36,44,000 

3,18,71,000 

Provincial Contributions and miaoel- 
laneons adjustments between Central 
and Provincial Governments . 


6,10,130 


4,50,000 


Extraordinai y Items . 

»> 

2,35,60,337 

26,67,0 00 

26,68,000 

1,19,09,000 

TOTAL REVENUE . 


1,27,26,28,351 

! 

1 ' 

1,29,64,75,000 

' 

1,31,19,67,000 

1,34,06,88,000 
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Revenue of the Central Government, in India and in England. 



For 

details, 

«*4* 

State- 

ment 

Accounts, 

1927-28. 

Budget 

Estimate, 

1928-29, 

Revised 

Estimate, 

1928-39. 

Budget 

Estimate, 

mm. 

Expenditure- 


i 

Ss. 

Rs. 

Rl. 

Re. 

Direct Demands on the Revenue • 

B 

4,18,87,972 

4,24,84,000 

4,09,83,000 

4,99,48,000 

Forest and other Capital outlay 
charged to Revenue 

»» 

12,58,480 

6,11,000 

*,71,000 

7,86,000 

Railways : Interest and Miscellaneous 
Charges (as per Railway Budget) . 

» 

32,39,66,597 

83,02,00,000 

58,48,21,000 

H'O.W.oo* 

Irrigation . . * * . 

» 

17,. 6,m 

83,10,000 

21,77,000 

21,08,000 

Post* and Telegraphs . , , . 

1 

rt 

n,n,m 

61,66,000 

8 4.U, 000 

81,80,000 

Debt Services . . . . . 

»» 

3^,01,18,507 

14,90,61,000 

15, 63, 8*, 000 

15,59,86,009 

<Mvfl Administration , 

M 

IIM 77,769 

11,69,46,000 

11,48,53,000 

If, *,74009 

<Cmrencj and Mint .... 

ft 

87,66,714 

<>9,83,000 

73,84,000 

71,02,009 

Civil \\ oris 

77 

1 

1,68,47,698 

1,78, .11, 00O 

1 

1,71,84,000 

3,59,35,000 

Miscellaneous . . , . 

71 

3,75,30,826 

4,10,06,000 

4,17,44,000 | 

4,06,96,000 

Military Services .... 

77 

I 

66, 33, 94,89 ■ 

58,04,12,000 ( 

I 

6\4B, 44,000 

58,68,71,000 

• 

Miscellaneous adjustments between 
the Central and Provincial Govern- 
ments ...... 

77 

8,50.411 

1 

1 

1.08,000 

... 

Eitiaordixury Items .... 

77 

18,22,484 1 

4,50,000 | 

m 

j 

11,13,000 | 

2,25,000 

ToTAIi _ ClUSGLD TO 

Rivajrun ...... 


1,27,20,28,861 

1,29,69,09,000 

1,81,10 67,000 

1,84,06,83,000 

Strum’s ...... 1 

i 

... 

B, 00, 000 

... 

... 

TOTAL . 

i 

1,27,26,28,311 

1,29,81,75,000 

1,31,19,07,000 

1.8406,18,000 


t 
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For 

! Receipts. 

1 

1 

v% d« 
State- 
ment. 

Accounts, 

1927*28. 

Budget 

Estimate, 

1928-29. 

Revised 

Estimate, 

1928-29. 

Budget 

Estimate, 

1929-30. 

' 

1 

Rs. 

Rs. 

Rs. 

Rs. 

Surplus 

! 0 

... 

5,06,000 


... 

Railway Capital not charged to 
Revenue— 

1 

1 

1 




Capital contributed by Railway Com* 
panics and Indian States tow 
outlay on State Railways (as per 
Railway Budget) . . . .1 


21,594 

2,03,80,000 

83,14,000 

2,85,19,000. 

Defct, Deposits and Advances- 

Permanent Debt (net incurred) . . 

I 

C 

1 

4,38,87,084 

12,80,09,000 

27,89,08,000 

22,12,02,000 

Floating Debt (net incurred) 

»> 


... 

6,57,50,000 

... 

Unfunded Debt met incurred) . 

V 

11,88,63,478 

11,74,84,000 

8,58,25,000 

10,23,34,000 

Deposits and Advances met) 

» 

| 7,90,46,716 

7,08,43,000 

... 

6,68,81,000* 

Railway Depreciation and Reserve 
Funds as per Railway Budget (net) , 


* 4,90,49,879 

1 

0,45,30,000 

• 

5,95,14,000 

5,35,73,000 

Total Debt, Deposits awd An* 

TAKC1S. 


29,15,48,057 

1 

38,14,06,000 

48,99,97,000 

44,29,00,000 

Remittances (net) . 

1 

V 

c 

1 

1 

19,22,402 

26,53,000 

15,20,000 

1,08,000 

lurm Receipts 


29,34,92,U3 

40,50,05,000 * 

49,08,31,000 

46,06,17,000 

f India . 

0’ei‘in.r Ilil'uiceK 

(.Fn ■•lv’d 


27, <7, 7?, 069 

! 

VUVOi 

12,73,48,069 

! 

s , 07 , 11,307 | 

, • 9,16,10,089 1 

1 

7,54,87,402 

! 

( 

11,73,63,080 

7,29,96,402 

luTVL . 


01,53, *0,1 G 

62, "0,64, 376 

66,60,28,191 

65,09,76,491 
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Central Government, in India and in England. 



I 

For 


DisBvaswairra. 



details, 

vid« 

State- 

ment. 






Accounts, 

1027-28. 

Budget I 
Estimate, 1 

! Revised 
Estimate, 

i 

Budget 

Estimate, 



1928-99. 

1028-29. 

1929-80. 



Bs. 

Bs. 1 

Bs. 

a*. 

Deficit 

C 

... 

•• 


... 

Railway, Irrigation. Posts and 
Telegraphs and other Capital 
not charged to Revenne- 






Capital outlay on Security Printing 
Pros 

c 

—9,78,514 

07,000 

—4,48,000 

45,000' 

i 

Constructioii of State Railways {a* per 
Bailway Budget) . . . . 1 

Discharge of Debentures (as per 

n> 

82,4^,43, 177 

14,00,00,000 

28,00,00,000 

88,83,07,000 

Bailway Budget) .... 

Redemption of UaKUiies Involved in 

n 

80,78,180 

8,08,80,000 

83,14,000 

2,06,19,000' 

♦he purchase of Railways (as per 
Bailway Budget) 

»* 

... 

4,00,00,000 

4,00,00,000 


Construction of Irrigation W orks 
Capital outlay on Poets and Tele- 1 

ii 

0,781 

1,74,000 

1,16,000 

1,99,000* 

graphs ...... 

n 

48,87,047 

08,03,000 

50,87,000 

66,18,000 

Capital outlay on Viagapatam Port , 


20,04,004 

47,53,000 

83,00,000 

40,00,600 

Capital outlay on light-houses and 
Light-ships 

1 

ii 


... 


8,000 

Currency Capital outlay . . 

Initial expenditure on New Capital at 

ii 

12,94,577 

17, (CO 

\O2,Q00 

52,000 

Delhi 

>» 

46,57,782 

78,88,000 

40,72,000 

71,06,000 

Payment of commuted value of 


i 




pensions 

!» 

44,28,210 

34,85,000 

83.48,000 

81,17,000 

Capital outlay on Bombay land hcheme 

Hr iimi v fl i n*tii * A mmi It* vvi T\ t fit • 

II 

20,74,500 

2,05,22,000 


*• 

XUTiL CAPITAL ACCUvfiT JUUo* 






BUaStMBKTH , , . . 


85,05,00,001 

34,40,68,000 

32,57,86,000 

38,31,8^000 

Debt, Deposits and Advances— 






Floating Debt (net discharged * 

c 

1,94,00,000 



04,76*000* 

Dciosits and Advances (net) , 

Total Dbbt, Dbpusus and 
Aiwavcbb .... 

II 

-l 

... 

1,44,91,000 

•* 

; 

1 1,04,00, (00 





... 

1,44,91,000 

94,76,000 

Loans and Advances by the 



j 

t 


Central Government (net 
Advances) . 

^ C 

i 

7,77,4%8&0 

8,10,92,000 

' 13,13,03,000 

0,24,28,000 

Balances of Provincial 


4,77,952 

1 

13,0 V* 0 



Governments (net! . . ; 

" 

1,50^1,000 

2,58,11,000 

j 

Tom DisBCiRrvafTs , 

... 

44^2,82,9^5 

42,70, f',000 

| 

47, 6k, 09, 000 

48,09,00,000 

(India 


0,10, l<t, 089 

I 

11, 98, 78, CKO 

11,7 ,f 3,(80 

11, 56, S8, 089 

Closing Balanced 






t England 

i 

! .. 

7,54,87,402 

6, 01, 21, .107 

7,<*9|9(>, 4u2 

0,13^8,40* 

T<mt 

1 

<n f ra, *0,4*6 

oy 0,04,870 j 

66, C9, 2 s , 491 

05,99,70,481 


Irrigation, etc.- 

Xm.-TVorts for which 

ti£* ta i acooimfi9 are 
Kept— Gross Receipts) 19,68,055 

Deduct —' Working 
Expenses 



N efc Receipts , 

*IV._W 0 rks for whieh no 
Capita] Accounts arc 


Gross Receipts . , ( 10,82,71,040 

Deduct — Working 

Expense s 

Net Receipts 

“VS L Te « 

Gross Receipts . .! is, 41,915 

Dediut— HoiMv 

Expenses , ( 30 , 16,963 


Net Receipts 

-11,71,008 

1 

13,99,051 

,1 

j 2,752 j 

Tot** 

• | 21,19,208 

j 

7,26,327 j 

| 126 

ebt Services— 

* V I.— Jnfeust 

1 

•1 95,01,031 

2,65,10,621 j 

1, 12,317 

Gained over , 

’ 77,11,71,211 

2,72,08,431 

1,12, 300 | 



BUDGET EOE 1929-30, 
Government, in India and in England, 


mm. 


Increase (+) 
Decrease (— ) 
as compared 
with Budget, 
1928-29. 


Btrusat Estthati, 1929-30. 

Increase (+) 

i" _ . 

| | Exchange. 

S 

Total. 

India. 

* 

England. 

Exchange. 

1 

Total. 

Decrease {— ) 
as compared 
with Reused, 
1928-W^ 

Rs. 

1 

Rs. 

Rs. 


Rs, 

Rs. 

Ri. 

U 

1 

2 

8 

4 

6 

0 

7 

8 

9 

50.04.18.000 

18.50.10.000 
7,64,8^000 

8.47.77.000 
.<19,000 

48.78.000 

80.90.000 

27.80.000 
1,8^000 

-14,19,000 

-49,48,000 

+64,61,000 

— 8,'62,000 
+8,15,000 
+1,88,000 
-3,27,000 
-8,000 

51.21.77.000 

18.59.60.000 

6.84.64.000 

8.06.57.000 

89.21.000 

49.44.000 

38.68.000 
30,00,000 

1,69,000 



... 

liiiiSiii 

+1,17,59,000 
+9,50,000 
— 1^$O0O 

+ +ee$oo 

—1,62,000 

+3,40,000 

10 

.74,64,000 

+79,000 

73,86,000 


■■ 

... 

78,80,000 

-09,000 

a ! ... 

79,86,64,000 

+ 74,000 

79,44,25,000 


** 

... 

79,44,28,000 

—42, '9,090 

i* 

80,66,000 

-68,000 

22,05,000 




82,68,000 

+1,07,000 

18 

9,89,000 

—43,000 

9,99,000 



M. 

9,89,000 

+3,000 

U 

11,26,000 

-1,06,000 

18,30,000 


*• 

... 

18,86,000 

+9,10,000 

15 ... 

5,000 

+ ],0(i0 

4,000 


•• 

l 

4,000 

-1,000 

18 

1 .... . 

11,81,000 j 

, —1,06,000 

13,40,000 


'i 


13,40,000 

+2,09,000 

! 

1 

1 17 

; I 

11,28,47,000 

1 

. * 

— 15,30, (XH) 

t 

11, .‘9,07,000 




11,89,97,000 

1 

+86,60,000 

lb 

1 

10,89,14,000 

-9, 93, (K>0 

10,91,88,000 

7,78,000 


11,09,00,000 

-12,92,000 

10 

Si, mm 

i 

— 25,31,000 

1)5,00,000 

—7,78,000 

... 

1 57,91,000 

1 

+23,»H,00Q 

t 20 

29,21,000 

—2,60,000 

16,01,000 

12,91,000 


1 

t 

j 88,98,000 

-23,000 

' 21 

81,40,000 

+2,3^,000 

87,00,000 

1,00,000 


1 99,18,000 

+2,24,000 

22 

— 2, 19,* >00 

+5,000 

-11,02,000 

11,41,000 

... 

1 

1 -1SOOO 

+2,01,000 

23 

32,11,000 

—23,28.000 

“l,i 7,000 

8,60,000 

... 

1 57,73,000 

+25,50,000 

2i 

f 

_co 

^1 

ji 

+05,58,000 

j as, &8, OflO 

2,56,66,000 


I _ 

> 3,18,64,000 

-n,9i,<»oc 

25 

b3, 87, 64,000 

J +10,04,11)0 

| 81,00,70,000 

2,60,82,000 

... 

| 83,61.02,000 

-20,02,000 


•sa 


BUDGET EOE 1929-30, 


A. — Statement of the Kevenue of the Central 




Acoovjtts, 

1927*23. 


Bbtiskd Estimate, 

HEADS OP BEVXNUE. 

1 

* 





“1 


India. j 

England. 

Exchange. 

Totau. | 

India 

England 

A 

a 

o 

HI 

Brought forward 

Bs 

77,41,71,241 

Bs 

2,72,08,434 

Bs 

1,12,300 

Be.* 

80,17,91,9/5 

Bs 

81,17,81,000 

Bs 

2,09,83,000 


Civil Adminisfafation— 

XVII,— Administration of 
Justice . • 

XVIII —Jails and Convict 
bettlements. 

'll —Ports and * Pilotage . 

"1 

XXI —Education 

XXII -Medical . 

XXIII —Public Health . 

XXIV —Agriculture * 

XXV,— Industries . * • 

XXVI —Miscellaneous Depart- 
ments . . • 

XXVI-A —Indian Stores De- 
partment . . 

ToTAIi 

3,90,765 

4,11,265 

l,93,5b3 

j- 28,44,439 



3,90,765 

4,11,265 

1,93,583 

28,44,439 

3.70.000 

3.42.000 

5.16.000 

30,70,000 


1 

2 

3 

4 

2,13,709 

4,95,794 

4,79,200 

18,59,112 

20,156 

16,53,745 

14 07,285 



2,13,769 

4,95,794 

4,79,200 

18,59,112 

20,156 

15,63,745 

14,07,285 

1.78.000 

8.78.000 

4.71.000 
20,86*000 

35,000 

1**8’, 000 

12.52.000 


5 

6 

7 

8 

9 

10 

11 

98,09 118 







98,89,113 

1,00,79,000 


13 

Currency soldi Mint — 

XX\ II -Currency 

XXVIII -Mint . - • 

2,3 i, 40, 773 
33,74,110 
3,0 ,14,8891 

10,26,143 

13 

5,071 

2,43,71,98“ 

33,74,129 

2,11,19,000 

87,29,000 

19,96,000 

13 

14 

1 0TA1» « 

10 10,150 

5,071 

2,77,46,116 

2,48,4'*, 000 

19 9t»,(KH> 

15 

Civil Works - , 

XXX -CivB^ oiks 

10,00,953 

133 


16,07,03( 

16,03,000 


16 

Miscellaneous— 

XXXIII — Keteipts in a»d 
of buperaunu lUon 
XXXIV -buuwniry md 

15,91,755 

3,79,570 

1,842 

19,75,4 07 

b, 86,000 

4 41,000 

17 

Punting » 

XXXV —Miscellaneous 

Torai 

Military Keceipts- 

XXXVI -Army— 

Mtctne . 
Non-eft ectm. ♦ 

10,13,788 
It, 12,004 

11,886 

2,12,313 

47 

29a 

16,25,721 

16,44,015 

52,45,803 

40.13.000 

17.54.000 

73.83.000 

35,000 
9,56,000 
14 32,000 

18 

19 

10,39,547 

t, 04 Of, 9 

2,137" 

20 

41,01,650 
It ,13,633 
7,15,283 

14,*’ >,272 

5/S 219 

*6,10,057 
. ..>,io,907 j 

0,353 
8 2*1 

87, Is, 060 
86,6“, 7(1 

1 79,65,000 
17,54 000 

1 

1 31 s2 ( oO 

1 « 4,3 7,1 06 

1 

21 

22 

XXXVII -Marine . 

XXXVIII — Miliury Pugmeer 
Sei vices 

1 ital 

4j, 55,904 ! 

14,3/4 

1,03,85,8-1 

14,75,272 

35/8/19 
lpf,49, U 

1,97,19,000 

15.35.000 

57.09.000 

1 6 19 if 

ooo i 

23 

24 

25 

26 

1,07, 78, 7*4 

18/ ,9" 4 

14,574 

*,70, *3 000 

t6,4,(KH^| 

Provincial Contrttm- 

tlons and miscella- 
neons adjustments 

between central and, 
Provincial Govern* 

ments— 


i 

1 

| 

1 

1 

1 i 

! 

i 

i 

i 


1 


XXXIX- A —Misctll mtous ad- 
ustmu it wttn 
tin, Ginn l and 
Piouu nl Gov- 
i nmtu s , 

I 

f.loi 0 


l 1 

* l s 130 

4 50,000 

1 

27 

Extraordinary items— 







XI — L ti loiuina y Fc- 

uttb 

XI liansfus f om Pi- 

\inue I iscive 1 mi 1 

- 21 b 4 

1110,4 

1, oi 

14 11,01- 

,*1 18,425 


- , s )U0 

28 

23 

I mr 

VI i\i 5 

14 10,4-s 

1 Jb4 

-/ CO, 337 


20,t s,000 j 

30 

Railway Revenues as 
per Hallway Budget 

1“ 8l 09 jjQ 

— ’4 59 (4 

StV | 

38 1 ’ 4s,479 

39 03 66,000 

1 

12 6,000 

ol 

XOTALRLMMJJ 1 23 90 38 1021 

15 730 

1 41 19 1 3% 6,28, 51 1,27,3 ->,3 3,000 

*>,84 4 0)0 I : 

32 


BUDGET FOE 1020-30 


03 


Government, in India and in England — contd. 

1928-29 L . , Bubs*t ErtiHati, 1929-80. 

llBcreaee(+) 

|~ — ; Decrease ( —j r 

o | | as compared * 


Exchange 

Total 

Re. 

Rs. 

88,87,64,000 

, 

3,70,000 

... 

3.42.000 

6.10.000 

Ml 

30,70,000 


1,78,000 

3 78,000 

4 71,000 
20,66,000 

35,000 

• 

13,61,000 


12 52,000 

* 

_ 1,00,79,000 

• 

II 

. ! 

2,08 44,000 


16,08,000 


20,-7,000 


40.78.000 

27.10.000 


68,1%000 


2,11,47,000 

51,91,000 


2,08,38,000 


16 87,000#! 

! 

67,09,000 
8,80 44,000 

i 

1 



—48,000 
+1,88,000 
+ 4 80,000 

—3,000 

— 86,000 

+75,000 

+20,000 

- 2,000 

— 2 ,- 1,000 


+9,29,000 
+10, 4,000 
+ 10,63,000 


+ 4,18,000 
+ 1,80,000 | 
+ 0,33,000 | 


+43,09000 
+ 18,42 000 
+62,41 000 


3.51.000 

4.17.000 
( 32,00 000 
> 10,91,000 

1.84.000 

8.79.000 
4,C9,r0O 

24,95,000 

84,000 


17,07 000 

1,12,^6,000 

W 25,000 
88,9 *,000 
2 7°, 17, 000 


15.91.000 3,05,000 

88.08.000 33 000 

10,77,(00 0,72, OOC 

74.74.000 _ 10,70,000 


1,0%C4 000 
17 22,000 
2,1 », *(5,000 


—lb 70,000 
4 4 M2, 000 


_ 72 6<M)00_ 

‘2 08,54 ooo 


Inoreaw (+1 
Decrease (-j 
as compared 


8,01 02,000 -50,63,000 

3,61,000 -9,000 


+ 8 , 11,000 

+W 0 

+1,000 

- 2,000 

+4,00,000 

- 1,000 


17.07.000 + 4,56,000 

1.13.26.000 +11,40,000 

3,00,66,000 +35,70,000 

88.93.000 I +1,68,000 

8.05.77.000 +97^8,000 


39.81.000 -1,47,000 

26,40 000 —01,000 

86.44.000 -2,71,000 


2.24.48.000 +18,01000 

87,95,000 — 18,96,000 

2.8 1.4.000 ~ -95,000 


72,66, 000 __+ 14,97,000 
* 8,48,71,000 +12,27,0(50 


4, 0X0 +4 (KOI 


26 

j -t ,GMKK) 

+ l < oo 

j 3o,0(i,OH0 

0 000 

4 VOtO 

29 1 




Mil f k 

+ ^9(9 000 

80 — 

* | J (h 000 

4 1 001 

* M 8 (00 (0 00 MOO 

_1 10 ( >,<*00 

_+92 0l,t 0 

SI | 

J*ft,91,0\000 

+ 11 00,000 

10 l,4l 000 8,00,000 ^ 

40, 5 00 000 

+16400,000 

32 

hum «* n 
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B. — Statement of the Expenditure charged to Revenue 



Acoocitts, 1927-28 

Rxvismv 

HEADS OF EXPENDITURE* 


* 




.2 


India. 

England. 

Exchange. 

* 

Total, 

India. 

1 

Direct Demands on the Revenues - 

1. — Customs ...... 

2. — Taxes on income . ♦ 

8.— Salt ....»*• 

4.— Opiam 

6,— Land Revenue . 

6. — Excise 

7. — Stamps 

8. — Forest • *..». 

9. -Registration * » . , » 

Rs. 

fiV 9,346 
64,80,834 
1,24,03,442 
1-6,29,974 
11,39,034 
12,40,183 
-,<0,087 
20,20,378 

J 20,003 

Rs 

1,91,220 

74,890 

1,56,960 

70,657 

4,800 

4,388 

1,92,095 

Rs. 

9C8 

385 

679 

194 

21 

18 

” 090 

Rs. 

84,81,534 

65,56,109 

1,26,61,081 

87,00,825 

11,43,855 

12,44,689 

-30,087 

81,13,463 

26,103 

Rs. 

91.39.000 

67.86.000 
1,22,99,000 

58.73.000 

11.78.000 

14.85.000 
1,24,000 

33.12.000 
30,000 

1 

2 

3 

4 

5 

6 

7 

8 

9 

Totai 

4,11,1-9,707 

6, 93, i '10 

3,2M 

4,18,87,972 

4,01,76,000 

1 90,000 

, 1,85,000 

2,99,000 

10 

Forest and other Capital outlay 
charged to Revenue ~ 

3 A.— Capital outlay on Salt Works . 

7A,— Capital outlay on Central Stamp St ore . 
8A .—Forest Capital outlay « * « 

! 

19,318 

B,«b,655 

0,10,307 


... 

40,618 
5, 98,655 
6,10,307 

11 

12 

13 

Total 

12,8s,lft0 

. 

i • 12.5b.4f0 

8^000 

14 

Irrigation, etc., Revenue Account— 

14.— Works for which Capital accounts arc 
kept— 

Interest on Debt , 

13.— Other Revenue Expenditure . 

3,02,872 

i 

70,208 

" 400 

— 

12,02,411 

3,73,540 

! 

1 

i 12,20,000 
' 6,66,000 

15 

16 

Total 

13,03,283 

70,268 

100 

15,75,951 

18,65,000 

17 

Irrigation, etc.. Capital Account 
(charged to Revenue)- 

1C.— Construction of Irrigation, etc., Works- 
Financed from Ordinary Revenues . 

1,63,008 



1,63,008 

1 

J 2,15,000 

18 

Rosts and Telegraphs Revenue 
Account— 

17.- Posts and Telegraphs— 

Interest on Debt— 

Indian Posts and Telegraphs Depart- 
ment . . . , . 

Indo-Eiropean Telecraph Department 

1 

1 5 3,33,1*14 
| 5,12,CS5 

t 

1 

1 

•• * 

55,33,0 J4 
5,12,G»5 

02,90,000 

5,89,000 

1 M 

20 

Total 

1 00, 45, Of 9 

.. 


60,45,689 

1 68,29,000 

21 

Posts and Telegraphs Capital Account 
(charged to Revenue)— 

18,- Capital outlay on Posts and Telegraphs- 
Indian Posts and Telegiaphs Di-pait- 
mint .... . 

Indo-Ruioptan Telegraph Depailment , t 

Total 

! 

15,77,734 

2,13,450 

! 

1,467 

7 

15,77, 754 
2,49,033 

: i 

! 1 

| 15,22,000 | 

| 55,000 1 

' 

22 

23 

lS-3»213 

1,407 

7 

18,27, 087 

j _ 15,77,000 

21 

Debt Services- 

10.— Interest on Ordinal y Debt 

Dedvri— Amount chai geable to - 1 

Railways 

Iirigation ...... 

Pos<s and Telegiaphs .... 

Other heads 

Pi ovim ial loans Fund .... 

10, 9,01,721 ; 

15,57,69,668 1 
12,02,411 

02,12,202 

13, 75, 2Sf) 
6,46,08,423 

17, 19,30,41 9 

10,12,51,959 

7,7", 7“ 4 

4,97 146 

37, lG,lf ,947 

25,75,21,763 

12,02,411 

62,12,262 

13,76,280 

6,46,08,423 

20.96.20.000 1 

17.62.24.000 
12,20,000 

69.97.000 

19.42.000 

6.87.93.000 

25 

26 ‘ 
2/ 

28 

29 

30 

Remaii dei chai stable 1 o Ordinary Debt . J 
10.— Inttusi on other Obligations . 

21 .— Reduction or Avoidance of Debt 

-2,02,66,310^ 
5, is, in, 266 
V i, P, C0<)1 

7, 76, SI, 310 
1,27,206 

2,91,608 

217 

5,36,06,808 - 

5,19,73,749 

6,01,43,(00 

-3,55,66,000 
6,30,46,000 
5,3s, 3S , 000 

31 

32 

33 

Total . i S,2Q,2f>,9ifi 

7,78,01,776 ^ 

2,81,825 ^ 

15,61,13,557 

8,13,28,000 

34 

Cauied over . | 

13, 10,12,336i 

7,15,71,321 

2,83,487 j 

20,88,72,341 ] 

13, 25, 81,000 

35 


Stalling converted into Rupees at £1 = Ks. l?$. 



BUDGET FOB 19529-00. 

of the Central Government, in India and in England. 


S5 


Xnaun, ie»-M. 

♦ 

England. Exchange. 


Be. 

3 . 03.000 

l,ei,0Q0 

94.000 

1 , 00,000 

13.000 

5.000 

2 . 72.000 


W 


77,000 

77,000 


10 

20 


Toth *. 


R«. 

08.41.000 

08.47.000 
1,23,80,000 

80,7.t,O00 

11.81.000 
14,40,000 

1,24,000 

84,H4,000 

80,000 


l^Sboo 


90,000 

1.85.000 

2.98.000 

4.74.000 


12,20,000 

7,41,000 

lO.ea^wT 




"13 

I Deere **# 

H , 

a* compared 
with 
Itadgtf, 
10Ste-29. 

Be. 


Bp»«t E * nicaT », 1908 * 80 . 


India * 


H»« 


England* Exchange. 


+ 4,85,000 97,04,000 

+6,000 | 71,^7,000 
+ 1,88,000 1,28,68,000 
-21,76,000 70,4k, 000 

—7,000 11,48,000 

+ 1,40,000 j 26,4 ,000 
+46,000 1 87,000 

-1,43,000 , H *5,000 
-1,000 30,000 


— iSJi.ooo 


— 2,06,0(0 
+ 1,84,000 
-48,000 
-07,000 


+4,000 

- 11,000 

-^6,000 


-1,17, o*<0 


^39,000 +18,000 


«MMW i | 71,31,000 


19,28,000 i 


2,08,000 


05,74,000 

6,67,000 


Be. 

1,88,000 

1,11,000 

1,06,000 

63,000 

9.000 

5.000 

2,04,000 


M^OOTI 6,75,000 


8.24.000 

4 ,' is,ooo , 

7.48.000 


12,28,000, 
7,01,000 1 


46, 000 

46,0)0 


08,000 | 
60,000 | 


R*. 


Toran . 


Eft. 

90.88.000 

72.88.000 
1,10,78,000 

71.01.000 | 

11.85.000 1 

16.46.000 . 

67.000 I 

30.39.000 , 

80.000 


I immm 
I Decrease 

A 

m. 

Bn. 

+0.4 1,000 
+MMO0 
+^00,909 

+n,2*Mx» 

-86,000 

+ 3*8S 

+ 1,46,080 


4>,39~43*000 > +50^5® 


i 

3.34.000 +MMg 

4.63.000 J+1,W$» 

_7,»+,0U0 +8,14,000 


12,26,000 

7,70,000 


*+6,000 
+ 28,000 


10,»soo6 +367000 


X*J 


+83,000 


65,74,000 
6,67,000 i 


+2,84,000 

+18,000 


I 71,81,000 1 5g 



86 7,58,89,000 


15 ,»’ 4U(XI — 1 , 78,000 
+r,(),o(»o 


ii,(io,(Oo 
- 16,000 


1WW!1 ”-1,32, ohT 0,84,0* K) 


6,000 
6, (HO 1 


58, HI, 07, too +1,83,46,0011 20, S3, 7 MHX) 18,11,68,000 { 

,09,08,000 -42,01,000 18,80.46,000 10,08,09,000 j 

10,00,000 —5,000 10,08,000 

69,97,000 — ,(,'»8,<H)0 70,89,000 

7 ' m mmmo 

5, 87,98 , 000 -H, 18,000 6,30,89,000 ... j 


[,98,43, 000 +04,61,000 -4,^6,17,000 
+10,24,000 j 7 23, M, 000 
6,38,.%, 000 -1,1^000 5,72,79,000 


15 , 03 , 6*, 000 j + 71 ^ 27,000 
20 , 81 , 73,000 ! + 58 , 11,000 


13,54,45,000 


7 , 45 , 69,000 , 
2 , 97,000 I 


7, 4h, 06,000 | 
7,60,60,000 


I 10,09,000 -^22,000 

-n,O0O -71.090 

38,0*, i/,000 +16, 45,000 


39,08, 44, m 
ts,m,m> 
70 , 09,009 
03 , 80.000 
6 , 90 , 89,000 


3 , 00 , 64,000 

7 . 20 . 67.000 

5.72.79.000 


- 1 , 09 , 41,009 

—8,000 

- 8 , 02,069 

—8,88,000 

- 32 , 96,000 


- 1 , 32 , 90,000 
+94 49,000 
+ 84 , 41,000 


jj,59, h8,000 

21,11,06,000 


-wow 

+ 26 , 82,000 
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BUDGET FOB 1929-30. 

B. — Statement of tie Expenditure charged to Bevenue 


HEADS OF EXPENDITURE. 


Accounts, 1927-28. 


Revised 


India. 


Brought forward 


Civil Administration— 

22.— General Administration . 

28.— Audit .... 

24.— Administration of Justice 

26. — Tails and Convict Settlements 
ifl,— Police .... 

27. — Ports and Pilotage . 

27 (1).— Light houses ami Lightships 

28. — Ecclesiastical . 

2ft— Political .... 
20-A.— Frontier Watch and Ward 
20. — Solent itlc Departments , 

31.— Education . . * 

82.— Medical .... 

38.— Public Health . 

34.— Agriculture . . 

38. — Industries 

36. — Aviation .... 

37, — Miscellaneous Departments 
37-A.— Indian Stores Department 


Rs. 
113,40,12,888 


Currency and Mint-* 

38.— Currency , 

3ft— Mint 


Total 


1,86,77,766 
84,05,597 
18,72,637 
34,20,764 
67,33,430 
} 81,63,984 I 

23,37,373 
1,46,93,380 
2,18,69,978 
79,74,021 
47,98,499 
27,41,932 
16,76,827 
27,10,020 
14,73,334 
30,10,( 15 
9,8S6i5 
10,46,984 
10,85, 31,101 1 


Total 

Civil Works- 

41.— Civil Woiks 

M 1 scell aneons— 

43. — Famine Relief and Insurance— 

A —Famine Relief .... 

44. — Territorial and Political Pensions . 

15.— Superannuation Allowances and Pensions, 

46. — Stationery and Printing . . . 

47. — Miscellaneous 

Total 

Miscellaneous capital expenditure 
charged to Revenue- 

45-A.— Commuted value of pensions financed 
..... from Ordinary Revenue 

Military Services- 

48. — Army- 

Effective 

Non-effective .... 


4ft— Marine .... 
60.— Military Engineer services 


Total 


Contributions and miscellaneous ad- 
justments between Central and Fro* 
vlnelal Governments— 

Cl*A.— Miscellaneous admstments between 
the Central and Provincial Governments. 
Extraordinary Items— 

53 —Extraordinary Payment e . 

52-1 . — Ti ansfers to Revenue Rtscrve Fund 
Total 

Railway Expenditure as per Railway 

Budget 

Total Etpsmiitir* cha»o*.i) m Rml.nue 


Rs. 

7,45,74,521 


30,24,904 

4,61,047 

17,502 

74,997 

1,65,420 

I, 39,311 

8,88,211 

10,74,014 

97,715 

II, 13,799 
00,593 

2,53,257 

93,586 

1,60,669 

31,877 

5,992 

1.66,494 

49,218 

85,07,706 


88,88,469 


87,09,066 

15,86,265 


52, 9lT^r 134,60.812^! 
1,67,58,904^ _ _ 88,408 | 


27,13,606 1,46,764 

14,71,0 tl 2,34,79,51 7 

21,10,705 5,13,973 

51,84^97 13 ,13.828 


Exchange, 

Total. 

India. 

Rs. 

Rs. 

Rs. 

2,85,487 

20,68,73,344 

13,25,84,000 

15,279 

2,180 

72 

349 | 
798 I 

1,72,17,998 
- 68,68,824 

13,90,211 
34,96,100 
68,99,654 

1,39,13,000 

93,00,000 

14.40.000 

34.74.000 

72.02.000 

706 i 

33,04,001 

25,98,000 

3,976 ' 
0,486 ! 

308 | 
4,316 
414 
1,842 
449 
670 
203 
19 

1,161 

86 

82,29,460 

1.57,74,479 

2,49,68,001 

90,93,735 

48,65,506 

1 29,96,521 

10,09,862 
, 28,97,359 

1 15,07,914 

10,16,656 
11,86,170 
16,96,318 

24.04.000 

1.38.41.000 

2.59.19.000 

79.73.000 

44.70.000 

28.28.000 
18,18,000 
28,10,000 

7.03.000 

5.24.000 

10.87.000 

18.11.000 

88,812 

11,20,77,769 

10,41,45,000 

21,223 

348 

71,18,758 

10,47,956 

35.51.000 

25.57.000 


21,571 | 


87,00,714 


1,58,47,093 


1,14,80,6 8 354,58,072 


099 

606 28,60,956 

l,02,f02 2,60,53,250 

1 613 26,26,191 

7,601 65,04,836 

1,127512 3,70,46,22 2 , 1,49,92,000 


61,08,000 

1,70,11,000 


28,16,000 

12.44.000 

49.72.000 

59.60.000 


4,81,404 6,30,000 


15, 37,96, S51 
3,38.13,221 

7,4 i, 86,420 
1,81,81,529 

.5,39,948 

2,30,342 

12,85,23,225 ,36,72, 96,000 
8.22,25,092 1 S, 42, 80,000 

88,76,10,072 
17,03,813 
1 46,86,011 
4 i, 09, 99, 928 

12,25,67,055 i 
29,16.181 
3,24,259 1 
] 2,5S,0S095 

5,70,290 

16,311 

—334 

6,86,270 

51,07, 4s, 317 40,15,76,000 
76,36,640 55,89,000 

4,50,09,036 4,42,86,000 
50,33,04.893 45,14,51,000 

_ 8 *3J?I 



3,50,431 

^ 1,08,000 

18,22,481 


» 

18,22, 4S4 

1,50,000 

29,63,000 

l~ 1S32,4“4 

... 


18,22.484 | 

31,13,000 

20,65, 18,276 
91,62, 82,893 

1^68,58,551 | 
1ft47,ll < -65 

5,58,570 

10,03,603 

32,39,65,397 21,53,95,000 
1.27,26,28,3 51| 94,54,37.00, 


30 


Sterling converted into Rupees at XI — Rs. 13$. 
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of the Centra! Government, in India and in England— coniJ* 


Bbtiiutx, 1928-20. 


England. Exchange. 


Bs. 
7,68,69,000 | 


52.28.000 

3.68.000 

68,000 

44.000 

1.87.000 

2.82.000 

8.78.000 

14.19.000 

1. 20.000 

11.60.000 

88.000 

2.84.000 

1.64.000 

1.87.000 

86,000 

87.000 

2.49.000 

44.000 


Bi« 


Town. 


fncreaa* 

<+> 

Iteemw 

(— «•) 

! &l compared! 
with 
Badgct, 
1928-29. 


B*. 


Bs. 


India. 


K «. 


30,84,78,000 *rW»l],000 13,54,46,000 j 7,66,00,000 





MfnTTTTMl 

Bcneir Ksnuurx. 19*940. 

mm wn 




1 Owfcni 




(-) 

* 



•» cwniwred 

England. 

Exchange, 

Turxk, 

with 

\ Reeked, 




[ 1926*29. 

Un. 

\ 

Rb. 

1 

Ha, 

Be. 

1 

[ 7,56,00,000 


21,11,04000 ; 

+2M40O9 


I 


1,07,06,000 


1.91.41.000 

96.68.000 

16.08.000 
86,18,000 

73.89.000 

28.80.000 

82.77.000 

1.68.60.000 
3,60,45,000 

91.3 1.000 

45.58.000 

80.62.000 

19.72.000 
BO, 67,000 

7.38.000 

6.81.000 

13.36.000 
1H,85,000 

- ww 


-14,10,000 
—2,88,000 
+ 57,000 
-3,93,000 
-1,03,000 
—6,50,000 
—95,000 
+ 3,00,000 
+ 11,87,000 
-6,06,000 
—71,000 
+97,000 

—so, 000 

-1,84,000 
+V»*ooo 
-67,000 
}-l, 18,000 


-20,92,000 


1 . 46 . 03.000 

97.30.000 

14 . 16.000 

41.21.000 

74 . 87.000 | 
) 28,6 i , 000 

C MV $JOu I 

, 21,83,000 

1 . 43 . 57.000 ! 

2 . 73 . 88.000 

81.30.000 
, 65,14,000 

29 . 18.000 
1 30 , 49,000 

47 . 02.000 

s,iaooo 

28 . 72.000 
*14*4000 

120 . 95.000 

11,86,16, 000"* 


46,05,000 

-3,31,000 

+7,52,000 

34Hl f O00 

9,71,0 >0 | 

28,79,000 

21,64000 

85,000 


+421,000 | 

00,48.000 

10,69,000 

J 474240 OO 

-407,000 1 

2,68,64000 ' 

*4000 


29^35,000 I -26,000 ,11,14,000 , 1,19,000 , 

2, 40, W, 000 +4,12,000 16,76,000 > 2,39,48,000 ! 

65,96,000 —80,000 42,05,000 | 8,68,000 I 

70.00.000 , +0, 81.<K)0 54, OH, 000 1 18,36,00 0 | 

+9,«N0O0 1,48,03,000 “3,57 ,00,000 1 


•2,60,000 B, 30, 000 



76,00,000 , 

3.97.000 i 

74.000 | 

4 >,000 

1.92.000 j 

2.36.000 I 

% 73,000 

13.19.000 

1,11,000 

13.2.1.000 
HO, 000 

3.20.000 

1.18.000 

1.64.000 

45.000 

61.000 

1.19.000 
03,000 

1,30,68,000 


2.21.03.000 
»,01,*7,000 

14.90.000 

41.61.000 

78.89.000 
36,0^000 

10.91.000 

32.56.000 

1.55.76.000 
2,76,00,000 

94,63^000 

63.94.000 
81,44*000 

21.62.000 

48.66.000 
2,94,000 

24.33.000 
13,00,000 

31.50.000 
_12, 00,74.055*' 


+29,61,000 
+461,000 
-18,000 
+ «,48,U00 

+474660 

+4I40OO 


-31,000 
+416,000 
+ 14544X10 
+434000 
+7,34000 
+ 84008 
+1,«M00 

+ 1472,000 
-34000 
+403.000 
+ 1 , 1481,000 


86. 09.42. 000 ‘ S 67, 06, 000 
4), 70, 000 1 490,0’, 000 

39.60.12.000 |W.63, 64000 1 

62,92,000 29, ,0,000 

1,09,57,000 j 3,1400(1 

44.72.61.000 13, b6, 10, 000 | 


+ 43,24000 22,10,12,000 12,11.14000] 
H, 59,94000 9452,87,000 87,5441,000 


46.55.000 +8,64009 

22.47.000 -4 <2,006 

71,0M0^ | -464008 
2,59, 15,000 i +8 411,000 


1434000, +W000 

2,46,24000 "454000 
«4«%000 1 “-4*2400® 
7 2,41,000 1 — 3,67,000 

*40404000. — 10,61, owf 


6,30,000 


4407,07,000 1 

436.71.000 +W00? 
6404?«,0(Xf 

82,23,000 “:H4000 

473.71.000 +2 424000 

58,58.71.<W) +1437,000 


-1,06,000 

+76,000 

—29.fl8.OQ0 



34 10>2B,CIOG 
!,8406,S4000 


+86,04000 

+2,86,06,00^ 


m BUDGET FOB 1929-30. 


C. — Statement of Receipts and Disbursements of the 1 




Acootrarrfl, 1927-28* 


— 

India. 

. 

England 

Tota&. 


Rs. 

Rs. 

Rs, 

Rt venue [from statement A) . , 

Exchange added to Revenue .... 

1 ,23,90.38,402 
1,44,219 t 

1 

2,34,45,730 

1,37,21,84,182 

1,44,219 

Total 7 

1,20,01,82,621 

3,34,45,730 

1,27,26,28,851 

Railway Capital not charged to 
Revenue— 




As per Railway Budget * * • 

21,594 

... 

21,594 

Public Debt Incurred— 




Permanent Debt— 




Sterling Delt — 




New Sterling loan 

5$ per cent. Stock . 

4i per cent. Stock .... 

Rupee I)eU — 

•• 

13,82,880 

9,26,80.324 

# 


“■ New Rupee Loan - 
4* per cent. Bonds, 1931 

Oo. Loans, 1955-GO . , . 

4 per cent. Loan, 19G0-70 

Do. 1931-37 

3$ per cent Loans 

19,53,79,100 
11, SO, 000 

« • • 


1 OT \Ii 

19, G5, 59, 100 

9,12,63,204 

29,08,22,304 

Floating Debt— 




Treasury Bills — 




Issued to Public 

Issued to Paper Currency Reserve . 

Indh BiVs ... 

Temporary Lonn> . » 

30,37,35,000 

51.71,00,000 

5,00,00,000 

0,66,0 n,6b 7 

i 


TOTAL 

87,08,95,000 

6,66,60,667 

'93,75,61,667 

5 ► 

Carried over 

2,30,06,38,315 

19,43,75,601 



* Sterling converted into Rupees st £l=»Es, 13$. 



BUDGET FOR 1929-30. m 


Central Government, in India and in England— conitl. 


I Bivised £btxyati, 1928-39. 

Bnc&w Ewiicati, 194940. ,* 

India. 

* 

England. 

Tl TAIi. 

India. 

Fn,l»nd. 

Tut* a, ? 

Ks. 

Ks. 

Kb. 

K*. 

He. 

K*v 

1,27,85,33,000 

3,84,34,000 

1,31,19,07,000 

M 

1,30,17*91,000 

3,88,30,000 

1,34*06*33*000 

1,27,35,33,000 

3,84,34,000 

1,8 1,10, ,*» 7, 000 

1,30,17,94,000 

3,88,39,000 

1,3 t , 06, 33,000 


83,14,000 

88,1 1,000 

1 

! 

* « 

2,85,10,000 

2,65,19,000 

... 

I 

16,84,000 

12,30,65,000 



7,02,67,000 

1 7,1 0,000 

I K , 21, 000 

1 

1 

1 

25,08,05,000 

0,05,70,000 

... 

* 

18,00,00,000 | 
• •V 

t 

1 „ 

! 

1 

10,00,000 

... 

I 

! 12,00,000 


1 

35,19,75,000 

12,47,49,000 

47,07,24,000 

18,12,00,000 

7,38, 7 B , 000 

25, "0,78,000 

25.3800.009 -■ 

-7€7fr,iij,0uu 

... *, 00, 00, 000 

22,30,00,000 

1 

i 

l 

18,00,00,000 
! 30,15,30,000 

.1 



1,18,32,10,000 

8,00,00,000 

1,26,32,10,000 

57,15,30,000 

... 

57,15,30,000 

2,80,87,18,000 

i 25,11,07,000 


2,05,45,21,000 

13,92,36,000 
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C.— Statement of Receipts and Disbursements of the 



AoooirifTB, 1927-28. 

* 


India. 

* 

England. 

Torn,. 

. 

Brought forward . 

Rs. 

2,30,66,58,315 

Rs. 

19,43,75,601 

Rs. 

Unfunded Debt- 

Deposits of Service Funds . 

Post Office Cash Certificates , 

Savings Bank Deposits .... 

10,22,266 

6,08,55,107 

33,43,88,895 

_ 

5,09,320 

—16,01,072 


Total 

39,62,66,268 

—10,91,752 

39,51,74,516 

Deposits and Advances— 

Deposits of Local Fund's — 

District Fundi. , , * 

Ofchur Funds . . , 

Hoad Development Fund 

Sinking Funds for Central Loans . 

Other appropriations for Reduction or 
Avoidance of Debt .... 
Sinking Fund Investment Account . 
Sinking Funds for loans granted to local 

bodies 

Gold Standard Reserve . 

Paper Currency Reserve 

Deposits of Branch Line Companies . 

Posts and Telegraphs Depreciation Fund , 
Provincial Loans Fund .... 
Departmental and Judicial Deposits 

Advances 

Discount Sinking Fund 

Gain or loss on revaluation, sale, transfer, 
etc, of assets of the Paper Currency 

Reserve 

Suspense ...... 

Exchange on Remittance Accounts , 

Miscellaneous 

Revenue Reserve Fund . 

16,25,01,486 

9,83,87,719 

1,47,17,630 

3,68,39,000 

1 1,26,62,210 

3,80,418 

6,59,469 

1 37,75,778 

I 14,04,39,484 

86,10,74,133 
16,47,07,600 
4,37,000 

1 7,09,46,509 

1 58,73,263 

! 24,58,156 

| 45,12,187 

! 

88,81,35,819 

19,56,82,092 

«... 

“7,87,978 

—3,94,395 

1 1,49,86,832 

| 

i 

i 

Total 

1,58,83,71,942 

1 

1,09,41,97,826 

j 2,68,25,69,768’ J 

Railway Depreciation and Reserve Funds 
as per Railway Budget . k 

15,94,62,451 


15,94,62,451 

Carried over . j 

1,45,07,58,976 

1,28,74,81,675 


* Sterling converted into Rupees at ■£! 

-Rs, 131. 
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Bztisxd Estimat*, 1928*39. 

Btrniwr Eutiiuti, \m*Q, 

India. 

England. 

Tot kh. 

India 

England. 

Torat, 

Be. 

Re. 

Rs. 

Be. 

Re, 

It«. 

2,80,87,18,000 

26,14,97,000 

Hi 

2,05,45,24,000 

13,92,36,000 


9,96,000 

1,86,00,000 

36,60,49,000 

5,73,000 

26,21,000 


9,76,000 
4, 62, 00, COO 
3^84,23,000 

6,62,000 

6,78,000 


41,56,45,000 

81,94,000 

41,88,39,000 

48,65,99,000 

18,30,000 

43,69,29,000 

16.76.66.000 

10.28.40.000 
6,00,000 

1,58,69,000 



19.83.96.000 

10.06.21.000 
83,30,000 

1,60,63,000 



4.02.34.000 

2.68.76.000 

... 


4,36,76,000 

... 


3,96,000 

’6,00,000 

39.94.000 

18.42.99.000 

95.54.04.000 

29.74.83.000 

17.88.000 

60,13,20,000 

30,87,44,000^ 

3,18,000 


4,12,000 

6,00,000 

42.94.000 

30.36.85.000 

90.86.60.000 j 

21.07.08.000 

29.27.000 

| 

42, 90, 66, Of 0 ' 
33,22,68,000 

"l, 04,000 
... | 

I 


2,63,91,000 

5, *35, 000 


4,51,08,000 

1 ... ! 
| a, |3, COO | 

; 

1 

2,84,000 

29,63,000_ 

1,55,12,000 

u- 


2,00,000 

1 1,52,11,000 

i 

1 







t 

1,82,(0,87,000 

92, > 4,29,000 

i 

2,75,25,16,000 

1,81,35,26,000 

77, 71,^2, COO 

2,69,07,08,000 

1 

15,45,14,000 

! 15,46,14,000 

15,85,73,000 

... 

1 16,85,73,000 

l 

5,10,49,64,000 

I'" 

1,18,11,20,000 ^ 

4,46,22,22,000 

91,77,48,000 
















;02 BUJLXiET FOB 1929-80, 

C. — Statement of Receipts and Disbursements of the 




AocoUktS, 1927-28. 



India. 

* 

England. 

Total. 


Its. 

Its. 

Its. 

Brought forward 

4,45,07,58,976 

1,23,71,81,675 


Loans a ni Advances by the 
Central Government— 

Advances to Provincial Loans Fund . 
Other Loans and Advances 

1,03,06,655 

4t« 


Total 

1,03,06,655 

_ 1,03,06,655 

Remittances- 




Remittances v ith'm India — 

Inland Money Orders . 

9G, 51,73,536 



Other Local Remittances 

... 

... 


Other Departmental Accounts 

6,02,444 

... 


Net Rciciptsh) Civil Treasuries fiom — 
Railways ..... 

Posts and Telegraphs 

3,83,57,533 

3,06,83,848 

... 


Net Receipts from Civil Treasuries by — 
Army, Marine and Military Engineer 
Services ...... 

39,72,72,016 



Remittances betw cen England and India — 
Remittance Account — 

Iraq drawings 

Sale of Silver 

Other transactions . 

Remittances from India for financing 
Home Treasury .... 

Transfer* through the Paper Currency 
Ite-ene .... 

2,58,46,301 

3,77,16,224 

* 

1,11,45,000 

1,43,83,975 

1,86,51,416 

37,76,66,667 

7,42,88,515 

i 

1 

t 

Tot\l 

1.50.46,51,932 

52,61,38,573 

2,03,07,90,505 

Balances of Provincial Govern- 
ments .... 

3,22,37,581 


3^37,581 

l 

Total Ukeitts t 

5,99,79,55,144 

1,81,36,20,248 


Opening Edam e 

27,87,75,069 

(a) 

4,31,13,304 


GRAND TOTAL .1 

6,27,67,30,213 

1,85,67,33,552 j 



* fcterling convert cdiulo Rupees at Jbl = Rs. 13$. 

<9i t‘f this amount, £183 mpieseufcs the funds of the Gold Standard JRescive. 
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■Central Government, in India and in England — con Id. 


Revised Estimate, 1928*29. 

BffDGiT Ea-mut*, 1999-W. 

India. 

* 

England. 

Total. 

India. 

! 

* ! 
England, 

Total. 

Rs. 

Bs. 

Bs. 

1U. 

Rs. 

R«. 

5,20,40,(54,000 

1,18,11,20,000 


4,46,22,22,000 

91,77, lfVOOO 


86,74,000 



7,00,96,000 

86,39,000 

... 


86,74,000 

IM 

86,74,000 

7,86,35,000. 

... 

7,86,85,000 

98,25,00,000 



99,H5,O0,U0O 



2,63,000 



2,18,000 

... 


3,13,56,000 

••• 


3,40,58,000 

... 


4.21.12.000 

1.63.49.000 



5.90.99,000 

92,98,000 

... 


38, SO, 80,000 

1 

[ 

1 

I 

38,19,59,000 



1,26,09,000 

• 

98,00,000 

3.83.68.000 

3.66.86.000 

I 

! 

i 

J, 06,44, 000 

80,00,000 

26.68,000 

1 3,00,6(5,000 


... 

39,00,00,000 


**• 

47,00,00,000 

# 

4,33,68,000 



26,68,0 00 

... 


1,51,96,37,000 

46,08,54,000 

1,98,94,91,000 

1,49,64,44,000 

51,07,84,000 

2,00,71,78,000 


' .. 

1 




2,26,46,000 

... 

^ 2,26,46,000 

94,98,000 

•• 

91,98,000 

1 


1 

1 

(i,Ot/i7,9I',000 

u,73,i 3 . 0-0 

1,12,84,82,000 

(») 

7,29,96,102 


6,84,75,31,089 

1,72,04,61,402 


0,16,41,62,089 

1,50,14,78,402 



(i) Of this amount, £4,028 represents the funds of the Gold Standard Reserve, 
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BUDGET FOR 1929-30. 


C. — Statement of Receipts and Disbursements of tb e 


Accounts, 1927-2&. 


Expenditure (from Statement B) 
Exchange charged as Expenditure 


Total 

Irrigation, Posts and Tele- 
graphs and other Capital not 
charged to Revenue— 

Capital outlay ok Security Printing 
Press . ... 

Construction op Irrigation Works . 
Capital outlay on Posts and Tele- 
graphs . 

Capital outlay on Viaagapatam 
P ORT • • * « * • 

Capital outlvy op Light- houses and 

Light ships 

Currfncy Capital outlay . 

Initial Expenditure on New Capital 

at Delhi 

Payment op Commuted value op 

Pensions 

Capital outlay on Bombay Land 
Scheme ...... 


Total 

Railway Capital not charged to 
Revenue— 

As per Railway Budget . . » 

Public Debt Discharged— 
Permanent Debt— 

Sterling Debt — 

7 p. c. Stock 

State Railway annuities 
Do. Do. Sinking Funds . 

Redemption of liabilities assumed in res- 
pect of British War Loan (1929-17) 


India. 

* 

England. 

Totaii, 

Rs. 

Rs. 

Rs. 

91,62,82,893 

16,03,603 

35,47,41,855 

... 

1,27,10,24,748 

16,03,603 

91,78,86,496 

35,47,41,855 

1,27,26,28,351 

-9,76,514 

6,751 


—9,76,514 

6,751 

33,14,934 

13,73,018 

46,87,947 

27,56,731 

| 

1,48,223 

29,04,954 

'8,45,755 

4,48,822 

12,94,577 

40,85,594 

5,72,138 

46,57,732 

41,26,219 

•• 

44,26,219 

20,74,500 

... 

20,74,500 

1,65,33,970 

25,42,196 

150,76466' 

i 

1 18,62,58,119 

14,52,62,318 

33,15,20,437 


1 

13,520 1 
1,85,85,572 , 
26,66,667 

^ 1 

1 

.. 

71,68432 

1 


J Rupee Debt — 

b p. c. Bonds, 192b 
Do. Do. 1927 
Other 6 p. c. Bonds 
5J p. c. War Bonds, 192S 
Other 5i p. c. War Bonds 


15,23,700 
17, 3S, 22, 700 

4,12,25,700 


4 p. c. Terminable Loan 

i '33400 


I 

Other Loans .... 

1 13,80,354 

•• 

1 

1 

Total 

1 21,84,70,429 

2^4,63, 89r 

24,69,34,320 

Carried o\ er 

1,33,91,49,014 

53,10,10,260 



♦Sterling converted into Rupees at £1 = Rs. 13£. 



BUDGET FOR 1929-30, 10& 

Central Government, in India and in England— tontd. 


Rttcssd Ebtikatx, 1928-29. 

BtfnftiT Eshkatx, 1929-30. 

India. 

* 

England. 

Total. 

India. 1 

* 

England. 

Iota*. 

Rs. 

fia. 

Rs. 

Rs. 

Rs. 

R*. 

94,54,87,000 

86,66,80,000 

1,81,19,67,000 

I 

96,52,87,000 

i 

37,53,46,000 

1,84,06,38,000 




96,52,87,000 1 

37,58^1,000' 




—4,48,000 

1,16,000 

45,000 
l,f 9,000 


45,000 

1,99,000 




51,79,000 

13,3 *,000 

68,nyjoo 




39,44,000 

56,000 

40,00,000 




8,000 

12,000 

”* 40,000 

8^00 

52,000 



49,72,000 

65,76,000 

5,90,000 

71,66,000 


... 

33,43,000 

31,17,000 


31,17,000 


19,48,000 


1,98,80,000 | 

20,20,000 

2,14,00,000 

16,00,00,000 

14,83,14,090 

mi 

16,50,00,000 

i 

19,67,86,000 

88,17,86,000 

I 

22,000 

1,92,29,000 

26,67,000 


... 

1,98,95,000 

26,67,000 


... 

75,22,000 


... 

78,94,000 


ji r\r\ aaa. 

^ 


o« bo 

88 

§1 


1 

| 14,00,000 

... 


... 

i 

1 16,41,82,000 

8,20,000 
50,000 
l 18,74,000 

... 


10,00,000 

2,90,000 

80,000 

14,00,000 

... 

! 



19,78,16,000 

84,20,0C0 

3,04,56,000 

© 

k 

n 

| 1,28,92.87,000 

mi 

— — 

1,15,80,87,000 

60,46,08,000 
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BUDGET FOR 1929-30, 

C. — Statement of Receipts and Disbursements of the 


Accounts, 1927 * 28 * 



India. 

* 

England. 

Totax. 

Brought forwaid 

Rs. 

1,33,91,49,014 

Rs. 

53,10,10,260 

Rs; 

Floating Debt— 

Treasury Bills — 

Issued to Public * 

22,78,75000 



Do. Paper Curre w Reserve 

81,2 1, 80,000 

6,66,66,667 


India Bills .... 

... 


Temporary Loans ... 

5,00,00,000 

... 


Totu, 

80,03,55,000 

6,66,66,667 

95,70,21,667 

Unfunded Debt— 




Special Lo.tus 

16,185 



Deposits of Servhe Funds 

13,95,133 

37,237 


Post Office Cash Certificates . 

2,0 i,4 7,81 2 


Savings Bank Deposits .... 

25, 43,96, 800 

16,805 


Toru 

27,64,56,990 

5i,012 

27,05)11,038 

Deposits and Advances— 

Deposits of Local Funds— 

District Funds . . 

16,65,02,225 



Other Funds ..... 

9, 8 J, 30, 074 

... 


Roads Development Fund 

2,73,82,073 



Sinking Fund Investment Account . 

... 


Bold Standard Reserve 

Paper Currency Reserve 


88,30,84,018 


' 5,38.548 

19,56,82,092 


Deposits of Branch Liue Companies 



Posts and Telegraphs Depreciation Fund . 

2,70,875 



Provincial Loans Fund 

14,01,10,423 



Departmental and Judichl Deposits 

86,83,61,772 



Advances 

1j,oI,S5,83/ 

*3,90,932 


Discount Sinking Fund .... 

1,07,15,851 


(Inin or los on revaluation, sale, transfer, 
it*., of a«.*-c1s of the Paper Currency 
Reserve .... 


i 

i 

! 

i 

Suspense 

1,59,19,359 

! 3,86,240 

! 

Miscellaneous ..... 

32,30,413 

1,50,47,829 

i 

1 

Reunite Reserve Fund .... 

2,21,18,125 


Tot a, 

1,50,89,31,905 

1,09,45,91,147 

2,Du,3'),23,052 

Rriluay Depredation and Reserve Funds 




as per R tilw ay Budget 

10,115,12,572 


10,95,12,672 

Carried over 

4,12,44,05.187 

1,69,23,22,116 



Sterling converted into Rupees at £l = Bs, 18 
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Central Government, in India and in England— contd. 
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Buooit Ebtiwat*, 192040. 





- “ - ~ 

1 


India. 

* 

England. 

Totax, 

India. 

1 

* 

England. 

! 

Tf>m. 



" 

— - - — 

— 




Hs. 

Bs. 

H«. 

Ik 

1,28,92,87,000 

54,62,32,000 


1,15,30,87,000 

t 

mMsuhao 


26 , 02 , 00,000 

63,22,60,000 

8,0000,000 




i 

22,50^00,000 


... 

: • 








ISBii 






i 

32,000 






14,38,000 

3,26,00,000 

29,88,97,000 

47,000 


11,7* ,000 
4,02,00,000 
20,28,14,000 

51,000 

»>* 


— 






33,29,67,000 

47,000 

33,30,14,000 

33,45,41 ,0U0 

r.t,oto 

33,46,! 6,000 

17.22.82.000 

10.39.40.000 

«•# 


O M 
tcb 

pg 

8§ 

Ml 


4,17,45,000 

... 


40,00,000 



••• * 


i,6o;6a;ooo 

i 


6,00,000 

1,27,000 

18,42,18,000 

94,22,00,000 

60.13.20.000 

130.87.44.000 


3,00,000 

2,22,000 

30.35.03.000 

90.81.59.000 

| 42,90,66,000 

| 38,22,68,000 

1 


29,90,44,000 

1,19,29,000 

2,61,000 j 
... 


20^88,72,000 

1,04,00c 


Vx <W> 

00 *- 4 <JT 

822 
o © © 



23,00,000 

2,28,19,000 

*5,36,000 

1 r,9 1 1 AAn 


, ■ 

r 



89,69,000 

i,ua,u,uuo 


1,8*1,04,5], 000 

92,66,56,000 

2,76,70,07,000 

1,71,76,52,000 

77,71,75,000 

2,62,48,27,000 


•* 



, 












BUDGET EOR 1029-30. 

C.— Statement of Receipts and Disbursements of tl 


IQS 


1 

AocouKTS, 1927-28. 


India. 

* 

England. 

Toth. 

1 

Rs. 

Rs. 

Rs. 

Brought forward , 

4,12,44,05,48V 

1,69,23,22,116 


Loans and Advances by the Cen- 
tral Government- 

Advances to the Provincial Loans Fund . 
Other Loans and Advances . . 

6,16,99,000 

2,63,56,035 

... 


Total 

8,80,55,035 

... 

8,80,55,035 

Kemittanees— 

Remittances within India — 

Inland Money Orders .... 
Other Local Remittances 

Other Departraenfcil Accounts ^ 

.Net Payments Into Civil Tre, suries by — 

Railways 

Posts and Telegraphs . 

Net Issues from Civil Treasuries to— 

Army, Marine and Military Engineer Ser- 

vices . 

Remittances between England and India — 
Remittance Account — 

Iraq drawings ... 

bale of Silver 

Other transactions 

Remittances from India, for financing Home 

Treasury 

Transfers through the Paper Currency 
Resen e 

1)6,74,35,226 
1,74,8] 9 
2,628 

8,55,87,718 

3,90,84,857 

39,77,08,546 

1,10,45,000 

1,48,83,975 

5,45,91,656 

1 37,76,66,667 

7,42,88,515 

1,00,000 

1,83,92,277 

3,77,16,224 


TOTMt 

1,97,26,59,602 

5,62,08,501 

2,02,88,68,103 

Balances of Provincial Govern- 
ments 

... 

3,27,15,533 

3,27,15,583 

Total Disbursements 

l 

1 6,18,51,20,124 

1,78,12,46,150 

(S) 

7,54,87,402 


Closing Balance 

9,16,10,089 


GRAND TOTAL .j 

6,27,67,80,213 j 

1,85,67,33,552 



♦Sterling converted into Rupees at £\ =* Rs. 13$. 


\b) Of this amount, £i,028 represents the 


BUDGET BOB 1939-30, 

Central Government, in India and in England— could. 


Bkvibbd Estimate, 1828*29, 

'f ~ . "T" ' • 

India. j England. Tom. 

Kb. | Bs. Rg, 

4,67,51,65,000 I 1,55,28,35,000 




10,60,08,000 | 
I 2,38,87,000 


12,99,35,000 


98,09,00,000 

2,85,000 

3.41.14.000 

4.21.12.000 

1.63.49.000 


38,80,80,000 , 


98,00,000 

3.33.68.000 

2.97.60.000 1,95,35,000 

« 

39,00,00,000 

... 4,33,68,000 


!ndia. England. 


3,92,12,85,000 1,38,18,37,000 j 


1 1,63,88/100 
2,46,80,000 


12,99,85,000 14,10,63,000 


99.88.50.000 
2,79,000 

3.40.89.000 


U >10,83,000 


5,90,90,000 

92,98,000 


38,19,59,000 


80,00,000 

26,68,000 

2,24,34,000 

47,00,00,000 



1,92,50,68,000 6,29,03,000 

1,98,7^71,000 

1 

1 8,77,27,000 j 

3,77,27,000 


1.82.76.000 

26,88,000 

2.09.14.000 2,00.70,70,000 



6,73,01,68,000 

11,73,63,089 

1,65,34,65,000 ! 

(4) 1 

7,29,96,402 

6,04*84,74,000 

11,56,88,089 

1,43,80,90,000 

<») 

6,83,88,402 

! 

6,84,75,31,089 j 

1,72,64,61,402 1 

! 

i 

( 6,16,41,62,089 

1,50,14,78,402 

I 


funds of the Gold fetandard -Reserve. 
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D.— Abstract Statement of the Receipts and Disbursements of the Central Govern- 
ment, in India and in England. n 


Revenue and Expenditure. 


AcootrsiB, 1827-28 Eraiun, Budget Ebtiicatk, 

3029- SO. 


2Tet Net w . 

Receipts. Charges. Receipts. J Charges. Befeipts. Charges. 


Principal Heads of Revenue- 


Ra, 


R *>. Rs. 


Customs . . 

. . . . 

47,36, GO, 3uS 

| ... 49,10, 77, 0u0 

... 

50,21,95,000 

Taxes on Income 


14,40, £3, 134 I 

j 18,80,63,000 i 

'15,87,22,000 

bait 

' . . . 

6*80,66,898 ' 

j 6,40,76,000 

... 

| 5,03,91,000 

Orinm . 

• * • - 

3,07,51,429 J 

... 1 2,88,04,000 

1 

1 

2,34,66,000 

Other Heads . 

• 

1,75,00,309 

1 

1,87,21,000 

... 

1,57,18,000 


Total 

71.90,02,168 

.. 76,77,4] ,000 j 


P3, 04, 88, 000 


I’orest and othei Capital Oullat charged 
to Revenue ... 


6 , 27 ,^ 3,052 


Irrigation 
Railwajs , 

Posts and Telegiaphs 
Debt Sei vices 
Civil Adininistiation 
Currency and Mint 
Civil Works . 
Miscellaneous 
Military Services . 


Provincial Contributions and Miscellane- 1 
ous adjustments between Central and! 
Provincial Governments. . . . 2,69 6! 


EUraordinarj items 


J 2,17,37,863 


12,58,480 

... 

j 3,74,000 1 

I j 

7,88,000- 

8,33,387 

... 

10,46,000 ( 

9,36,000 

2 .. , 

6,45,76,000 

1 ! 

6,24,72,000 i 

f 47,27,713 

... 

31,97,000 

# 

j *M7,Q00 

11,89,22,965 

... 

12,00,33,000 | 

12.11,21,000 

<10,22,08,636 

... 

10,47,71,000 | 

11,34,49,000 

... 

1,94,60,000 i 

?,34,75,00C 

i 

) 

i ,42,40,607 

1 

.. I 

1,55,21,000 

i 2,40,90,000 

| 3, 22, '•1^23 

... 

3,20,29,000 

| S, 21,49,000 

54,79,45,651 

1 

55,10,00,000 

jv,J0 00,000 

i 

! 

3,42,000 j 

... 

1 

*** 

1 

r 

4,45,000 J 1,17,44,000 

... t 


Toth . y, 34,23, JM 62,34,23,201 63,21,: 


19.000 83,31,19,000 84,81,73,000 84,81,78,000 
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Abstract Statement of the Receipts and Disbursements of the Central Govern- 
ment, in India and in England— <'o*tU. 



Aceovirts, iei7-’S. 

rmaraTi, 1 

\m<9. 

Bt Pitt E*tiKAT% 
193**0. 

Bmani and Expend i’ a re. 




I 



a 

Net 

Beuipta. l 

.Net 

Charge*. 

Net 

JR*:iipt*. 

Act 

Charge*, 

Nit 

Rueljf#, 

K«t 

Ctergm 


Ei. 

*t. 

B*. 

Bt. 

IN, 

Rt. 

orpin*, ...... 

* 

•• 

•• 


.. 

4*8 

lapifel Aoociin*-- 

1 






Capital otChiy on geenrl'j Printing 
mw . . . . 

.. 

—*5,76, Ml 


-4,41,010 

... 

w>m 

Railway Caji al no* chargid t/< 
Imrst 

1 

?,H,9vl3 

... 

10,00^)0, <K' 


33/l t «7/00 

Conn* met Rm of Irrigation H orka . 


t t v\ 

« ... 

1,16,000 


1,99,000 

Capital on'iftt *n Pm*n amt lilt- 
graph* ...... 

, , 

K,sr,M7 

... 

1 9,3 7,000 


, h#, 18,000 

Capital outlay on Vitifipaiam 
Port 

... 

20,O4»9?4 

f 

31, fO <HO 


' 40,00,000 

Cinttl outlay on LighthottM* and 
Light htiipf 

• 

- 


•* 

... 

I 8,000 

Cirri ney Cap al outlay 

, 

l.,9i,V7 

, 

y>>w> 


82,000 

Initial fxpinrtiture on New Capl al 
at lt'lht .... 

, 

*Vm 2 


40,72,000 


njMjm 

PaytnMi* of enrnmuftd vutit if 
petition* ..... 

... 

44Xtl» 

*» 

98,43,000 

... 

| suttee 

Capital Outlay on Bombay Land i 
fctchtme . , 


^ 40,74,1011 

1 

** 

... 

I 

• 

Debt, Deposits, Advances and 
Remittances— 






t 

Pu aunt at Debt .... 

4,1vr,fc4 

•• 

27/0,O%(tO< 

... 

23,18,4*2,000 

heating l)e bt , . . . , 

... 

104,4 0,1*0 

fl,17,10,u-<* 

... 


94,71,000 

l T nfund< d Dt at . 

11 V,* ?,4% 


t*/*,./ mi 

•• 

10,28, #4,000 

**e 

IMjohi a and Admicta . . . 

l.', '9,94,65?. 

... 

4,60, .3, MO 

... 

11,04/4,000 

ioana and Advance* by Central 
GoTcnimtnt 


7,r,4Vnl 

... 

1 2,12,01,4*00 


0,24, *8,000 

Runrunoia , , , , , 

UMLP 2 

* 

3.VW«0 

... 

i,nh t oixt 

lULn c b of Ptodntial Oovunnn nt i , 

• 

V",W2 

•• 

l,S0,M,(t0O 

! Mi 

8,08, U,t 00 

Opnun^ lM.nee . . . . 

32,18,*-, *7. 


16,70,97,491 


H,(t\fO,40i 

Cloafnr Balance . 

1 

H .70,97. W1 


i 10,4 3/9,101 

... 

17,90,78,481 


Tom, . ,ei,s',as>32 8-.,*s,s*,6aai eMVn,tu 6MUMW svh,»?,«i e3,HW,«i 
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Explanatory Memorandum 

by tbe 

Financial Secretary. 

(Th© amounts in the tables are in lakhs of rupees unless otherwise state 1.) 

Tho following table compares the total recorded revenue and expenditure 
# of the Government of India in the year 1927-28 with the budget and 
revised estimates for the year : — 

Budget. Revised. Accounts. 
Revenue . 1,25,23*61 1,27,73*98 1,27,28*28 

Expenditure • 1,25,23*85 1,27,73*98 1,27,28*28 

Surplus , . , .• . . . . * 

The figures of revenue, however, include transfers from the Revenue 
Reserve Fund. The totals, exclusive of such transfers, compare as follows 

Budget. Revised. Account*. 

Revenue . 1,23,54*00 1,26,05*25 1,25,04*80 

Expenditure .... 1,25,25 65 1,27,73*98 1,27,28*28 

Deficit 1,71*65 1,68*73 2,21*48 

2. Thus the deterioration in the revenue position as compared with the 
revised estimate is 52*75 lakhs and is mainly accounted for by the fact that 
land customs collections at Viramgam to the extent of 40 lakh®, which were due 
in 1927-28, could not be recovered till some time in the current year. 
There was also a large drop of 58 lakhs in the collections of taxes on income 
towards the close of the year, but this was made up to a large extent by im- 
provements under other heads none of which, however, is important enough 
to need special mention. 

3. The following statement compares the actual revenue and expendi- 
ture of the Central Government with the revised estimates from 1921-22 on- 
wards. The figures again are exclusive of transfers from and to the Revenue 
Reserve Fund which have been brought together in paragraph 5. 



Revised estimate. 

Actual!. 


Actual out- 
turn better 

Year. 

Revenue. 

Expen- 

diture. 

Surplus <+) 
Deficit (-). 

BfVfnue. 

Surplus ( * ) 
Deficit > 

f , worse— . 
than Revis- 
ed estimate. 

1921-22 . 

| 1,13,15*32 

1,41,94*52 

— 28,79*20 

U5, 21*50 1,42,86*52 

—27 85*02 

+ 1,14*18 

1922-23 . 

| 1,20,70*17 

1,37,95*52 

— 17 25*35 

1,21,41*29 1,88,43*05 

—15,01*78 

+ 2.23*59 

1923-24 . 

1,31,96*04 

1,29,89*97 

42 06*07 

1 l 

1,33 18*83. 1 ,80,77* 83 ^ 

+2,39*00 

4 32*9$ 

1924-25 . 

j 1,34,82*26 

1 30 82*63 

+ 8.99*0^ 

1,33,03*9*.:| 1,82,35*88 

4 5,88*26 

41.08*68 

1925-20 . 

1, i.,3 t Z,t 

i,ttJ,U4 87 

+ 1,80*38 

1,33,82*98 1,30,01* HO 

48.31*13 

+*.00*80 

1920-27 . 

1 1,29,97*43, 

1,27,15*44 

+ 2,82*04 

Ut.70'00 1 1.2H, 74*87 

+2 93*68 

+ i {*09 

1927-28 . 

J VM.W2S 

1,27.78*98 

—1,88*78 

1,25,04*30 1,27,20*2* 

—1*1*41 

-5**75 



BUDGET FOR 1929-30, 


*14 


The real mirnlxia of the year 1923-24 was as high as 0,02 lakhs, but this 
nan reduced to 2,39 lakhs as shown above as a result of the adjustment, against 
the revenues of the %ear, of 82 lakhs on account of the discount on the year’s 
rujieo loan and 3,41 lakhs ori account of Persian debt , — rk k paiagraph 11 of 
the Finance Member’s buclaret spech of the 28th February 1925. It will be 
clear, therefore, that the estimating has, during the last two \ ears, been less 
conservative and , on the w hole, nearer the man k *han it twd to be before. 

4* The broad results of our estimating for the current year and the next 
are as follows : — 



Budget, 

Revised, 

Budget, 


192H-29, 

192W9. 

1920*30. 

Revenue 

. , . 1,29,6**73 

1,31,10 07 

I 34,00*3: 

Expenditure 

, , . 1,20,54'flq 

1,31 10*67 

1,34,06*3: 

flurplu* . 

. . . JH>6 

. . 

. , 


If we omit the transfers from the Rowrnue Reserve Fund, wo have the following 
total* which reveal the true posit if m 


C-spen hture 
Sirjrlns +, Dc tl< it — 


Ru Ice*, 
I'Os lu 

i j ot*:r> 
I >»• woo 
*3 («) 


R'V 
U|Js J»*. 

1 , 31 , 19*07 

20*03 


Hu iv'C 
ISO 1 -3U. 

1,33,10*04 

1,31,06*33 
— VP 60 


The re\i-ed estimate for the current year thus looks 25 lakhs better than the 
original budg< t while the budge t estimate for next year shows a deficit of about 
90 lakhs. As explained in paragraph Ifi, however, ^alt revenue to the extent 
of 65 lakhs, which would normally have been received in 1929-30, is expected to 
be realised in 1928-29 and but "for this abnormal circumstance, the revised 
estimate would have shown a deficit of about 35 lakhs and the budget of about 
25 lakh*. 


5. It has been decided that the surplus of 1928-29 should bo carried to 
the Revenue Reserve Fund and that the deficit of 1929-30 should be met from 
the same source. The transaction* relating to the Fund will then be as 
follows : — 


Year. 




Tran tioiw. 

Closing 

balance. 

1026*27 . 

, 

. 


- 2,9 V 03 

2,93*63 

1927-2$ , 

. 

. 

. 

— 2,21 4* 

74* 13 

192*5 20 . 

. 

. 

. 

20*03 

1 * V7h 

1929 30 . 

, , 

* 

, 

— Ml *09 

u*uo 


fi. The details of the railway iisrurev embodied in the budget statements 
have been explained already in a separate memorandum. Those relating to 
the military heads will lie found in Apjiendix I. For the rest, the details 
are given in the following paragraphs. 
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CUSTOMS. 



* 



1 lUwnue 
( Receipt » Ust 
Refund*.) 

Expenditure, , 

* 

Net revenue. 

2925-26 

. 


47,77*95 

81*77 | 

46,08* IS 

1026-27 

* 


47,38 • 11 

81*27 

46,56*84 

2927-28 

# * * 


. 48,21 -42 

i 8**82 

47,36*60 , 

2028-29 \ 

' Budget 
| 


. fi‘US-37 

89*08 

40.29*31 

( 

w Revised * 


. 60,() fl. 

03 41 

40, le 77 

292940 

Budget . * . 


. 61,21-77 

90* S g 

60, til 03 


7. The prenent estimates of revenue Include (1 lakhs m 1928-29 and 83*30 
lakhs in 1929-30, being the anticipated proceeds of the enhancement from 4 
annas to 6 annas a gallon, of the import and excise duties on motor spirit in 
accordance with the recommendations of the Indian Hold Development 
Committee. These proceeds do not, however, affect the revenue position of the 
Central Government as they are transferred to a Road Development Fund 
by debit to the Civil Works head. If, then, these amounts are excluded, the 
estimates stand as follows : — 

Revised, # ... |s 

Budget, 192P 30 . fU»,3s»47 

8. The revised t stlmate as thus correct! d falls short of the original budget 
by 20 lakhs, and this, notwithstanding a large improvement of 70 
lakhs under hugur, conditions relating to the imp^r «,f which have 
latterly been very favourable; of 2s hkhs from mineral mf under the 
stimulus of the pri<'» war whi*h lia oince ended; of 70 lakhs 
from land eu-tonn including the 40 lakhs thrown forwari from last 
year as explainer! in paragraph 2- an indication of the extent to which 
the re-estabhdiment d the land customs line between Kathiawar and Ruled* 
India in Jul\ 1927 has been insmuneidal in protecting ti e Central Couitiment 
from loss ; and of 2 n lakhs under mot u spud a^ a result of the rap! 1 expi is on 
of motor t rattle in 'he emmtty. The more imjkutant de reases < re td lakhs 
under cotton piece -goods to? whidi the restru ti m of forward b»« i ass by an 
import mt as Hon ot < ahsiM \ u or* hunts during the t tv I m i pom.m of the yeu 
is laioelv respond! Ie ; 21 1 ikhs under matt hes t h« k \ i< Id from wf ieh h is rapiMly 
dropped from 1.51 Ltkhs in 1922-23 to 29 lakhs m liLN-29 ; 12 lakhs under 
protective duties relating to iron and steel and 21 lakhs under Government 
stores, accounted for to some extent by the Belgian strike, 22 likhs m He 
report duty on riee rs a re nit of Japan's embaig > oa imporN inh« th ti eomdrv 
and the growing eompUit ion <f other li “-mowing (oimtru^, md 17 
lakhs in the excise duH on kero'-ene whi< h should it ally he set o«t against tbe 
1 irger receipts from the import duty on mineral oils a heady refer re Ho. 

9. The budget estimate! f revenue for next y < araseorreete 1 thove e*c<*« eds 
the revised eMinute h\ 4 » lakhs d^p't * fall ot s«> ial hs under sugar and of 
36 lakh- unde:* land custom-. Tin* former is jus»Uie i t»\ the wide variations 


m 
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which the revenue from thia source has exhibited in the past, as will be apparent 
from the following figures 


1021-22 






Budget, 

2,35 

Revised. 

6,87 

Actuals 

6,61 

1022-23 

* 


# 

¥ 


6,25 

4,65 

4,41 

1023-24 

• 

» 

* 

, 


5,00 

3,85 

3,32 

1024-25 

• 



, 

« 


5,55 

5,77 

1925-26 


. 


. 

9 

5,10 

6,40 

Mi> 

1026-27 


. 


♦ 

• 

5,70 

6,95 

7,01 

1927-2* 


* 


. 


6,70 

6,70 

6,51 

1929-29 


. 


. 


7,10 

7.80 


1929-3) 


* 


. 

, 

7,00 




That the imports lu\e been unusually large in 1928-29 is another reason for 
caution in framing an intimate for next >ear. The decrease under land 
customs meiely ieprewents the absence of large arreai receipts like those which 
helped t# swell the revised estimate. The estimate, however, allows for 
moderate improvements under other heads, notably tobacco (18 lakhs), cotton 
piece-goods (29 lakhs), motor cars and cycles (17 lakhs), protective duties rela- 
ting to iron and stcf l (28 lakhs), and export duty on rice (18 lakhs). 

10. The present estimates of expenditure include 5} lakhs in 1928-29 
and 7 lakhs in 1929-30 in respect of additional customs compensations 
payable to certain Indian States. 

11. The details are as follows : — 



A< » wtints, 
1025*26. 

Iramnta, 

19510-27. 

Areouats, 

1927-2S. 

1923-20. 

Budget. Revised. 

Budget, 

1929-30, 

KLVE.Vl E, 

bEA U MOMS, 

ISIPORIS, 

Nm^pAtedne bpeml Dulut. 

liguors— 

<<r ) Alt', lb er. Vi rt^ r, CMw and 
otht r ftrmt nti d Liquors , 

U 01 

19*4S 

22*26 

• 

22*95 

-2 27 

-3*55 

(6) jtyiritiund Li ja rs 

2,-1 91) 

2,20 Gt 

2,l-i 92 

2,2- 59 

-,K* i 0 

2„9 00 

ic) WIups .... 

14 07 

15*19 

14**0 

15 30 

r> io 

13*45 

Sugar, all sorts . 

6,47 M 

7,H0‘72 

0,51*19 

7,10*00 

7,^0 U0 

7,00 00 

Tnbauo 

1,V -1 

3,90*77 

2,17 13 

2,80 00 

2,12 5) 

-V >*0U 

Coni c< k«* ui i v&U nt fu* i . 

1 ih\ 

*M 

1 00 

2 25 

1 U 

1 07 

Tin, \ i<« k . . . 

.. 

.. 

*> 

7*73 | 

7*26 

7*73 

Uiii'tolt iH 

1,14 t 7 

1,29 2) 

1,7-W 

1,66*00 

3,91 *U0 

1,83*19 

Arow Annmidf* n u*d 

M* r* » , . 

i 

■s t a j 

7*95 

7*31 

**G0 

6*33 

7*13 
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REVBJTTJl-HKWirf. 
SEA CUSTOMS-fiewfd, 


Artificial silk yam and thread 

Cotton yam and thread 

Cotton piece-good* 

Silk mixture* ... 

Match** ...» * 

Match Splints and Vcnem . 

Portland Cement (excluding white 
Portland cement) , , 

Other Article* « * | 

Duty at 2 i per cent. 

Machinery (including Locomotive 
Engine* and tenders) 

Other article* . 

Duty at U per ant. 

Metals -Iron and Steel . 

Bailway plant and rolling stock 

Other article* .... 


Duty at 15 per cent. 

irtleSe* of Food and Brink (exclud- 1 
lug sugar and vinegar) . . { 


•• 1 

1 

7*91 11*95 

10*88 1 

11*85 

48 * 8 ft 

86*45 

41*45 58*11 

* 1 

48*55 

48*88 

8 , 06*55 

8 , 21*04 

8 , 25*17 1 8 , 80*00 

6 , 20*00 

6 , 40*09 

8*80 

5*43 

7*26 7*16 

8*27 1 

7*07 

1 , 18*30 

80*18 

53*72 60*00 

20*50 

28*00 

" 1 

0*06 

0*96 31*68 

11*90 

19*00 

*02 

*87 

*40 *44 

| 2 $8 

2*09 


Baw material* and article* mainly 1 
unmanufactured . . . | 

Article* wholly or mainly manu- 
factured - 

(a) CuMcrv, hardware, imple- 


(b) Metal* other than Iron and 

SttU .... 

(e) Yarn* an! textile fabrics 
( >tlur than cotton mami- 
ia(tur<h) 

(<f) Pnnimatlc rubber tjris and 
tube* .... 

(c) All other art hies wholly , 

or n. linly raanufat tured 

MfoctllantuH 

Duty at -to per cent. 

Motor* ir* and oi el* * * • * 

Duty at oO per cent. 

Silk plc'e-gor ta and c Vut manufac- 
tures of silk 

Othir articles 


43*88 

09*17 

22*68 

*50 

* a j 

| , # 

*87 

. 

*65 | 

*54 

*67 

•41 | 

-18 

42*30 

1 | 

42*82 

51*00 

55*00 

47-00 

j 

; 

50 00 

38*82 

21*41 

28*04 

30*00 

20*50 1 

1 26*60 

1*42 

1*06 

1*07 

2*20 

‘60 

*00 

1 , 50*88 

i i 

1 , 74*80 

^ 1 , 82*09 ' 

1 , 92*80 

1 * 94*50 l 

j 

2 , 02*70 

60*72 

65*17 1 

1 1 

t 78*85 1 

t 

78*80 

j 

1 

< 4*50 

j 86 * 1 # 

1 , 29*42 

1 , 81*52 

1 , 87*47 

1 , 41*07 

1 * 51*80 

1 , 58*50 

1 , 10*31 

j 96 «4 j 

81*81 

86*85 

84*00 1 

t 88*37 

1 , 14*20 

1 , 6 s 49 

1 , 82*88 

1 , 00*25 

1 * 97*60 

1 , 80*62 


It* *03 I 38*90 ' 29*89 3$'O0 83*20 87*80 


3,»0*S1 4,15 91 


4,U*5H 4,20*00 

84*71 I 03*55 


4,18*00 4,18*00 

m 64*05 


105 30 1,04*05 MP5* 5 1,16*90 1,01*00 1,21*00 


78*18 I 7H*34 
1,03*71 1,04 78 


W 21 *3*53 i 

06*02 1,04*40 I 


03*65 00*22 

1,01*00) 1,04 89 
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1928-20. | 



Accounts, 
i m-t& 

Accounts, 

1020-27, 

Accounts, 

1927-28. 

Budget. 

1 

Eeriaed. ^ 

Budget, 

1920-30. 

MVJSSUE— wneld, 

SEA CUSTOMS-^!*, 

ProUdiM Special DvHa* 

/ <«) Liable to addi- 
3 tlonal duties 

Iron and Steel > 

( 0) m liable to ad- 
ditional duties . 






i 

i 

i 

i 

t 



2,02*64 

2,78'93 

2,90*45 

3,09* 75 

2,68*00 

2,96*50 

Paper and Statlomry * 

12* 

23*52 

23 84 

27*4S 

28*28 

27*86 

Government stores. 







Articles liable to protective duties — 







/ («) Liable to addi- 
3 t Iona 1 duties * 

Iron and Steel i 

( liable to add!* 
tional duties 

Paper and Ht at l«»mr* 



04-27 

1,08-14 

1,01*19 

j 76-80 

80*03 

Railway phn* at 1 rdlliu stock 
(non*protuih< i . . * 







Others , 







Total lm>Fi< 

39,31*90 

30,90*41 

40,40*17 

42,41/00 

41,04*59 

42,22*11 

Export duti* s- 

1 


i 



| 

(a) Hi irs and skins, raw . 

31-74 

30‘84 

1 37*33 

35*10 

37-73 

37*74 

(?) JuU' frw itnd minuter- 
f »r l 


3,93*00 

1 

4,39 97 

4,20*43 

1 

4,10*51 

^ 4,00*54 

(") HI 

1,10*131 

1,10 

l,U6'3i 

1,22*07 

1,00*30 


0?)T<a . 

4S-0U 

50-90 

1**3 

.. 


| 3,10*25 

(*) Gouwutnt .stores , 

*03 

*04 

j *03 

*01 

.. 

! 14*81 

Sea Customs to dlwous . 

11 '43 

0'M, 

14 43 

14*47 

13 33 

j 

Laud Custom* . 

23-04 

22-41 

27* 50 

41*76 

1,11 71 

75*67 

Excise Duty on Dutton Manufac- 
tures 

1,40*00 

*37 

1 


a 

4 

Excise Putt uu M toi Si nit . 

70 

90*40 

1,4*23 

1,21'S0 

1,59*00 

2,49*31 

Excise Duty uKuomm 

07-SS 

1,01*70 

<>7-1* 

i,io*:o 

93*17 

1 O-s‘59 

Wart home aul uturf nuts and 
MlMilhnutim . 

5*54 

0-47 

5 

5*54 

5*80 ^ 

1 

! 5*94 

To ml Ricnrrs . 

4V1*05 

i 

49,17*09 

51,10*30 

30,90 *S" 

5~,2 *37 

lh 1 at— Refund . 

1,03' US 

WI3 

wj: 

57*55 

Pi' 10 

Ob GO 

Torullivrjfri 

47,77*03 

47,15*11 

, 4M21-42 


50,04*3 8 1 

31,21*77 

Kxi’pnt mm. 



1 




India 

MV 15 

79*72 

i ^2 '90 

"7*14 

91-39 

07*04 

Engluid 

1*22 

1-10 

1*91 

1*02 

2*02 

rss 

Lx< han^e . 

•40 

*39 

*01 

.. 

. . 

. . 

Totil 

SI ‘77 

si-sT 

ci*82 , 

* »*Mt* 

J 93*41 

09 $2 




BUDGET FOR 1929-30. 

TAXIS ON INCOME. 


119 


Revenue. 

(Receipts te#* re. 
funds and Pro- 
vincial Govern* Expenditure. Net r even tie. 
menis' share of 
Income-tax 
revenue). 


1925-26 

13,83-03 

63-72 

15,37-31 

1926-27 

15,61*97 

61*76 

13,03*21 

1927-28 

15,06*39 

63*5t* 

14,40**3 

f Budget . 

16,99*58 

69*41 

16,30*17 

1928-29 4 




[Reused 

16,50-10 

00 47 

13, HO 63 

1929-30 Budget . 

10,39*60 


13,87* 22 


12. The revised estimate of revenue is loss than tlu* original budget by 
about 50 lakhs — the net result of an increase of 35 lakhs in refunds in pursu- 
ance of certain legal decisions and a drop of 21 lakhs in income-tax revenue 
mainly in Bengal and Burma, partly counterbalanced by small improvements 
in other directions. Large arrear collections of super-tax in Bihar and Orissa 
have prevented a further fall. 

13. The budget estimate of revenue for 1029-30 is only about 10 lakhs 
more than the revised estimate notwithstanding the fact that refunds are 
expected to be normal. The receipts would have been larger but for 
the industrial strikes in Bombay and at Jamshedpur in the current year which 
will affect the collections in 1920-30. 

14. The following tables give the usual details : — 


ms-2#. 


Account*. Accounts, Accounts, 
1925-26, 1920-27. 1927-28. 


Budget. 


Revised, 


Budget, 

1929-30. 


REVENUE. 

Excess profits Duty. 

1 . Madras .... 

2. Bengal .... 
8. Bomb iv . 

IOTA! 


•16 .. * 

•01 ’01 *01 *01 *01 * 0 t 

t 


•01 *18 { *01 J *01 ’01 ’01 



1*0 
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i 

i 


1928-20. 



Accounts, 

1925-2$. 

Accounts, 

1926-27. 

i 

Accounts, 

1927-28, 

Budget. 

Kevteal. 


REVE XPE-fONtf. 
Supertax. 

1, India, 

£. Balnrhiitan « 

8. N.-W. Frontier 

4. Madras 

8. Bombay . . • 

0* Bengal . 

7, rnlted Provinces * * 

8. Punjab 

0. Burma ..... 

10. Bihar and Orissa 

11. Central Province* . 

12. Assam 

2*07 

*35 

•24 

22*71 

88*62 

2,54*77 

17*42 

$*67 

57**7 

4*36 

8*37 

2*47 

1 2*17 

1 *22 

*98 
19*21 
78*62 
2,45*95 
15*15 
6*27 
64*56 
20*80 
8*23 
3*34 

2*57 

*23 

•82 

19*59 

88*22 

1,89*14 

15*88 

9*11 

65*04 

6*47 

8*37 

3*27 

2*00 
*22 
*58 
24*00 
85*00 
2,65*00 
16*00 
7*00 
67*00 
12 00 
8*00 
4*00 

2*67 

• *22 

*47 

1 22*00 

1 90*00 

2,50*00 
18*70 
8*01 
60*00 
32*96 
7*00 
4*00 

2*81 

*22 

*41 

22*00 

90*00 

2,50*60- 

18*70 

8*45 

60*00 

14*83 

7*00 

8*00 

Total 

4,65*92 

4,85*50 

8,98*71 

4,90*75 

4, 95 ’93 

4,78*02 

. „ IstcoHMAx. 

1. In Ha (Jeneral— 

Civil .... 

2 Non-Chil Departments . 

8. BalocMatan \ \ ‘ 

4. North-West Frontier , 

5. Madras 

0. Bombay . . . . . 

7. Bengal 

8. United Provinces , . , 1 

9. Punjab i 

10. Burma . . . . , 1 

11. Bihar an l Orissa . 

1 2. Central Provides . 

18. 4««vm 

14. Cuorit 

28*28 
55*78 
11*44 
1*69 
8*24 
1,28’ 30 
2,«0*O7 
3,90*7$ 
65*31 
64*01 

Uivr> 

*36*53 

36 

17*91 

*23 

81*71 
58*82 
11*21 
1*60 
9*38 
1,29*24 
2.74 48 
8,56*00 
61*68 
67 42 
1,^7 05 
4*3*09 
37*06 
I9*7S 

* 24 ; 

35*25 

64*86 

11*57 

1*62 

9*87 

1,34*51 

2 80*84 
3,25*50 
68*68 
89*79 
1,05*71 1 
40 68 
34*56 

19 68 , 
•21 1 

84*04 
68*74 
10*98 
1*30 
9*20 
1,43*00 
2,95*00 
3,90*00 
75-00 
71 ‘(6) 
1,97*00 
4ft 00 
40*00 t 
22*00 l 
*2$ 

88*94 

65*89 

10*88 

1*61 

9*02 

1 40*00 

8 00*98 

8 76*55 
7ft 2ft 
69 68 

1 *3 K r > , 
4 4*95 
37*74 
21*29 
*22 

88*68 
66*74 
10*99 
1*61 
8*88 
1,43*00 
2.80*97 
3,70*77 
72*20 
7ft* 15 

1 80*56 
43*95 
87*74 
19*90 
*22 

Total 

13,00 -si 

12^8*74 ! 

12 92* S3 | 

13,92*47 

13,71*30 

18 64*20 

Ml» 0 »X.LAir«OU 8 . , 

1. Madras , 

2. Bomba v 1 

8. 1 nlfrd Broun* rs 

4 Punjab 

5. Burma ..... 

0. Bihar and Orissa 

7. Central Pro* hue* 

8. Assam ..... 

;* 

;*• 

*02 
05 
*11 
*nl f 
*02 
*02 
*02 f 

“‘10 

* *05 
•02 

*02 

*08 

’**02 
*03 , 
*12 ' 
*01 

*02 

'W 

”*05 

*02 

Total 

Total Beet 1; N t*oiii Tax* « on Income 



- i 

*25 

;J7 ‘ 

24~ " 

*12 

1 7,f 6 * 7 4 

17,'4'ja | 

16 91 * *>0 

1 SSI *40 

I8ft7*48~" 

18,42*41 

Dtdurt - Refunds— 

Indh .... 

LmcUnd .... 

kjulnw .... 

/,/*•!* 

4'bt 

2*13 

7,4**7<? 1 
* 47 j 
!'S7 1 

7,/SMJ 

'31 

1,47*33 

1 S3' 73 | 
'13 | 

1JVMJ 

Tot\t, tuipmh . 

Dttl at t Sb of Pro\ !n< ial (Jo's ern- 
rnenfs in lrroinf».tat rev emit* 
mi i r f h» I n volution Hub s 

~TJf7i " 

/, p;* ll " 

1 IV Ml 

1 J 7 *62 r 

7,52 i# ~ 

/, iris 

term 

13 ‘ ll 

31 * J i 

36*00 ^ 

34'50 1 

33*3? 

Tftal lb v n j# of the Ti ntril Clm- 
^rnmuit 

l’s "5* 3? 

15 6* J7 

15 * o*** ) 

10,05*33 

16,50*10 

16,59*00 

FA I-IX Dili I Uh 







Inlu 

1 w »* i ; 

F\ inn/ 

57* f» 1 

* li7 

0 07 

*1S 

<M*«l 

*75 

54 

•sr 

t 

07*86 | 
1*61 1 

71*27 

1*11 

i ru 

”'*72 

u-rr~ 

* 5 56 

69*11 

< U 47 

72*33 

I* ri* i* i m i H« ns 

C 1 id* to Priviwhl < !« \* rrt- 

Illtl't# ..... 

Dir. t t v pen 11* ir t f 4 ertrU fiov- 

i r Iil < Uf , 

i'tl 

;j*io 

2*50 

59*26 t 

2 ,»*> 

»2*iH 

ro2 | 

\ 

€7*49 | 

r 

1*94 

< 7*5 X 

* 03 

72*03 
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Amount of income-tax revenue payable to Provincial Governments. 





} 

j 

1938-20. 



Accounts, 

Accounts, 

1 Accounts, i 



Budget, 


1935.26. 

! 

1026-27. 

1927-28. 

! 

! 

Budget. 

Revised. 

1029*80. 

Madras . » 

4*27 

4*64 

5*94 

6*60 

6*50 


United Provinces 

'03 

A « 

t * 

♦ » 

* * 

Punjab 

3'82 

4*02 

4*83 

4*00 

3 MS 

♦*'04 

Burma 

S'92 

14*32 

1 14*94 

14*00 

12*49 

12*26 

Bihar and Orissa 

2*41 

3*25 

3*20 

3-SO 

3*15 

3*16 

Central Provinces 

1*38 

2*18 

| 1*72 

2‘00 

1*75 

Ml 

Assam 

5*20 

4*92 

5 02 i 

6-00 

6*7 > 

6*00 

Total . 

{ 26*10 

t 1 

| 33*33 

30*25 

! 

> 30' 00 

1 

31*80 

33*37 


15. The following table shows the distribution by Provinces of the net 
revenue of the Central Government from super-tax and income-tax, after 
deducting refunds and the share payable to Provincial Governments under the 
Devolution Rules : — 





1028-29. 




Accounts 

1927-28. 

Budget, 

Revised. 

Budget, 

1039-30. 

Madras . 


1,34 

1,47 

Ufl 

1,43 

Bombay 

. 11 

3,24 

3,45 

3.32 

3,37 

Bengal . 


4, *8 

6,19 

5,01 

5,91 

United Provinces . 


S3 

89 

s6 


Punjab . 


70 

70 

87 

| 71 

Burma . 


2,00 

2,06 

1,60 


Bihar and Orissa . 


41 

46 1 

72 

m 

Central Provinces . 


28 

41 1 

35 

37 

Assam ..... 
Minor Administrations and Non- 

14 

17 

16 

10 

Civil Departments 

% • 

1,24 

1,20 

1,26 

I 1,28 

Total 

15,06 

17,00 

16,50 

10,00 




SALT. 

Expenditure 




Revenue 

(including 




(Receipts 

Capital 

Net 



less 

Expenditure 

Revenue, 



Refunds). 

charged to 
Revenue). 


1925-26 

* • i 

6.32*07 

1,32*24 

5,00*73 

1926-27 

• s • 

6,69*81 

1,24*76 

5,45*05 

1927-28 

• • \ 

6,63*18 

3,27*01 

5,86*17 

1928-29 

( Budget 

7,<)0*08 

1,25*50 

5,74*58 

\ Revised 

, . 7.04' 69 

1,24 S3 

*1.39 S6 

1929-30 

Budget 

6/U* 64 

1,33 96 

5,<HJ* 66 


16. Speculation at Sambhar has resulted in abnormally large receipt* 
in the current year, the additional revenue representing not an increase in 
consumption or even in clearance 0 , but only an ads ance receipt of money which 
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■would have come in normally in 1929-30 under the operation of the credit 
system, had indents been spread more evenly. Other things being equal, 
-this should lead to a corresponding deterioration next year. 

17. The relevant details are given below : — 







1928-29. 




Aeeotmta, 

imw. 

Accounts, 

1926-27. 

Accounts, 

1927-28. 

Budget. 

Revised. 

Budget, 

1929-30. 

Revenue. 








Northern India (a) 

Madrai (a) . 

Bombay (a) . 

Bengal (h) .... 

Burma (b) . 

Bihar and Qrl**a . 

Assam .... 

• 

3 3 'CIO 
1,47*72 
l, 53*67 
1,72*55 
34*19 
*01 
*01 

1,58*3:? 

1,4.3*32 

1,59*72 

1,77*45 

34*24 

*'*01 

1.60*93 

1,44*64 

1.55*25 

1,64*50 

36*53 

*01 

*01 

3,67*74 
1,51*18 
3, 6^*61 
1,79*04 
37*02 
*01 
*01 

2,43*11 

1,48*51 

164*32 

1.79*80 

35*11 

*01 

*01 

1,11*42 
1,48*43 
1,63*00 
1.7V 93 
36*51 
*01 
*01 

ToTAt Bscurrs 

. 

6,37*04 

6,72*88 

8,67*87 

7,03*61 

7,70*96 

6,39*40 

Drtfttd—Rtfundi 

. 

4*07 

3*01 

4' 69 

3-SS 

6*37 

4-76 

TOTH HlVKXrE 

. 

0,32*97 

6,60*81 

6,63*38 

7,00 08 

7,64*69 

6 , 34 * 64 " 

ExT»»KDmrns. 








Cost of salt purchased by Govern- 
ment ..... 

As«lgnmt at* and eonij»< n* itlon< 
Interval ..... 

Depredation .... 

Other charge* 

Capital Outlay on mlt w rk* . 

1 

. 10*25 

1 40*27 

3*72 
2*54 
07 01 
7*1S 

1 

12*90 
3*018 
3*«9 
2*«6 
01*6" , 
4*SG ! 

10*31 

41*03 

4*03 

3*64 

65*92 

*50 

8*42 
39* 11) 
4*26 
2*7 4 
68*80 
2*96 

6*99 

39*53 

4*62 

3*04 

68*79 

'90 

10*58 

40*39 

4*74 

2*99 

70*98 

3*25 

Total India 

. 

1,31*37 

1,24 'll 

”25*43 

1,24 47 

1,23*89 

1,32*93 

England .... 

Exchange .... 

, 

•tin 

*09 

* is : 
2 7 

1*57 

1 ' yi 

1*03 

| *94 

1*05 

Tutu 

• 

1,52*24 

1 1,24*78 

1 1,27*01 

1,25*50 

1 1,24*83 

~33*9i~ 


fa) t v Up on loo *1 niauufarture. (’«) U,I» fly dutj on imported salt, 


OPIUM. 




l*jO\ Won 

KvIhc 

Total 







and 

opium 
*md mis- 

11 m jiila 

revenue 

l*ur< Iwat 


Total. 




rnidl* d 

(Ufoipts 

of 

Other i 

expendi- 

Xefc 



ojiti.J*. 

M It 111 t #U“ 

\hi it 

rurnih). 

lm 

refund*). 

opium. 

charge*. 

ture. 

revenue. 

1925-21 

, 

. 2,\S 7(1 

l 32' 0 4 

4,15*00 

1,90*30 

21*17 

2,11*47 

2,03*53 

1928-i.: 

- 

3 51 43 

M*6*i 

4,33*14 

WVc* 

14*46 

1,00*44 * 

3,32*70 

192, 


. > ..j M 

"-*53 

;w."~ 

74 0* 

12*98 

87*01 

3 07*51 

192*5-20 

a 1 i* t 

2 » * , i 

'2*44 

4 ir *; 7 

i 7 07 

1 i * 5-12 

81*49 

2,03*23 

i 

U< \ ht d 

. ~ "*7*74 

7 U J 

i* 47*77 

40*37 

12*60 

59*73 

2 88*04 

1929-11 

l'lhlg» t 

. 2 ‘>4* 2s 

7 l * 29 

*1, 1 e >7 

5s* 97 

12*04 

71*01 

2,34*5 J 

lev 

f 1 f 

The rc\« 

mile from 

opium is 

derived 

mainly 

from exports of 

what is 


called piousinn opium to foreign countries, and from the sale to Provincial 
iluvernments of excise opium for internal consumption in India. The latter 
is M»ld to Provincial {Joreriiments at a fixed price based on the cost of pro- 
ii.v ♦ iun t and retailed by firm to licenced vendors at rates fixed by them 
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which vary from Province to Province. Opium in exported to foreign, 
countries only after the prescribed import certificate from the Government 
of the importing country is produced. The entire quantity » now exported 
under the system of direct sales to Foreign and Colonial Governments, 
that of auction sales in Calcutta to traders for export to foreign countries 
having been stopped with effect from the 7th April 1026, 

19. The exports of provision opium in the eui rent year are expected to 
amount to 6,676 chests, but will drop to 5,610 chests next year under the 
arrangement whereby they have to be extinguished not later than the 81st 
Deoember 1935. This accounts for the fall of 42 lakhs in the budget estimate 
of revenue for 1029-30. 

20. The revised estimate of expeuditute in the current year shows a saving 
of 22 lakhs owing to Hhort deliveries and poorer outturn. Next year’s expen- 
diture will, however, lx* somewhat larger. 


OTHER PRINCIPAL HEADS OF REVENUE AND DIRECT DEMANDS 

ON TIIE REVENUES. 





Re\ c nue, 

Expenditure, 

Net revenue, 

192346 

• # * 

. 

, 2,12*60 

60*67 

1,52*0$ 

1926-27 

lit 


, 2,17*60 

58*52 

1,60*98 

19274S 

• § « 

• 

. 2,29 99 

54*99 

1,76*00 


r Budget 

* 

2,20*10 

02*3* 

I 57*76 

192849 

l Revised • 

i 

• 2,1 Jr (in 

02*09 

1-37*21 

1929-30 

Budget . 


. 2,22*07 

65*49 

1,67*18 


21 These comprise Land Revenue, Excise, Stamps, Forest, Registration 
and Tributes from Indian States, Thero is practically no variation in net re* 
venue. 


IRRIGATION. 


1925-26 


Revenue 

(Receipts 

has 

Working 

expenses). 

, 12*03 

Expenditure 

(including 

Capital 

expenditure 

charged 

to 

Revenue). 

20*16 

Net 

expenditure* 

8*12 

1926-27 

till 

f 10*25 

16*50 

5*25 

192748 

• i 

. 9*00 

17*39 

8*33 



12*30 

23*10 

10*74 

1928-29 

^“Budget . 

^ Revised 

11*31 

21*77 

10*46 

192940 

Budget . , 

. 13*40 

22'* 6 

9*26 


22. Next year’s budget estimate of expenditure includes about 3 lakhs for 
certain new irrigation anddrainago works in the North-West Frontier Pro- 
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Accounts, Accounts, Budswfc 

1925-2$, { 1925-27. . 1927-2$. Budget. Revised. 1929-go. 1 


m»IA» POSTS AND TELE- 
GRAPHS DEPARTMENT. 

0*981 RtCitPTfl . 

WoxtiKa XxnxiM- 

I fid is .... 

England . 

Exchange .... 


Nmr Ric*m* . 

Wimnrrnui charged to Rin- 
ic*— 

Interest • 

Kit Rxvsxux 


•Capital outlay charged to &x- 
nunrn— 

India 

England .... 
Exchange .... 


Capital outlay *ot CHA&anu to 
Jtivmtn— 

India ..... 

• , f , 

Exchange .... 


INDO-EUROPEAN TELEGRAPH 
. DEPARTMENT 
01OR8 RlCKtPTS— 

India . 

England .... 
Exchange .... 


nYoxwxo Expissas— 

India 

England «... 

Exchange . 

Tom 
Net Receipts 

Reply ditcre charged to Re- 

VE\CE — - 

Interest .... 

Nat Rkvfm p 

OAPIT4L OrTLAY CH1KUFD T> 
llEVFY t r — 

In in 

Fng! mi. . 

Lx< h uigt* .... 


10,21*57 10,58*04 10,82*71 11,38*88 11,2$ 47 1139*97 

B '“ ; « , ! 10 ' 4 2 :?f 10 > 7 2 “ 10 . 81-68 I 


9,37 90 9,90*70 , 10,55*6$ 10,79 22 10,89*14 11,02*06 

88,41 62,34 > 69 64 34 38 57*01" 

46'$8 » 52-00 55-33 59*41 62*90 J 65*74 

37‘03 10*25 1 —*26*15 * 28 ~ — 2S*57'j — 7 *SjT 


15*78 17*00 


15*78 17*00 j 


2,00*50 
10*08 
8*26 ♦ 


$6 59 56-50 

12*86 1$ 51 

*08 

49*58 70*01 


}§*42 19*24 

15 61 12*27 

‘° 3 

34*06 31-51 

80*16 |2 21 i 

1*62 1*57 j 


2*28 —2 27 


“2 M -7 4b 


2 43 — *01 

*03 *03 



•Cvi IT At, OlTIAY Y>r CH iliGl D TO 
Rev 1 me* 

Inin ..... 
Ln*,Juni .... 
1.x iange .... 


-3 51 -—3*$2 

*‘*j 1*83 

01 t 
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23. The above abatement shows the position of both the Indian Posts 
«nd Telegraphs Department and the Indo-European Telegraph Department 
at a glance. The figures appearing as * Net Revenue ’ show in both eases the 
profit or loss on the working on a commercial basis. 

24. In the Indian Department, the larger loss of about 29 lakhs in the 
current year is the combined result of & drop of 15 lakhs in gross receipts owing 
mainly to the reduction in the rate for foreign telegrams not having been 
followed by the expected growth in traffic ; of an increase of 10 lakhs in working 
expenses due to the under-estimation of the cost of the revisions of pay and other 
concessions granted to the staff in recent years ; and of an increase of about 4 
lakhs in interest charges following on certain alterations in the block account 
and in the method of calculating the interest chargeable in respect of capital 
outlay incurred after the 31st March 1917 (vide paragraph 28). The leas 
next year is now expected to l>e under 8 lakhs on the assumption of a moderate 
improvement in the receipts. It will be only slightly less than what has been 
estimated to be the cost of the non-commercial activities of the wireless 
branch of the Department. 

25. The Indo-European Department shows slightly better results next 
year than in 1928-29, The reduction in receipts due to competition with 
Beam Wireless is expected to be rather more than made up by a reduction in 
working expenses. 

26. The interest chargeable to both the Departments has been calculated 
throughout with reference to the value of the recently constructed block account 
as at the 31st March 1925 and the capital outlay subsequently incurred, after 
taking into account capital receipts as also the profit or loss on the annual 
working. 


INTEREST RECEIPTS. 


India . 

* • * . * 

Accounts, 

1927-28. 

95*62 

Budget, 

1928-29. 

69*95 

R#tiw>d, 

1928-39. 

91-33 

Budget, 

1929-30. 

88* 96 

! 

f Interest on tempo- 
rary investment of 
cash balances, etc. . 

20*64 

15*36 

20-30 

21*98 

England . 

! 

Excess of Gold Stan- 
dard Reserve over 
£40 millions • • 

2,44*5.1 

2,16*66 

2,43-92 

2,34 68 

Exchange 

* * • a a 

M2 

.. 

•• 

** 


Total 

3,61*91 

2,91*97 

3,67- 55 

3,45*64 


27, The receipts in England are as estimated by the Secretary of State 
early in February on the basis of the information then available regarding 
the volume and composition of the Home balances, the prevailing Interest 
rates, etc. It is probable that the recent fall in the prices of British 
securities, following on the rise in the Bank of England’s discount rate 
to 5J per cent., may affect the figures considerably, but this factor has 
not been taken into account at this late stage. The variations in the 
Indian estimates arc the result of a decision to account for the interest 
on advances to Railways as a receipt instead of as a deduction from expendi* 
ture. Such interest amounts to 31 lakhs in 1928-29 and 18 lakhs in 1929-30. 
The variations aie moie apparent than real as they affect both sides of the 
estimates. 
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INTEREST PAYMENTS. 


m 



Accounts, 

1927-28. 

Budget, 

1928-29. 

Revised, 

1928-29. 

Budget, 

1929-30, 

Interest on ordinary debt — 





Gross payments — 





India .... * 

19.89* 02 

20.04*72 

20,96*20 

20,83*74 

England 

17,49*36 

17,44*79 

17,85* 77 

18,14- 68 

Exchange .... 

7*79 

•• 


** 

Total 

37,46*17 

37,49*51 

38,SP97 

38,98*42 

Deduct — Amounts charged to — 





Railways .... 

25,73-22 

27,47*02 

27,99* 03 

29,08- 44 

Irrigation .... 

12*03 

12*15 

12* 20 

12- 28 

Posts and Telegraphs . 

62*12 

66*14 

69-97 

72* 99 

Other heads 

13*75 

20-79 

19*42 

23* 30 

Provincial Loans Fund 

5,46*08 

5,74*50 

5,87 93 

6,20- 89 

Total deductions 

Total Interest on Ordinary 
Debt (net) 

32,03-20 

34,20*60 

34,88 55 

36,37 90 

5,36-97 

3,2$-9I 

3,93 42 

2,60 52 

Interest on other obligations — 





On Postal Savings Bank 
balances .... 

87* 27 

97*84 

97-58 

1,07* 63 

On Provident Funds . 

Bonus on Postal Cash Certifi- 
cates .... 

2,21* 21 

22*54 

2,70-95 

50*00 

2,49*38 

'60* 00 

2,67* 62 

1,10* 00 

On Fixed Deposits of Provin- 
cial Governments 

20*51 

21-50 

17*45 

13* 50 

On Reserve and Depreciation 
Funds .... 

84*81 

1,09*10 

1,13*73 

1,35* 71 

Other items . . . 

83*40 

92*45 

93* 94 

92-11 

Total 

5,19 74 

6,21-84 

6,32*08 

7,26-57 

Total Interest payments . 

10,56 71 

9,50-75 

10,25* 50 

9,S7- 09 


28. The revised uatmaL )f grooS payments of interest on ordinary debt 
during the current year show^ n increase cf 1,33 lakhs as compared with the 
original budget : our borrowing operations have been larger and there has also 
been an increase in the borrowing rate. At the same time, however, the 
amounts charged to the Commercial Departments and the Provincial Loans 
Fund have also increased by 55 lakhs and 13 lakhs respectively. In the former 
case, the increase is mainly due to a change in the method of calculating the 
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•avorage rate of interest charged to Commercial Departments in respect of 
•capital outlay incurred after the 31st March 1917. The rate now takes into 
account the loss which the general revenues suffer through the tax-free con* 
"Cession attached to certain portions of our rupee debt. As a result of the 
revised arrangement, the amount of interest chargeable to Railways and to 
Posts and Telegraphs during the current year has been increased by 59 lakhs 
and 2 lakhs respectively. For the rest, the amount recoverable from the 
Eailways would have been higher as a result of the larger capital outlay in- 
curred in both 1927-28 and 1928-29, but for the change in the method of 
accounting of interest on advances referred to in paragraph 27. The net 
interest payable in the current year is 65 lakhs more than was provided for in 
the budget estimate and the excess is just covered by the improvement in 
interest receipts. The discount on the year’s rupee loan (1,19*29 lakhs) and 
that on the sterling loan (£900,000) have not been charged to revenue at once 
but will be provided for by the institution of separate discount sinking funds, 
so that the charge to revenue will be spread over the periods of currency of the 
loans. 

29. Under Interest on other Obligations, the increase in the revised esti- 
mate of the current year is accounted for by the larger provision for bonus 
on Post Office Cash Certificates. The budget estimate for next year allows 
ior 1,10 lakhs on this account against 60 lakhs taken in the revised estimate 
of the current year. 

30. The steady reduction in the charges on account of interest will be 
^apparent from the following figures : — 


1923 - 24 15,97 

1924 - 25 . 14,90 

1925 - 26 18,37 

1926 - 27 - 11,77 

1927 - 28 10,67 

1928 - 29 »•••••••• 10,25 

1929 - 30 »«•♦*♦••• 9,87 


In the six years ending the 31st March 1930, the reduction is fully 38 per 
'Cent, but it has to be remembered that the provision for bonus on cash 
'certificates hitherto made merely represents the amounts required to meet the 
actual payments and makes no allowance for the accrued liability 
which is estimated to stand at 7J crores on the 1st October 1929. 

* m # \ 

APPROPRIATION FOR REDUCTION OR AVOIDANCE! OP DEBT. 

31. Under the scheme of debt redemption adopted by the Government 
of India for the five years 1925-26 to 1929-30, the annual charge against 
the revenues of India for the purpose of making provision for the reduction 
or avoidance of debt consists of — 

(а) a sum of 4 crores, and 

(б) such additional sum as is equal to one-eightieth of any exces s 

shown in the total of the debt outstanding on the 31st of March 
of the preceding year over the total outstanding on the 31st 
March 1923. 


i 
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32. Tne amount required under this scheme is 5,11*70 lakhs in 1928-29* 
and 5,42*79 lakhs in 1929-30. The figures on which the calculation is based 
are given below : — 

(In lakhs of rupees, sterling amounts being converted 
atRs. 15 per £.) 

31st March 1923. 31st March 1928. 31st March 1929 

(Estimate.) 

Rupee Debt exclusive of 
Treasury Bills in the Paper 

Currency Reserve . . 3,61,42 3,79,84 3,97,56 

Sterling Debt . . . 3,63,95 4,34,40 4,48,15 

Unfunded Debt . . . 62,56 1,19,47 1,28,09 

Capital value of the liabilities 
undergoing redemption by 
way of Terminable Railway 

Annuities • • • 91,97 82,19 80,03 

8,79,90 10,15,90 10,63,83 

Deduct— 

Discount included above but 

separately provided for . 8,23 16,02 18,44 

Advances to Provincial Govern- 
ments other than those repres- 
enting pre-Reform Irrigation 

debt ..... 24,89 63,74 74,38 

$3,12 79,76 92,82 


8,46,78 9,36,14 9,61,01 


Excess over outstanding debt on 3 1st March 1923 . 89,36 1,14,23 

*g% th of above 1,11*70 1,42*79- 

33. These amounts should be increased further by 26*68 and 30 lakh a 


items: — 

Revised, Budget, 

1928-29. 1929-30. 

Sinking fund provision for 5 per cent, rupee loans 1,36*04 1,36*04 

Capital portion of railway annuities . . . 1,92*29 1,98 95 

Railway sinking funds 26*67 26*67 

Capital portion of liabilities assumed in respect of 
British 5 per cent. War Loan 1929—47 . 75*22 78*94 

Reparation receipts 26*68 30*00 


Total „ 4,56*90 4,70*60 


are indicated below. The increase in the sis years ending the 31st March 
1930 is less than 35 per cent, of the savings in interest on dead-weight debt 
during the same period (vide paragraph 30). 

1923- 24 3,62 

1924 - 25 

1925- 26 

1926- 27 4,97 

1927- 28 *»»•»..#.. 5,04 

1928- 29 

1929- 30 5,73 
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Revenue. 

Expenditure- 

Net 

expenditure. 

1925-26 

• • • 

. . . 89*98 

10,76* 49 

9,86*51 

1926-27 

• • • 

. . • 86*05 

11,13*44 

10,27*39 

1927-28 

. 

* . . 98*69 

11,20*78 

10,22*09 


Budget , 

1,01*32 

11,69-45 

10,68-13 

1928-$9 



[Revised . 

1,00*79 

11,48*53 

10,47* 74 

1929-30 

Budget , 

1,12*25 

12,66* 74 

11,54*49 


35. The improvement of about 11 lakhs in next year’s estimate of revenue 
is shared by Ports and Pilotage (3 lakhs), Agriculture (4 lakhs) and the 
Indian Stores Department (4 lakhs), 

36. The revised estimate of expenditure shows a reduction of 21 lakhs as 
compared with the budget estimate for the current year in spite of an increase 
of 12 lakhs under Frontier Watch and Ward and of 3 lakhs for bounties. This 
result was rendered possible by a saving of 7 lakhs in the expenditure on India 
House and smaller savings under most of the other heads included in this 
group. 

37. Next year’s expenditure, however, is expected to go up by as much 
as 1,18 lakhs. For, besides the annual increments, etc., which are responsible 
for a considerable portion of the increase, the estimate allows for 29 lakhs for 
the outlay on India House, 16*4 lakhs for agricultural research, 20 lakhs for 
new expenditure on civil aviation, 15 lakhs for further expenditure on Frontier 
Watch and Ward, 4 lakhs for reclamation operations in the Andamans, and 
8f lakhs for additional grants to the Benares Hindu University, the Bose 
Institute, and the Pasteur Institute. 


CURRENCY AND MINT. 


1925-26 




Revenue. 

4,63*89 

Expenditure. 

70*11 

Net revenue.’* 

3,93*78 

1926-27 

• • <* 

. 


4,15*51 

76*37 

3,39*14 

1927-28 

♦ 

* 

• 

• 2,77*46 

87*67 

1,89*79 


f Budget • 


♦ 

, 2,48*81 , 

69*63 

1,79*18 

1928-29 

i 

b Revised . 

. 

• 

• 2,68*44 

73 84 

1,94*60 

1929-30 

Budget . 

• 

• 

. 3,05*77 

71*02 

2,34*75 


38. The estimates of receipts under this group largely depend upon the 
transactions connected with the securities in the Paper Currency Reserve 
and are subject to wide fluctuations. The revised estimate of expenditure is 
swollen to the extent of about 6 lakhs representing the loss on the with- 
drawal of redundant silver coin } mainly in connection with the operations of 
the silver refinery. 

T 2 
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CIVIL WORKS. 

Revenue. Expenditure. 


*925-26 

... 



12*85 

1,60*42 

1,47*67 

1926-27 

... 



16*79 

1,89*74 

1,73*95 

1927-28 

... 



16*07 

1,68*48 

1,42*41 


f Budget . 



14*41 

1,73*31 

1,58*90 

1928-29 

L Revised . 



16- 03 

1,71*24 

1,55*21 

1929-30 

Budget , 



18* 45 

2,59* 35 

2,40*90 


. 39. The present estimates of expenditure for 1928 -29 and 1929-30 res- 
pectively include 6 lakhs and 83*30 lakhs being the block grants for road 
development referred to in paragraph 7. Excluding these special items, 
the estimates are 1,65*24 lakhs and 1,76*05 lakhs respectively. The latter 
figure includes 3 lakhs for the New Central Hospital, Delhi, 2 lakhs for the 
improvement of watermains and 1 lakh for the development of slum areas 
and the construction of model dwellings in Old Delhi. 


MISCELLANEOUS. 







Revenue. 

Expenditure. 

- Net 

expenditure. 

1925-26 

• • • 

• 

. 


54*18 

4,25*60 

3,71*42 

1926-27 

• • # 

• 

• 

• 

60*01 

3,96*16 

3,36*15 

1927-28 

« , » 


• 

. 

52*46 

3,75*31 

3,22*85 


f Budget . 

• 

• 


81*82 

4,10*06 

3,28*24 

1918-29 








^Revised • 

• 

• 

• 

88* 15 

4,17* 44 

3,29* 29 

1929-30 

Budget . 

• 

• 

• 

85*44 

4,06* 93 

3,21* 49 


40. The variations in the revenue figures occur largely under Stationery 
and Printing. 

41. The increase in the revised estimate of expenditure for 1928-29 over 
the original budget is almost wholly attributable to Committees of Enquiry, 
for example, the Indian Central Committee, the Auxiliary Committee, the 
Age of Consent Committee and the Haj Committee. The reduction in next 
year’s expenditure is shared among pensions, stationery and Committees. 

PROVINCIAL CONTRIBUTIONS AND MISCELLANEOUS ADJUST- 
MENTS BETWEEN CENTRAL AND PROVINCIAL GOVERNMENTS. 

Revenue. Expenditure. Net revenue. 


1925-26 

• • « 




6,24*09 

15*68 

6,08*41 

1926-27 

... 




5,17*75 

4*53 

5,13*22 

1927-28 

• • 




6*10 

3* 50 

2*60 


f Budget . 




, , 

, , 


1928-29 

< 

^Revised . 




4*50 

1*08 

3* 42 

1929-30 

Budget . 




• • 

— 



42. The revised estimate of revenue represents a recovery due from the 
Government of Bombay in connection with the readjustment of the value 
of the stock of non-postal stamps held on the 1st April 1921, while that of 
ex pend it ure relates to the reimbursement, to the Shan States Federation* 
of audit charges erroneously recovered from it in the past. 
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1928-29. 





Accounts, 

1927-28. 

Budget. 

Revised. 

Budget, 

1929-30. 

Receipts — 





1 

i 

i 

i 

i 

India 

* 

* 

2,21-48 

-• 


89*6$ 

England 

. 

i 

1 14*11 

26-67 

26*68 

30* 00 

Exchange 

• 

. . | 

•01 

•* 

•• 

•• 


Total 

! 

2,35-60 

26-67 

26-68 

1,19*69" 

Payments — 


ft 




1 

l 

India 

. 

. 

18*22 

4*50 

31*13 

2*2$ 

England 

. 


. • 

•• 

.. 

1 

| 

Exchange 

. 

* 

•• 

•* 

•• 

1 

1 


Total 

• 

18*22 

4*50 

31* 13 

| 2 25 


43. The budget estimate of Indian receipts for next year and 29*63 
lakhs out of the revised estimate of Inc ian payments in the current year 
represent merely the transfers ficm and to the Revenue Reserve Fund in 
order to balance the two sides of the estimates (tide para, 5). The receipts 
in England in both years represent India’s share of the Dawes annuities 
which, however, have to be appropriated to the reduction or avoidance of 
debt (vide paragraph 33). 


EXCHANGE. 

44. From the 1st April 1920 to the 31st March 1927, the accounts were 
prepared on the basis of the rate of 2s. per rupee for the conversion of 
rupee transactions into sterling and vice versa. The sterling value of the 
rupee, however, stood at a lower level in recent years. In consequence 
of this variation from the 2s. rate, large sums were brought to account as 
credits or debits on account of exchange in respect of transactions involving 
remittances of funds to and from the Secretary of State. These were purely 
book-keeping transactions. Under that system, there was an accounts ‘ gain * 
by exchange when the Home remittances through the market were less than the 
amounts required by the Secretary of State for his aggregate net disburse- 
ments owing to the latter having been financed partly from other sources, 
e.g., a sterling loan floated in London. Similarly, there was an accounts 
e loss 9 when the remittances were greater in order to meet the demands of 
trade. These ‘ gains 9 and 4 losses 9 fluctuated within very wide limits as will 
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be seen from the following statement of balances at the end of each of the 
financial years from 1919-20 onwards : — 


Credit +, Debit — . 


31st March 

1920 

* 

. 


* 

• 

« 



+5,23 

» » 

1921 

* 

• 


• 

• 

* 



—22,85 

» » 

1922 

• 

• 


• 

* 

• 



—11,48 

»> » 

1923 

• 

• 


• 

• 

* 



+5,47 

>9 99 

1924 

• 

• 



• 

• 



+8,55 

99 

1925 

• 

• 



• 

• 



+5,40 

99 99 

1926 

• 

• 


# 

• 

• 



+1,31 

99 99 

1927 

• 

• 


• 

• 

• 



+12,44 

99 » 

1928 

* 

• 


+ 

• 

• 



+ 12,69 


45. The procedure for the allocation of exchange grains and losses was as 
follows. All exchange gains and losses arising in respect* of remittance transac- 
tions were recorded in the first instance under a suspense head ; the portion 
attributable to the revenue and capital accounts in respect of outlay incurred 
in England was calculated every month on the basis of the average of the 
daily telegraphic transfer rates from Calcutta on London and transferred to 
these accounts, and the portion relating to the expenditure of Provincial 
Governments was similarly debited to the Provincial Governments concerned; 
and it was considered, with reference to the circumstances of each year, 
whether the balance remaining under the suspense head after these transfers 
were made should be written off to revenue or kept in suspense against the 
possibility of opposite results in succeeding years. 

46. The above procedure is still in force except that la . 6 d. is now taken 
in place of the old 2s. rate. The present estimates, however, assume an 
average of Is. $d. in both years so that no gains or losses need be taken into 
account at this stage. The question of the final adjustment of the large 
book credit outstanding is under consideration. 

WAYS AND MEANS. 

Home Tkeasuky. 

47. The bulk of the payments made in England on account of the Govern- 
ment of India consists of expenditure chargeable to the Indian revenues 
and has normally to be met by direct remittance of funds from India. The 
capital outlay on the construction of railways, however, sometimes 
necessitates heavy borrowing and a large portion of the money required has, 
when necessary, been raised in England, either direct or through the agency 
of Companies. Operations connected with the Gold Standard and Paper 
Currency Reserves, and with the replacement of one particular form 
or item of direct or indirect debt by another, further swell the receipts and 
charges of the Home Treasury without affecting ordinarily the general 
ways and means programme. Recoveries are also effected by the Secretary 
of State against drawings of the Iraq administration on India. These 
recoveries represent, in effect, remittances from India to finance the Home 
Treasury and reduce the amount of direct remittances which would otherwise 
be necessary. 
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48. The following is a summary of 
Home Treasury : — 

the estimated transactions of the 

[In millions of £] 


Budget, 

1938-29. 

Revised, 

1928-29. 

Budget, 

1929-30. 

Receipts. 




1. Discount on loans raised in previous years 
brought to account as debt incurred 

•24 

•24 

*27 

£. Remittances between England and India — 




(a) Recoveries on account of drawings by 
Iraq administration on India . 

•76 

•74 

•60 

ib) Sale of silver 

.. 

2*60 

*20 

(e) Other transactions • . • . 

1*31 

1*29 

•88 

Total Receipts, excluding direct remittances 
and loans ..•••• 

2-31 

4*77 

1*96 

Disbursements. 



• 

3. Excess of Expenditure of the Central Go- 
vernment over Revenue 

24*66 

24*61 

26*24 

4. Disbursements on behalf of Provincial Go- 
vernments ...... 

2-85 

2*83 

2*66 

-6. Capital Expenditure not charged to Re- 
venue — 




(a) Outlay on State Railways 

6-60 

7*60 

12*77 

(6) Redemption of liabilities involved in 
the purchase of Railways 

3*00 

3*00 

. « 

(c) Other items ..... 

•23 

*14 

*16 

•6. Discharge of Debt • . • * . 

2*21 

2*20 

2*28 

7. Deposits and Advances .... 

— *04 

—*22 

—•10 

Total Disbursements . 

39*40 

40*06 

42*99 

Net Disbursements . 

37*09 

35-29 

41*01 

Remittances from India (net) 

36*00 

26 '00 

36*06 

New Loan (less discount) . . . 

•• 

9’10 

6*27 

Reduction ( + ) or'increase ( — ) of cash balance 

1*09 

*19 

•72 

Opening Balance • • . • • 

Closing Balance ....*• 

6*05 

4*96 

6*66 

5*47 

5*47 

4-76 
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49. Item 2 (a) has already been explained in paragraph 47. Nor- 
mally, item 2 (c) relating to ‘ Other transactions ’ is almost entirely made- 
up of recoveries from the Governments of Hong-Kong, the Straits Settle- 
ments and Siam in respect of opium supplied from India under agreement, 
the other indirect remittances to and fro practically balancing one another. 

Item 5 (a) includes £5*27 mill ions for the purchase of the Southern 
Punjab Railway in 1929-30. 

50. The amount shown under the head * Discharge of Debt ’ includes the 
provision for railway sinMng funds, the capital portion of railway annuities 
and the equated instalments in repayment of the war loan liability. These 
payments are made out of the provision for reduction or avoidance of debt. 

51. The total amount required to be remitted through the market in the 
current year is £29J millions, while the corresponding amount for next year is 
£35J millions. These, however, are only illustrative figures, representing the 
remittances necessary to provide the Home Treasury with a normal closing 
balance. The actual amount of remittance must, like the form, necessarily 
depend upon circumstances. 

52. The new loan in the current year was a second issue of the 
4| per cent. 1958-68 loan. It was raised at 91 for the nominal amount of 
£10 millions. The six months’ India Bills for £6 millions issued in August 
1928, will be repaid in the current year. The new loan entered for next year 
represents the amount required for the purchase of the Southern Punjab 
Railway. 

53. The Gold Standard Reserve usually stands at £40 millions, any excess 
resulting from investments, etc., being transferred monthly to Revenue. The- 
receipts and charges in the two years are as follows 


(In millions of £.) 

Revised, Budget, 
1928-29. 1929-30. 


Dividends, interest, etc. . 

Investments realised 

. f l-67 

. 43*43 

1-69 

30*49 

Total . 

. 45-10 

32*18 

Investments made • . , • « 

. 43*26 

30*42 

Appropriation to Revenue . 

T84 

1*76 

Total * 

45*10 

02* It- 


Total 
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INDIA. 


54. The following is a summary of the estimates of ways and means in 
India during 1928-29 and 1929-30 : — 


(In erores of rupees.) 



Budget, 

1928-29. 

Revised, 

1928-29. 

Budget, 

1929-30. 

Receipts. 




1* Excess of Revenue of the Central Govern- 
ment over Expenditure charged to Re- 




venue 

32*92 

32*81 

33*65 

2. Unfunded Debt incurred — 




(a) Post Office Cash Certificates (net) * 

3*28 

1*60 

*60 

(b) Savings Bank deposits (net) . 

8*42 

6*67 

9*51 

3. Appropriation for reduction or avoidance of 




debt 

5*57 

5*56 

6'97 

4. Gain on revaluation, sale, transfer, etc , of 




assets of the Paper Currency Reserve (net) 

, . 

—3*29 

— 23 

5. Railway Reserve and Railway and Posts 




and Telegraphs Depreciation Funds 

6*84 

6*34 

5*76 

6. Miscellaneous Deposits and Remittances 




(net) . - . 

1*38 

— 3*04 

1*35 

Total # Receipts 

58*41 

46*65 

56*61 

Disbursements. 




7. Capital Expenditure not charged to Re- 




venue — 




(a) State Railways .... 

15*33 

16*00 

16*50 

(b) Posts and Telegraphs . 

•53 

*49 

*55 

(c) Delhi 

i *70 

*44 

*66 

( d ) Bombay Land scheme . . * 

2*05 

, . 

• • 

(e) Other items .... 

| *78 

*62 

*73 

8. Revenue Reserve Fund .... 

, , 

— *30 

*90 

9. Permanent Debt discharged (net) . . 

16*52 

16*68 

*22 

10. Floating Debt discharged (net) 

• . 

— 6*58 

*95 

11. Loans by the Central Government — 




(a) To Provincial Loans Fund 

6*87 

1 10*61 

4*63 

(b) Other Loans .... 

1*30 

1*52 

1*61 

12. Remittances between England and India — 
(a) Remittances from India for financing 




Home Treasury .... 

48*00 

, 34*66 

46-73 

(b) Drawings by the Iraq administra- 

1*01 

! *98 

*80 

tion recoverable in England , 


(c) Other transactions (net). 

1*74 

5*05 

1* 46 

13. Balances of Provincial Governments 

—3*67 

1 —2*26 

— *95 

Total Disbursements . 

91*16 

, 77*91 

74*78 

Net Disbursements 

32*75 

| 31 26 

18-17 

New Loan (less discount) 

32*00 

| 33*84 

18*00 

Reduction of cash balance .... 

•75 

—2*58 

*17 

Opening Balance ..... 

1~* 

1 

9*16 

11-74 

Closing Balance 

11*99 

11*74 

11-57 
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55. Item 7 (d) represents a payment which was expected to be made to 
the Government of Bombay for reclaimed land at Colaba to be taken over 
for the use of the Military Department. It is not probable, however, that 
this payment will actually be made before the end of next year. 

56. The estimates of Provincial Governments’ transactions— ©We items 11 . 
•(a) and 13— are based on the assumption that the net drawings from the 
Central Government in India and England, including those in the shape of 
advances through the Provincial Loans Fund, will be 12crores in the current 
year and 7£ crores in the next. 

57. Full details of the debt incurred and discharged are given in state- 
ment 0 of the Budget. Out of the net amount of 16 - 68 crores of Permanent 
Debt shown as discharged in 1928-29, 16*41 crore3 represent 5| per cent. War 
Bonds, 1928, which were converted into the new loan or discharged on maturi- 
ty. The balances of treasury bills, according to the estimates presented to 
the Legislature, are as follows :— 

31st March 1929. 31st March 1930. 

With the Public . . . "i 6 ’95 crores. 0 crores. 

Ia the Paper Currency Reserve . 39 ' 15 „ 39*15 „ 

58. The result of the current year’s rupee loan is summarised below 
for ready reference 

(In crores of rupees.) 



4J- per cent. 
Loan, 1955-60. 

4$ pef cent. 
Bonds, 1934. 

Total. 

Subscriptions in cash 

5*57 

16*85 

22*42 

Subscription in the form of 
Indian treasury bills * 

*56 

*95 

1*51 

Subscription in the form of 
5l per cent. War Bonds, 
1928 , 

2*93 

8*18 

11*11 

Total nominal value * 

9*06 

25*98 

35*04 


The amount of the new loan now estimated for next year has been 
shown separately at 18 crores. The figure is, however, again illustrative only 
and the actual amount and other details will depend upon the circumstances 
of the time. 


The 31st March 1329. 


E. BURD02T. 
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APPENDIX I. 

Memorandum on the Military Estimates for 1929-30. 

The Military Estimates for 1929-30 have been prepared in the same form 
as those for 1928-29. These follow a cash system of estimates and accounts 
which was readopted in 1927-28 in place of the elaborate system of cost accounts 
which was previously in force. It will be observed that a comparison of the 
•estimates for 1928-29 and 1929-30 with the actual expenditure for 1927-28 
reveals a considerable increase both in expenditure and in receipts but this 
increase is apparent only and is due to the fact that in the earlier estimates 
•certain recoveries were- shown as deductions from expenditure which are now 
treated as direct receipts. 

2. Since 1922-23 substantial reductions have been eSected in the expendi- 
ture on the military services. The actual net expenditure as shewn in the 
final accounts or as estimated, where the accounts are not yet closed, is indicated 
in the following statement : — 

Rs. 

(Crores.) 


1922- 23 4«. •*•••* 65*27 

1923- 24 56*23 

1924- 25 55*63 

1925- 26 56*00 

1926- 27 55*97 

1927- 28 54*79 

1928- 29 (Budget Estimate) ...... 65* 10 

1928- 29 (Revised Estimate) 55*10 

1929- 30 (Budget Estimate) 55*10 


3. TJie Indian Retrenchment Committee, after their exhaustive examina- 
tion of every aspect *of military administration, recommended that the net 
budget for 1923-24 should be fixed at Rs. 57 J crores, subject to such addition 
as would be necessary on account of the delay which must necessarily ensue 
in carrying out the proposed changes, and in order to meet special expenditure 
in Waziristan, etc. In their final review of military expenditure, they envisag- 
ed further large automatic savings and they considered that, in subsequent 
years, expenditure would be susceptible of reduction to Rs. 57 crores and 
ultimately to Rs. 50 crores provided a further fall in prices took place. The 
expenditure in the year 1923-24 showed an actual reduction to Rs. 56‘2J3 
crores, largely due to the rapidity with which retrenchments were effected 
under the orders of His Excellency the Commander-in-Chief ; and thus the 
first stage of Rs. 57 crores mentioned by the Retrenchment Committee was 
passed in the first year. 

4. The figure of Rs. 56*23 crores for the year 1923-24 included heavy 
expenditure on gratuities to demobilised officers and in Waziristan, but these 
abnormal items were counterbalanced by credits from the proceeds of sale 
and utilisation of surplus stores. The budget for the year 1923-24 allotted 
a net sum of 62 crores for military services. This wa* reduced in the budget 
for 1924-25 to 603; crores* but by the time when the budget tor 1925-26 was 
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under consideration, the actual effect of the retrenchment operations , whicn. 
it had been difficult to gauge in advance, had become apparent, and it was 
possible to reduce the budget provision for 1925-26 to Rs. 56*25 crores net. 
Further reductions have been made in subsequent budgets,. The following 
table brings out the results achieved from 1922-23 at a glance : — 


Net expenditure on Military services . 

(In crores of Bupees.) 



1922-23. 

1923*24. 

1 

1924-25. 

1925-26. 

1 

1926-27. 

1 

1927-28. 

1 

1928-29 

1929-30, 

Budget Estimate 

67*75 

62*00 

60*25 

56*25 

54 8S 

54 92 

55*10 

55*10 

Revised Estimate 

67*09 

59*74 

56*33 

56*28 

55*55 

54 92 

55 10 


Actual expenditure 

65*27 

56*23 

55*03 

56 00 

55*97 

54 79 




5. In each year from 1923-24, the expenditure is well below the Retrench- 
ment Committee’s figure of Rs. 57 crores. Tt will be realised that, with the 
heavy commitments for expenditure in England which are provided for in the 
Military estimates, a considerable part of the reduction below Rs. 57 crores 
is attributable to the present rate of exchange, the Retrenchment Com- 
mittee having worked on a basis of Is. 4 d . — 1 Re. ; but certain additions have 
been made to the Military Budget of which the Retrenchment Committee 
did not take cognisance, i.e ., the provision of over half-a-crore of rupees for 
the revision of pay and grant of free passages to officers of the Army, and the 
transfer to Military estimates from the civil estimates of certain expenditure 
estimated in 1929-30 at Rs. 48 lakhs which is more properly accounted for 
under the former. The transfers which have been taken into account in the 
Budget for 1929-30 are shown below : — 


(Thousanis of rupees.) 

( 1 ) Payments to Telegraph Def artment for owe of Army stores 

30 

'?) Customs dutv , . . . . . , - 

33,37 

(3) Printing and Stationery 

15,65 

(4) Payments from the -ompassionate fund to personnel em- 
ployed m the Military Department . . . , 

9 

(5) Payments to Public Works Departments, Delh 1 , for 

i a nt o? buddmgs ....... 

2 s * 


19,66 

On the other hand, the following items have been transferred from the 

military to the civil estimates : — 

(V Estal hshment of the Deputy Financial * Ivist, Royal 
Air F'w ft ........ 

13 

(2) Estab'.shmeot of the Budget ^e^tion, Mditary Djnan°e . 

42 

(3) Charges or the \e> al e«ooit ..... 

49 

/ i) rh'u.res f or the Perim Li/h + -FJcus and Ccei Depots at 
Ba«ulu cl Bu*hire ....... 

94 


1,5$ 

48.0$ 


Not deb i to miV*sj v . 
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6. It has been decided that for a period of four years beginning with the 
year 1928-29 and ending with the year 1931-32, the military budget will he 
stabilised each year at a figure of 55 crores to which will be added the amount 
required, at present estimated at 10 lakhs, to give effect to measures arising 
out of the recommendations of the Shea Committee on the Auxiliary and Terri- 
torial Forces. Any savings which may accrue within the total of 55 crores 
will be carried to a suspense account which may be drawn upon for expenditure 
in later years. This arrangement has been adopted in order to enable the mili- 
tary authorities firstly to carry out a programme of mechanisation and moder- 
nisation of equipment necessitated by recent developments in military organi- 
sation, and secondly to repair certain deficiencies in equipment which are mainly 
due to the policy of retrenchment. The situation has been explained fully 
in a statement made by the Armv Secretary in the Assembly on 5th September 
1928. 

In accordance with this arrangement the revised estimates for 1928-29 
stand at 55* 10 crores and the budget estimate for 1929-30 at the same figure. 
It has been found possible in the current year to allot a sum of about 1\ crores 
for expenditure on the military programme referred to above and it is antici- 
pated that, after meeting the normal charges for the maintenance of the 
military services in 1929-30, slightly over 2 crores will be available for the same 
purposes. Experience has shewn that if the actual annual programme of new 
-expenditure is restricted to the sum thus available, a considerable amount 
lapses owing to modification in the programme or delays in carrying measures 
int6 effect, and in the manufacture and supply of equipment and stores. The 
programme which the military authorities now work up to thus covers larger 
expenditure than the sum actually available for new measures, but a lump sum 
cut is taken to cover probable lapses. This partly explains the lump sum cut 
of 62J lakhs shewn in the estimates of the ensuing year. In the current year 
lump cuts amounting to over 80 lakhs were made and the revised estimates 
indicate that these cuts have been realised. This system of lump cuts is in 
.accordance with recommendations of the Public Accounts Committee. 

7. The following is a brief summary of the main points affecting the major 
heads of the estimates. The variations in detail will be found described 
against each head in the volume of detailed estimates. 


Part A -I . — Pay and allowances and Miscellaneous cash expenditure on 
the Fighting Services. 


(In thousands of Us.) 


• 

Gross 

Expenditure. 

Receipts, 

Net. 

Actuals, 1927*28 

19,82,31 

12,13 

19,70,18 

Budget, 1928-29 . 

19,56,88 

9,69 

19,47,29 

Revised, 1928-29 

. . 19,79,10 

11,04 

19,68,06 

Budget, 1929-30 

19,10,29 

10,55 

18,99,74 


This most important head in the Army Estimates records the pay and 
other cash charges in the fighting units constituting the Standing Army in India. 


The decrease in the estimates for 1929-30 is due mainly to reduction of 30£ 
lakhs in the pay charges of British troops owing to new recruits being on the 
reduced rates of pay. The eventual saving from this source will be over a 
c rore of rupees. In addition savings of 10 lakhs under this head are expected 
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from the reorganisation of Pioneer units and of over 5£ lakhs from a reorgani- 
sation in Indian Infantry. The ultimate effect of these two measures will be- 
a saving of Rs. 30 lakhs annually. On the other side it is anticipated that there 
will be extra expenditure of some 10 lakhs owing to elimination of previous, 
shortages in establishments. 

8. Part A-II . — Administrative Services. 

(In thousands of Rs.) 

Gross 




Expenditure, 

Receipts. 

Net. 

Actuals, 1927-28 . 

• 

. 6,42,81 

18,97 

6,23,84 

Budget, 1928-29 . 

• 

. 7,22,33 

11,27 

7,11,06 

Revised, 1928-29 . 

• 

• 6,70,03 

12,52 

6,57,51 

Budget, 1929-30 . 

♦ 

7,03,51 

11,14 

6,92,37 


The main charges compiled under this head are pay and allowances of the* 
personnel of the Administrative Services, The variations in each service 
are not considerable. The lower expenditure in the actuals of 1927-28 and in 
the revised estimates of 1928-29 as compared with the budget estimates shewn 
is due to the inclusion in the latter of reserves or grants for special measures 
which are eventually distributed to «bhe heads under which expenditure is 
actually incurred. Provision is included for the institution of a new training 
college for Indian non-commissioned officers and junior Indian officers. 

9. Pari A-III . — Manufacturing Establishments. 

(In thousands of Rs.') 



Gioss 

Expenditure. 

Receipts. 

Net. 

Actuals, 1927-28 

3,66,43 

3,79 

3,62,64 

Budget, 1928-29 . . 

. 3,63,68 

3,70 

3,59,98 

Revised, 1928-29 . 

. 3,36,38 

CO 

3,32,25 

Budget, 1929-30 • • 

. 3,34,95 

3;5B 

3,31,40 


Under this head are recorded the expenses of Medical Store Depots, 
Bakeries, Butcheries, Ordnance and Clothing Factories, Grass Farms and Dairy 
Farms which are all treated as producing and manufacturing formations in the 
Army. 

The decrease in the ‘estimate for 1929-30 as compared with the actuals 
for 1927-28 and the budget estimate for the current year is mainly due to 
smaller outlay on purchase of material and to decreased production charges 
in grass farms owing to smaller demands, due to mechanisation. 

10. Part A-IV . — Army Headquarters, Staff of Commands, etc. 

(In thousands of Rs.) 



Gross 

Expenditure. Receipts. 

Net. 

Actuals, 1927-28 

2,12,04 1 

2,12,03 

Budget, 1928-29 . , 

2,10,83 

2,10,83 

Revised, 1928-29 . . 

. 2,06,88 4 

2,06,84 

Budge*, 1 929 -30 • 

. 2,1 1,46 

2,11,46 
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The variations under this head are inconsiderable. The estimates for 
1929*30 allow for economies on establishment amounting to about Es. 2 lakhs, 
a year which are being effected at Army Headquarters. 

11 PartA-V . — Purchase and Sale of Stores, Equipment and Animals. 




(In thousands of Rs.) 


Gross 

Expenditure. 

Receipts. 

Net. 

Actuals, 1927-28 

. i! 4,61,37 

8,84 

4,52,53 

Budget, 1928-29 

. . 6,08,34 

1,20,84 

4,87,50 

Revised, 1928-29 . 

. . 6,50,11 

1,56,08 

4,94,03 

Budget, 1929-30 • 

. . 6,49,30 

1,55,81 

4,93,49 


The variation between the actuals for 1927-28 and the figures given for* 
later years is due to the accounting arrangement already referred to under 
which receipts formerly shewn as deductions from expenditure are now shewn 
as direct receipts. Including the provision made for the purchase of stores 
for manufacturing establishments the total provision for supplies for the Army 
in 1929-30 is Rs. 891 lakhs compared with Rs. 918 lakhs in the current year. 

12. Part A -VI . — Special Services. 




(In thousands of Rs.) 


Gross 

Expenditure. 

Receipts. 

Net. 

Actuals, 1927-28 \ " 

3,16 

5 

3,11 

Budget, 1928-29 • • 

• 14 

■ • 

14 

Revised, 1928-29 • • 

. 14 

. . 

14 

Budget, 1929-30 . 

. 14 

. . 

14 


The charges compiled under this head are for the extra expenditure in- 
curred on troops on the Tibet frontier. The actuals for 1927-28 included 
provision for charges on account of surplus officers which have now ceased. 

13. Part J.-FJJ.S— Transportation, Conservancy, Hot Weather Establish- 
ments and Miscellaneous Charges and Receipts. 

(In thousands of Rs.) 



Gross 

Expenditure. 

Receipts. 

Net. 

Actuals, 1927-28 

3,68,02 

22,70 

3,45,32 

Budget, 1928-29 

. . 2,95,79 

20,51 

2,75,28 

Revised, 1928-29 . 

3,35,30 

26,16 

3,09,14 

Budget, 1929-30 

3,88,79 

40,76 

3,48,03 


The increase in the budget estimate for 1929-30 as compared with the 
estimates for the current year is due to the following causes : — 

(1) Increased provision is necessary for transportation charges as 

provision for the current year was pitched 'too low in anticipa- 
tion of certain economy measures the full effect of which was 
not realised. The provision is however 26 lakhs less than the 
actuals of 1927-28. 

(2) The contiibution for Aden (Rs. 33 lakhs) is now included under 

this head. 
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(3) A special reserve of Rs. 30 lakhs is provisionally placed under this 
head for eventual transfer to England as required to meet ex- 
penditure mainly on stores. 

14. Part A - VII J. — Non-effective charges and receipts. 




(In thousands of Rs.) 


Gross 




Expenditure. 

Receipts. 

Netg 

Actuals, 1927-28 . ■ 

, . 8,20,13 

36,68 

7,83,45 

Budget, 1928-29 • « 

» . 8,37,05 

33,49 

8,03,56 

Revised, 1928-29 • . 

, . 8,32,64 

51,91 

7,80,73 

Budget, 1929-30 

8,34,22 

37,95 

7,96,27 


As compared with the budget estimate for 1928-29, the decrease for 1929-30 
is mainly due to casualties under family pensions. The increased receipts 
in the ^revised estimate for 1928-29 represent recoveries of arrears in con- 
nection with pension adjustments. 


15. Total Part A . 



(In thousands of Rs.) 



Gross 

Expenditure. 

Receipts. 

Net. 

Actuals, 1927-28 

. 

. 48,56,27 

1,03,17 

47,53,10 

Budget, 1928-29 

. 

. 49,95,04 

1,99,40 

47,95,64 

Revised, 1928-29 


50,10,58 

2,61,88 

47,48,70 

Budget, 1929-30 • 

• 

♦ 50,32,66 

2,59,76 

47,72,90 


16. Part B . — Auxiliary and Territorial Forces. 





(In thousands of Rs.) 

Actuals, 1927-28 . 


Gross 

Expenditure. 

. 82,69 

Receipts. 

6 

Net. 

82,63 

Budget, 1928-29 

. 

. 93,82 

. . 

93,82 

Revised, 1928-29 . 

, 

87,13 

5 

87,08 

Budget, 1929-30 

. 

. 92,95 

• . 

92,95 


The provision includes Rs, 10 lakhs for the Territorial Force to cover 
those recommendations of the Shea Committee to which Government have 
decided to give immediate effect. In addition to the provision made here 
expenditure is incurred under the Army and Military Engineering heads for 
stores and works for these forces which is calculated at about 25 lakhs. 

17. Part C . — Royal Air Force. 


Actuals, 1927-28 


Gross 

Expenditure. 

1,68,52 

(In thousands of Rs.) 

Receipts. Net. 

63 1,67,89 

Budget, 1928-29 . 

. 

2,28,07 

1,57 

2,26,50 

Revised, 1928-29 


2,18,33 

1,45 

2,16,88 

Budget, 1929-30 

. 

2,40,67 

2,67 

2,38,00 


The increase in the estimates for 1919-30 is due to provision for the main- 
tenance of two new squadrons which have recently been added to the force 
and two for requipment of existing squadrons. 
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3$. Total Army. 



Gross 

Expenditure. 

(In thousands of Rs.) 

Receipts. Net. 

Actuals, 1927-28 

. 51,07,4$ 

1,03,86 

50,03,62 

Budget, 1925-29 

. 52,82,93 

2,00,97 

50,81.96 

Revise**, 19*28 29 

. 53,16,04 

2,63,38 

50,52,66 

Budget, 1929-39 

. 53,03,78 

2,62,43 

50,41,36 

Marine . 

Gross 

Expenditure. 

(la thousands of Rs.) 

Receipts. Net. 

Actuals, 1927-28 

76,37 

14,75 

61,62 

Budget, 1928-29 . 

85,19 

16,76 

68,43 

Revised, 1928-29 

83 97 

15,37 

68,60 

Budget, 1929-30 . 

82,22 

13,62 

68,60 


The variations under Marine as compared with the current year are in- 
considerable. The expenditure on account of developments in connection 
with reorganisation to be met from the sale-proceeds of the Kidderpoxe Dock- 
yard is estimated at Rs. 8} lakhs in 1929-30. 


20. Military Engineer Services. 


Actuals, 1927-2S . 


Gross 

Expenditure. 

4,50,10 

(In thousands of Rs.) 

Receipts. Net. 

35, S8 4,14,22 

Budget, 1928-29 

• 

4,36,00 

76,39 

3,59,61 

Revised, 1928-29 

• 

4,46,43 

57,69 

3,88,74 

Budget, 1929-30 . 

< 

4,72,71 

72,66 

4,00,05 


The increase in gro s& expenditure is mainly due to special provision for 
accommodation in connection with the mechanisation of transport and other 
units. The variation in receipts is mainly due to the extent to which the Land 
Sales Suspense Account is drawn upon. To this account are credited all re- 
ceipts from the disposal of lands and buildings surplus to requirements. 

21. Statements are appended to this Memorandum which give actual 
and estimated gross and net expenditure figures from 1925-26 under Army- 
Marine, Military Engineer Services and also the totals. The figures for Army 
from 1925-26 to 1926-27 cannot be classified under the new heads adopted from 
1927 28. 

22. If Honourable Members desire any further information on the 
details of the Military Budget, they are invited to obtain it by personal 
request to the Financial Adviser, Military Finance. 


New Delhi : 
The 31st March 19 zh. 


A. ¥. L. BRAYNE, 
Financial Adviser , Military Finance . 
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BUDGET DOR 3929-30, 
ARMY. 



Actuals, 

Actuals, 

Actuals, 

1928* 

29. 

Budget, 





1925-26. 

192G-27. 

1927-18. 

Budget. 

Revised. 

1929-30. 

Extenditubb. 







India— 







Part A.— Standing Army. 







Effective Services. 







Pay and allowances and Aliseel- 

R 

R 

R 

R 

R 

B 

laneous Cash expenditure ol the 
Fighting Services 



16,11,88.376 

15,79,37,110 

15,92,82,000 

15,56,96,000 

Administrative services 



5,92,54,415 

6,70,63,180 

6, CO, 52,000 

6,63,18,000 

Manufacturing establishments 

Army Headquarters, Staff of Com- 



r, 72,98, ess 

2,73,29,280 

2,63,64,000 

2,61,21,000 

xnands, etc 

Purchase and sale of stores, equip- 



2,02,10,412 

2,00,96,350 

1,96,18,000 

2,00,78,000 

ment and animals 



3,70,15,920 

5,30,93,960 

5,16,30,000 

5,12,45,000 

Special Services .... 
Transportation, conservancy, anti- 



67,594 

14,060 

—26,000 

14,000 

malarial measures, hot weather 
establishments and miscellaneous 



3,02,50,740 

2,25,12,060 

?,56, 18,000 

2,76^,000 

To tax — Effective R 



33,5 1,06,115 

84,80,45,000 

84,55,38,000 

34,71,13,000 

Non- Effective Services. 




j 



Non-cfifcctive charges , . . R 



3,40,42,279 

.1,45,53,000 

8,42,54,000 

3,40,41,000 

Part B.— Auxiliary and Territorial 

j 






Fortes— Effective . , . R 



8\6S.7 4 

93.82, t/0 

87,13,(00 

92,95,000 

Part G.— Royal ( Effective . ,R 

Air Force . < 

* Nou-Efhotive . R 

1 


l,05,e\9.0 

1,20,74,000 

1,C (1,45,000 

l,07,t4,000 



l,2 fc 4 

4,o00 1 20,(00 

29,000 

R 



1,05. ,2, li4 

1,36,78,000 

1,30,7’. ,000 1 1,08,13,000 

Deduct— 







1 1) Prouable favi'as in crime t- 







lion with the introduction 
of newn.ea'suus 




16MOOO 


62,50,000 

(2) Lump cut for undL r- 





bpeudiug . 



** 

18,00,000 


... 

('Effective . . R 

Total India.*} 

41,17,74,810 

41,51,73,950 

37,41,30,799 

36,67,01,000 

36.73,96,000 

36,09,43,000 

(.Non-Effective . R 

4,55, C4, 772 

4, f!6, 10,496 

3,4 ,43,563 

| 3.45,57,000 

°.42^0,000 

3,40,70,000 


45,73,39,582 

46,17,83,446 

3S81, 80,362 

40,12,58,000 

40,15,76,000 

39,50.12.000 


£ 

£ 

£ 

£ 

£ 

£ 

Expenditure. 







England— 







Part A. — Standing Army. 




1 



Effective Services. 







Pay and allowances and Mis^el- 







lancous Cash expendituie oi the 
Fighting Services 



2,778,223 

i 2,831.300 

2,S97,1U0 

2,649,975 

Administrative seivices . . 



376,973 

387,800 

290,325 

C 02,475 

Manufacturing establishments 

Army Head quarlcrs, d<-aff of Com- 



700,819 

C77,90C 

I 

1 

545,550 

553,050 

mands, etc 

Purchase and sale of btoies, equip- 
ment and animals , , f 


1 

I 

71,749 

74,000 

| 

60,250 

80,100 


I | 

! (84.109 

5b0,500 

1,003,575 

1,026,375 

Carried over 

. 

| 4,614,673 

4,551,500 

4,822,800 

4,611,975 

l E 45,7^39,582 

— __ 

40,17,82,44G 

0,*x,2 

40, .2,58,000 

& 

& 

VI 

1 

O 

39,50,12,000 
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1928-29. 





Actuals, 

1926-27. 

Actuals, 

1927-28. 






1925-26. 



Budget* 

1929-30. 






Budget. 

Revised. 


(R 

Brought forward 

45, 73, £9, 582 

46, 17, 82, 446 88,81 .80, 63, 

40,12,58*000 

40,15,76,000 

39,50,12,000 


L£ 



4,614,673 

4,551,500 

4,822,600 

4,611,975 

Special Services , 

, . . £ 



17,106 


?,OCO 


Transportation, conservancy, anti- 







malarial measures, hot weather 







establishments 

and miscel- 







laneous , 

. . . £ 



491,349 

530,000 

593,400 

842,650 

TOTAlr-NjNXCT/Fir . £ 



5,123,128 

5,081,500 

5,419,200 

5,451,825 

Non-Effective Services . 







Non-effective charges • . , £ 



3, 507,814 

3,686,400 

3,075,750 

3,703,575 

Part C.— Royal Air Force— 







Effective , 

. , .£ 



455,854 

745,700 

643/00 

977,550 

Non-Effective 

. . . £ 



15,800 

14/00 

14,650 

16,500 

Total, Part C « j 

1 


471/54 

759,700 

657,153 

984,050 


£ 

JY 704,275 

0,6(8,84.' 

9,102,590 

9,537,600 

9,752,100 

10,153,450 

Total England-! 

'Effective , R 

6,56,13,052. 

6,14,67,398 

7, 43,86, 4‘>6 

7,76.96,000| 8,06 20,000 

8,57/6,000 

( 

^Non-Effective R 

3,12, r0,7i4| 

3,52,01,033 

4,81,61,5:9 

4,9?,: 9/00 

4,92,06,000 

4/0/1/00 

Total Expendi- i 

TUBE • 

R 

9,70,42, 7G6 

9,06,88,420 ,2,25,07,955 , 

12,70/5/OQj 13,00,28,000 

13,53,60/CO 

^Effective , R 

47,75,87.802 

47,60,69.343 42,85,33,225 

44,43,87,000' 

44/1,16,000 

44,67/7,000 

\ 

iNon-EffeetiveR 

7,67,94,486 

8, 18, 11, 529 j 

8,22,25,092 

8,38,90,000 

8/4.86,01)0 

8,30,71,000 


R 

55,43,82,348 

55,84,70,873] 

51,07,48,317 

52,82,93,000 

53,10/4,000 

53,03,78/00 

Revenue. • 







I 

''Effective . R 

2,80,15,561 

3,10,60,459 

41,08,003 , 

1,43,60,000 

1,79/5/00 

1,95,04,000 

India • , A 

Non-Effective R 

15,73,770 

19,72,526 

16,21,854 

12, £9, COO | 

17,54/00 | 

17,22,000 

1 

Total ,R 

3,01,89,351 

j 3, "0,38,985 

57, 29,857 

1,54,65,000' 

1,97 19,000 

2,12,26/00 

England , , 

. . .£ 

-330,665 

1 

309,771 

349,197 

347,400 

! 496,4 "5 

376,275 

1 

^Effective , R 

20,55,616 

25,79,297* 

26,10,057 

25,12,000 

1 

31/3,000 

29,44,000 

<1 

Non-Effective R 

1 

6,50,731 

11,18,415 

20,45,907 

21,20,000 

34,37,000 

20,73,000 

i 

l Total ,R 

33,06,547 

36,97,7l2j 

46,55,964 

46.32,000 

66,19,000 

| 60,17,000 

Total Revenue] 

fEffeotive .R 

I 

3,12,71,397 

3,36,45,756 

| f 67,18,060 1 

1,67,4SOOO 

2.11,47,0C0 

2, 24, 48,000 


Non-Effective R 

22,24,501 

30,90,941 

30,67,781 | 

33.49,000 

51,91,000 

37,95/00 

- 

NEk’ 'XPENDI-i 

tube , 

L Total . R 

3,34,96,898 

| 3,67,36,097 1 1,03,85,821 i 

2,00,97,000 

2,6338/00 

2,62,43,000 

rindia . . R 

42,71,50,231 

42,67,43,461 ( 38, 04,50,505 

38,57,93,000 

38,16.57,000 

37,87,86/00 

i 

(.England ,R 

9,37,36,219 

9,09,90,714 11,79,11,991 

12,24,03,000 

13, 34, 09,000 13,03,49,000 


fEffective ,R 

44,63,16,405 

44,30,13,587 42,18,05,105 

42,76,49/00 

42/9,69/00 

42,42,59,000 

1 

Non-Effective R 

7,45,69,965 

| 7,87,20,588 

, 7,85,57,331 

8,05,47,000 

7,82.97,000 

i 7,98,70,000 


L Total ,R 

52,08,66,150 

52,17,34,175 50,03,62,406 

1 

50,81,96,000 

60,52,66,000 50,41,35/00 

1 i 

i i 
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MARINE. 




Actuals, 

1926-26. 

Actuals, 

1926-a7. 


1928-: 

29. 

Budget, 

1928-30. 



19.7-3*. 

Budget. 

Revised. 

Expenditure. 


i 

1 





India • 

• • • * R 

48,60,991 

46,15,997 | 

47,20,159 

56,87,000 

55,89,000 

52,92,000 

England 

. . . .f £ 

IR 

186,908 

18,89,037 

191,749 

19,17,484 

218,736 

29,16,481 

212,400 

28,32 000 

210,600 

£8,08,000 

2,19,750 

29,30,000 


Total Expenditure R j 

67,30,028 

65,33,481 

76,38,6 40 

85,19,000 

83,97,000 

8 9 , 22, 000 

Revenue. 







India . 

• * » • R 

14,74,245 

15,bV8S 

14,75,272 

18,76,000 

15,35,000 

13,62,000 

England . 

( £ 

’la 

* 

' 


... 

•• 

150 

2,000 

* 


Total Revenue R 

14,74,245 

15,81,888 1 2 ?2 

16,76.000 

15,37,010 

13,63,000 


'India . , R 

33,56,746 

30,^4,109 32,44,887 

40,11,100 

4o ,54,000 

39,30,000 

Net 

Expen- - 

DITUBE. 

England . . R 

18,69,037 

19,17,484 29,16,481 

28,32,000 

2S,C6,000 

29,30,000 


/Total . . R 

52,55,783 

49,51,593 

61,61,368 

68,43,000 

68/0,000 

68,60,000 


MILITARY ENGINEER SERVICES. 


1 Actuals, 1 Actual*, 

1 1925-26. *92t-27. 

1 1 

Actuals, 

i9-7-2b 

. 1928-20. 

Budget, 
19-9- 0. 

Eudget Revised 

Expenditure. 

! 

E 4,:4,M,017 4 37, 57, 588 

I - ... 

4,46,85,677 

1 

4,31,74,000 

4,42,80,000 

4,69,57,000 

„ C & 34 06, 40,194' 

England , « . A 

C R 3,40,652 4,01,91 > 

1 

24,320 

3,24,2 jQ 

i 

32,0o0 

4,-6,000 

4,36/0,000 

20,775 

3,57,000 

13,550 

3,14,000 

Total . 4,28,24,609 4,41,59,536 

4, £0,09,9 aj 

4,46,4.5,000 

4,72,71.000 

Revenue. 

ildia R 83,81,243 

1,11,42,479 

35,8b, 219 

1 

76,39,000 ' 67,09,000 

72/6 000 

'India . . . ft 3.45,02,769 

ISet 

EngUnd . . ft 3,40,652 

26, 08, 1.7 

4,01,941 

4,10,97,4*8 

3,24,-59 

3,55,35,000 

4,26,000 

* 3,85,17,000 

3,57,000 

3,96,91,000 

3,14 COO 

botiL . . a 3,18,43,411 

3/0,10,057 

4,14,21,717 

1 

3,59,61,000 

%S8, 74,000 

4,00,05/00 
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Fxpbnpitfre. 

I L lift (ii« 

England , » , 

Total Exncnditme , f 


Revenue. 


India . i , 

England , • , 

Total Receipts , * 


India , , 

Net 

Expensi- < England . 

TUBE. 


LTotal 



Actuals, 

1925-26 

Actuals, 

1926-27. 

Actuals, 

1927-28. 

1921 

Budget, 

5-29. 

Revised. , 

Budget* 

1929-30. 

. R 

50,4$, 84, 090 

i 

l 

51,01,66,089 

48,75,86,198 

45,01,19,000 

45,14,51,000 | 

44,72,61,000 

j ! £ 

9,025,244 

9,900,755 

9,435,052 

9,772,000 

! 9,989,475 

10,395,750 

1 R 

9,92,52,455 

9,90,07,850 

12, 58,0*, 695 

18,02.93,000, 

.13,31,91,000 13,86,10,000. 

. R 

CO, "9,27,045 

60, 91, 6", 869 

5$ 33,94,893 

58,04,12,000 

1 1 

58,46,44,000 

1 

^8,5^,71,000 

< R 

4,06,44,844 

4,57, 70, '52^ 

| 1,07/8,349 

2,47,80,000 

2,70,23,000 

( 1 
* 

1 

2,9-1, 54,000 

i * 

380,056 

869,771 

149,197 

| i 

1 347,400! 

496,575 

376,275 

( R 

88,06,547 

36,97,712 

46,55 904 

J 46,32,000 

66,21,000 

50,17,000 

. R 

4,89,51,891 

4,94,68,064j 1,54,49,312 

2,91,12,000 

3,36,44,000 

8,43,71,000 

♦ R 

46, 40/9, 740 

46,43,85,087 

J42, 07,92, 850 

42,5^,89,000 

1 

42,44,28,000 

1 

41,74,07,000 

| 

. R 

9,58,45,008 

9,53,10,138,12,11,52,781 

1 12, 58, 61, 00012, ec, 72, 000 

1 

13,35,93,0)0 

. R 

6r,99,85,6‘4 

55,96,95,826154,79,45,581 

1 55,10,00,000*55,10,00,000 

1 1 

55,10,00,000 

1 
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Statement shoving the distribution, as between voted and non-voted, 
of the gross expenditure of the Central Government as shown in the 
Budgets presented to the Legislature. 


[In lakhs of rupees.] 



1827- 

28. 





Per- 




cent- 

Voted. 

Noe- 

■voted. 

Total 

age 

of 

voted 




to 




total 

83,14 

1,12,01 

, 

2,05,45 

1 

45 

26,93 

3,59 

| 30,52 

88 

1 

i 

1 

1 

1 

1,20,37 

1,15,60 

2,35,97 

1 

51 


1928*29, 


charged to 
revenue 


to revenue* 


96,12 


diture both 
cha r g e d 
and not 
charged to 
revenue. 


Won- 

voted 


Total 


Per- 
cent- 

•ff I v „ to , Non- 

ivotd V ° ted ' ™ ted 
to | 
total. 


1,13,87 2,09,99 


4,36. 31,41 


1929-30. 


48 


87 


1,18,23 


2,44,40 52 


Total. 


1,00,16 1,16,66 2,10,82* 


36,04 2,81 


1,36 20 1,19,47 


38,85 


2.55 67 


Per- 
cent- 
age 
o t 

voted 

to 

total 


03 


53 


♦These figures have been arrived 
at as follows 

Expenditure as per Budget 

Statement . . 1,25,26 

Aid —' Working expenses of— 

(a) Railway Department 66,94 
(5) Posts and Telegraphs 10,53 
(c) Irrigation . . 11 

Add — Refunds . . 2,56 

Recoveries included in Civ *1 
Worls Demand . ... 

2,05,45 


1,29,60 

1,34,06 

66,31 

08,45 

11,13 

11,31 

9 

9 

2,80 

2,83 

•* 

S 

2 09,99 

2,16,82 
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APPENDIX III. 

P&O FORMA ACCOUNT OF EXPENDITURE ON DELHI AND 
THE DELHI PROVINCE. 

Prefatory Noth. 

I — Scope of pro form& account , 

The following pro formd account, with its supporting statements, 
-exhibits the expenditure, initial and annual, on Delhi and the Delhi 
Province and also any receipts and savings which form a direct 
set-off to that expenditure The account has been prepared in 

-consultation with the Auditor General and carries his approval as 
regards both its form and its substantial completeness at the present 
•date subject to the qualifications implied in the following prefatory 
remarks; it will be added to, or amplified later, if experience should 
show this to be necessary. 

2. The mam item of the account, as regards non-recurring expendi- 
ture, is the Delhi project proper, the figures for which appear against 
item 1 of Part I. — Initial Outlay . The principal recurring charge is 
that representing the expenditure in the new province, which appears 
as item X of Part II — Annual Expenditure. 

8. The account necessarily exhibits any expenditure occurnng 
under the named heads, without qualification on account of contri- 
butory causes. It must, therefore, be clearly understood that the 
increase of expenditure, including that in the Delhi Province, is not 
wholly due to the change of Capital. Thus, an increase of the 
garrison at Delhi on strategic grounds had been alreadj independently 
and strongly recommended to the Government of India by the Chief 
of the Gener il Staff and endorsed by His Excellency the Commander- 
m-Chief in July 1911. before the transfer of the Capital had been 
officially proposed, and the construction of the accommodation o 4 
the troops already there had long been recognised as pressing. 
Similarly the recent advance in the policy relating to education and 
sanitation, particularly the latter, would, under any circumstances, 
have involved increased expenditure in the city. For practical pur- 
poses, these considerations must be ignored in the figured statements, 
as w'ell as \arious similar points of minor pecuniary significance. 
The same principle will be applied to the Railway expenditure, l.e., 
the cost of any remodelling of the railway system which is connected 
with the constitution of the new Capital will be exhibited in full 
in the pro formd account. A wholly independent railway require- 
ment, such as the permanent marshalling vard which will eventually 
replace the temporary yard now in use, wdll not be shown. 

IL — TielatioJi between the pro forma account and the regular accounts 

4. A brief explanation is added below connecting the various items 
in the pro formd account with the entries in the published account* 
and estimates. Some further explanations are also to be found in 
the account itself and in its supporting statements. 
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Item 1 of 
Part I of 
pro forma 
account. 


Item $0), 
ibid • 


Item 2, ibid > 


Item II, ibid . 


Items 1 and I 
of Part II of 
proforma 
account. 


Items 3 (a) 
and III of 
Part I of 
pro forma 
account. 


5. The capital expenditure directly incurred on th§ construction 
of the new Imperial Capital at Delhi is shown in the regular accounts 
under the special head “57— Initial Expenditure on the new (Japital 
at Delhi.” The only other item of expenditure which will be recorded 
in the capital section of the regular accounts is that arising from 
diversions or re-arrangements of the railway system, which will appear 
under the head “53— State Railways.” 

6. The initial expenditure incurred during the years 1911-12 and 
1912-13 in connection with the provision of temporary accommodation 
for the Government of India at Delhi, pending the construction of 
the new Capital, has been treated, on the advice of the Auditor 
General, as a revenue charge, under a special minor head styled 
“Temporary Delhi” subord'nate to the major head “41 — Civil Works’ 5 , 
Any non-recurring receipts which may eventually be obtained in 
connection with these temporary works, e.g., from the sale of lands 
and buildings when no longer required by the Government of India, 
will be similarly credited under a special head subordinate to tha 
major head “XXX— Civil Works”. 

7. The remaining expenditure is mainly brought to account in 
one of two ways: either, first, as expenditure of the new Province; 
or secondly, as departmental expenditure chargeable to the Depart* 
ment in which it is incurred. 

8. The expenditure and receipts appertaining to the quasi- pro- 
vincial administration of the Imperial area are brought to account 
in the same way as in the case of other minor administrations. It 
will be noted that any grants which may be specially given from 
Imperial revenues in aid of the Delhi Municipality or other local funds 
wiU be brought ^nto the regular accounts and consequently, into the 
pro fomd account also, since they will appear as charges of the Delhi 
administration. 

9. Expenditure which does not appertain to provincial administra- 
tion is recorded, as in the case of other provinces, under its appro- 
priate departmental head in the regular accounts. Thus expenditure 
on the land and buildings required for the new Cantonment, and any 
corresponding receipts, appear under the Army and Military Works 
heads respectively, under both of which a special Delhi sub-head 
has been opened. Railway capital outlay has already been referred 
to. Railway revenue charges and receipts similarly come under the 
Railway account head. In these cases, the pro forma account neces- 
sarily exhibits only initial expenditure and non-recurring receipts, as 
Military expenditure is not being permanently increased and the 
influence of the new Capital on the ordinary daily receipts and working 
expenses of the Railways cannot evidently be satisfactorily isolated. 
This latter consideration also applies to the case of Postal and Tele- 
graph expenditure, which moreover represents ordinary administrative 
expenditure of the department, and is relatively insignificant in 
amount For these reasons, in the case of this department neither 
+ he initial outlay nor the recurring receipts and expenditure have 
bepn included. 
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10. There are also a few items of expenditure and of actual receipt Item* 4 « 
or of definite saving which are not recorded in the accounts of the “3 
Delhi Province or in the departmental accounts, hut which it is items 2 a| 
necessary to take into consideration in calculating the expenditure on to iv of 
Delhi and the Delhi Province. Most of these are self-explanatory, Part , 11 0 
but attention may be called to the intended treatment of the sale- ^countT 
proceeds of vacated lands and buildings at Calcutta (if any) and else- ‘ , 
where. These will be credited under the major heads “XXXV — Item 1 of 
Miscellaneous’' and “XXX— Civil Works’’, and the pro formA account PartI * , 
will take credit only for actual Imperial receipts. No account will j 
be taken, in the statements themselves, of book transactions, or of I 
the considerable savings obtained from the vacation of rented accom- j 
modation, i.e., of relief in respect of rental payments which the Local 
Government obtains by giving up private buildings previously leased 

for provincial establishments, and moving the latter into offices formerly 
occupied by the Government of India. Any reference made to such 
saving will, therefore, be found in an explanatory footnote. [See i 
Part I, Note 5.] 

11. Outlay on stores and all other expenditure incurred in England 
under a capital head or as a revenue charge, which can be distinguished 
as appertaining to the construction of Delhi or to the administration 

of the Delhi Province, have been included in the pro formA account. i 



BUDGET EOE 1929-30. 


PBO FORMA ACCOUNT OF EXPENDITURE ON DELHI AND THE 

DELHI PROVINCE. 


Expenditure. 


Part I.— Initial Outlay. 


Actuals ' Revised ‘ Budget 
1 to end of . Estimate, Estimate, 
I 1927-28. 1928-29. . 1920-30. 


[figures in thousands of Rupees.] 


Actuals Revised Budget 
to end of Estimate. Estimate. 
1927-28, 1928-29. 1939-30. 


1, DELHI PROJECT t 
Capital outlay on Perma- 
nent Delhi chargeable 
to Head “37* (for 
details see Statement 
I-A) .... 

X Temporary Delhi * 

5, Initial expenditure of 
non-Civa * Depart- 
meuta i 
(a) Military services t . 
{bj Railways t 
4. Non-recurring grant to 
the Punjab Government i 
in compensation for ex - 1 
penditure incnrred on | 
new headquarters , 
buildings for the Coin- 1 
misaionership tiaus- 
ferred from Delhi . 1 
•S. Cost of withdrawal lo 
Delhi of Imperial offices 
previously located at 
Calcutta or elsewhere . 
Special non-recurring , 
monetary concessions to 
establishments of the 
Government of India and 
attached office? on the 
occasion of their first . 
move to Delhi 
Miscellaneous items § . | 

Total . 1 
Total expenditure to end 
of 1O20-..O . . . I 

Net expenditure to end of 
1929-30 .... 


13,01,2(1 

54,33 

1 

49,40 

71,66 


1,18 , 
8,38 

1,10 

15,67 

! 

i 

1,36 

1 

i 

... 

0,03 

; 

1 

| 87 

1,41 

1 8.97 

I 10,00 

50 

1 « 

47 

65 

! ( 15,97,85 

60,90 

90,96 

| 17,49,71 

J 17,19, 


I.— Receipts which may be 
obtained ?n account 1 
of Imperial buildings i 
vacated by the Govern- 
ment of India or 
attached offices in 
consequence of the 
move (a)|j. . ,j 


II. -Non-recurring receipts 
on account of Tem- 
poiary Works . . 


III.— Recoveries on account 
of land or buildings 1 
vacated in the old 
I Cantonment of Delhi*] 


I Y.— Miscellaneous items , * 


Total . ’ 

Total receipts to end of v -- 
1929-uO . . . 


* Note 1.— The head “ Temporary Delhi ” has been closed from 1st April 1913, subsequent expenditure being treated 
as part of the expenditure of the Delhi Province— see Part II of Account. ~ s 

t Note 2.— The expenditure included under item 3 («z) is that relatiugto the formation of the new Cantonment Its 
details are as follows 



To end of 
1927-28. 

Revised Estimate, 
1928-29. 

Budget Estimate, 
1929*60. 

Acquisition of laud .... 

. . . 13.20 



Cost of buildings .... 

68,63 

3,13 

1,10 

Establishment charges 

. . . 6,76 


Tools and plants 

. . . 2,06 

Total . 1,10,65 

1,13 

1,10 


t Note 3.— The figures relate to charges for the acquisition of land and outlay on railway facilities at Nan^al Raws 
These figures include tiansaetions on account of Delhi New Capital Railway Work also. ° * 


§ Note 4. -The expenditure shown against Pern 7 represents mainly the proportionate cost of the Office of the 
Accountant General, Central Revenues. (Audit Stafl, Delhi Experiments) and the cost of temporary establishment employed 
m the Secretariats in eonneetioi with the change of Capital. v J 

!! Note 5.— These heads will record only actual receipts obtained from the sale of the vacated buildings and land As 
explained in paragraph 10 of the Prefatory Note, this procedure has the effect of excluding a substantial true savin? in 
respect of rented accommodation. Thus from 1918-11 to 1922-23 the Government of Bengal, by moving its offices into 

in , Pale i tta £ s , av . ed P 1*. 7 ^V 60 partly b ? beiu S enabled t0 dispense with private 
i5£?? oda I12S Wmoutif leased, and partly by being relieved from the necessity of renting further accommodation. With 
fS 1 3 A* rom l 02 /* 24 r ®»t ls bring recove led from the Local Government for the occupation of Central buildings a fc Calcutta 
ana the receipts are being shown under head I. s 

m- ^eludes Es. 19 lakhs on account of value of premises No. 3, Koilaghat Street sold to E. B. Railway and 
‘ 0 ** -o,ooo on account of lent receipts. 3 



BUDGET EOR 1929-30, 


153 


PRO FORMA ACCOUNT OF EXPENDITURE ON DELHI AND THE 

DELHI PROVINCE. 

Part II.— Annual Expenditure. 


[Figures in thousands of Rupees.] 


Expenditure. 

Actuals, 

1927-28. 

Revised 

Estimate, 

1928-29. 

Budget 

Estimate, 

1929-GO. 

Receipts. 

Actuals, 
1927-28. 1 

Revised 
; Estimate, 
| 192S-19. 

Budget 

Estimate, 

1929-30. 

1, Expenditure of Delhi 
Proviuee* . , j 

. 93,87 

1,04,91 

1,18,11 

I.— Revenue of Delhi 
Province * , 

i 

42,11 

| 40,91 

i 

1 

44,43 

i. ^Iisc-iluneou', items 

r 1 

! 

... 


... 

II.— Saving under Cal- 
cutta house allow- 
ances f 

i 

30 

i 

1 

1 32 

1 

| 32 


• 

: 


III.— Saving under hill 
journey and travel- 
ling allowances 
and contingencies 
on account of 
shorter move of 

Secretariat and 
attached offices J . I 2,50 

i 

t 

1 

1 

t 

1 

1 

1 

i 

j 

2,50 

j 

2,50 

Total expenditure 

93,37 

1,04,91 

1,18,11 

IV.— Miscellaneous 
items . 

1 

55 

1 61 

1 

01 

Net expenditure 

47,85 

i 

60,57 

70,25 

Total receipts 

1 

1 45,52 

1 41,34 | 

i 

i 47,86 


* N OTE 1.— The details of this item are given in St atement XI- A, 

t Note 2.— The figure shown against item II will be subject to increase as additional officers are successively 
transferred from Calcutta to Delhi. . . , , , x , „ 

t Note 3.— The figure shown against item III is a minimum figure calculated once for all on the assumption that all 
offices or portions of offices which previously moved between Calcutta and Simla have subsequently moved regularly 
between Delhi and Simla. The actnal saving throughout has been large owing to certain establishments which previously 
moved to Calcutta being retained in Simla throughout the cold weather* 
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STATEMENT 1-A. 

Details o£ Capital outlay on the Delhi Project working up to the total figures shown 
against item 1 in Part I of pro fomd account. 


[Figures in thousands of Rupees.] 


Items, 

o 

111 

< 

Revised 

Estimate, 

192b»29, 

Budget 

Estimate, 

1929-30, 

A.— Salaries and allowances— 

(a) Preliminary Investigation— * 

(i) Gazetted officers . 

2,04 



(ii) Non-gazetted officeis . 

14 

... 

... 

(h) Public works and electiical officers employed 
on. tbe Project — 

(i) Gazetted officers * . 

1,01,97 

77,80 

6,90 

5,34 

(ii) Non-gazetted officers .... 

8,46 

8,92 

(c) Miscellaneous officers (including all others 
employed on the Project) — 

(i) Gazetted officers . . 

5.82 

12 

14 

(ii) Non-gazetted officers ... * 

5,31 

39 

4] 

(d } Leave allowances . ... 

... 

- 

B . — Travelling allowances of officers and Establish- 
ments — 

(a, Preliminary Investigation — 

(i) Gazetted officers 

23 



(ii] Non-gazetted officers .... 

2 

,. f 

... 

(b) Public Works and Electrical officeis employed 
on the Project — 

fi) Gazetted officeis 

8,84* 

62 

57 

(ii) Non-gazetted officers . 

5,26 

41 

41 

fe) Miscellaneous officers including all others 
employed on the Project — 

(ij Gazetted officers 

73 

3 

3 

(ii) Non-gazetted officers .... 

51 

5 

5 

Q. — Supplies, Services and Contingencies — 

(a) Preliminary investigation .... 

51 



(d) Public Works and Electrical officers employed 
on the Project 

7,59 

72 

72 

(c) Miscellaneous officeis employed on the Project 

47 

1 

1 

Loss on account of Exchange .... 


... 

... 

Total A, B and C 

2,17,24 

17,71 

16,60 

Bed uct— Ci edit-j from other heads of accounts . 

53,68 

8, SO 

5,30 

Net total A, B and C canied over 

1,63,56 

9,41 

11,80 
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Details of Capital outlay on the Delhi Project working up to the total figures shown 
against item I in Part I of pro formS. account — could. 

[Fisjurea in thousands of Rupees.] 


Items. 

Actuals to 
end of 
1927-&. 

Revised 

Estimate, 

192t-£G, 

Budget 

Estimate, 

1928-30. 

Brought forward Net total A, B, C. 

1 , 63,56 

9,41 

11,30 

D.— W orlcs Expenditure— 




(i) Buildings— 




(a) Government House 

1 , 18,59 

33,00 

23,77 

(b) Secretariats 

1 , 78,09 

3,73 

4,19 

(c) Other buildings .... 

2 , 22,82 

12,69 

40,23 

(d) Legislative Chambers 

80,94 

1,96 

5,58 

(ii) Communications 

29,85 

59 

60 

Giij Miscellaneous Public Improvements 

18,77 

2,62 

30 

(iv) Electric Light and Power 

59,78 

32 

5,72 

(y) Irrigation 

40, <3 

43 

18 

i'vi) Sanitation including storm-water drains, 
sewage and sewerage disposal, water- 
supply and conservancy 

1 , 11,91 

2,78 

8,24 

(vii) Tools and plant 

93,96 

1,22 

1,31 

(viii) Stock and Suspense .... 

31,85 

- 5,38 

- 2.70 

'ix) Miscellaneous 

90,23 

1,06 

1,67 

(x) Maintenance during construction . 

84,93 

3,62 

3,00 

Railway division .... 

13,78 

i 

... 

•• 

SE3, — Acquisition of land taken up for the P roject . 

1 

34,23 

... 

... 

P.— Other Miscellaneous expenditure 

6 

... 

... 

Minus Reserve 

... 

- 2,50 

- 15,53 

Deduct — Receipts on Capital Account . 

66,92 

mo 

11,00 

Total 

13 , 05,26 

4 ’,40 

71,66 

i 
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STATEMENT 1I-A. 


Revenue and Expenditure of Delhi and Delhi Province. 

[figures in thousands of rupees.] 


Esouptb. 

Expbitdittbb. 




Revised 

Budget 



Revised 

Budget 



Actuals 

Esti- 

Esti- 


Actuals 

Esti- 

Esti- 

Major Heads of Accounts. 


for 

mate 

mate 

Major Heads of Accounts, 

for 

mate 

mate 



1927-28. 

for 

for 


1927-28, 

for 

for 




1928-29. 

1929-30. 



1928-29. 

1929-3(7. 

I.— Customs 





2. Taxes on Income 

56 

66 

68 






5. Land Revenue 

57 

63 

63 

IR— Taxes on Income 


11,57 

10,37 

10,99' 










6. Excise .... 

3,88 

3,70 

3,69 

IV.— Opium 

. 

... 

... 

... 

7. Stamps .... 

8 

35 

10 






8. Forests .... 

7 

10 

10 

V.— Land Revonue . 


4,34 

3,19 

3,09 










9. Registration. . . 

4 

4 

4 

VI.— Excise . . 


8,97 

7,86 

7,61 

15. Miscellaneous Irrigation 









Expenditure. 

5 

5 

5 

VII.— Stamps 

. 

7,25 

7,73 

7,59 

19. Inleie^t ... * 

10,92 

11,93 

13,44 






22. General Administration 

3,28 

3,43 

8,8S 

IX— Registration 

• 

44 

44 

44 

23. Audit {a) 

25 

26 

2S 

XT V .-—I meat ion works 

for 








which no Capital 


t 


24. Administration of Justice 

2,41 

2,57 

2,65 

Act onnt is kept 


2 

2 

2 







1 



25. Jails and Convict Settlements 

1,27 

1,42 

1,39 

XVI.— Interest 


19 

IS 

lb 










26. Police 

8,68 

9,80 

9,84 

XVII — Administiation of Jus- 




2S, Ecclesiastical 

26 

20 

21 

tice . . 


40 

46 

46 










29. Political .... 

8 

10 

14 

XVIII.— Jails and Convict 




31. Education .... 

8,08 

9,36 

9,79 

Settlement 


2b 

22 

19 










32. Medical .... 

5,18 

5,17 

5,45 

XIX.— Police . . 

* 

23 

23 

23 

33. Public Health .* . 

2,21 

2,67 

2,02 





1 

34. Agricultme .... 

47 

59 

63 

XXI.— Education . 


4b 

l 43 

44 










35, Industries .... 

14 

20 

28 

XXII.— Medical . . 

. 

1 

17 

13 

37. Miscellaneous Departments . 

3 

3 

3 






38, Currency .... 

30 

25 

35 

XXIII.— Public Health 


i«. 

10 










1 7 

41. Civil Works . . . 

33,52 

39,66 

50,69 

XXXIV.— Agriculture . 

• 


6 

5 

Civil W orks —Viceregal jEstates, 




XXV.— Industries 


1 

9 

1 5 

Delhi . 

1,37 

1,58 

1,727 

XXVI.— Miscellaneous Depart- 

i 



44. Tenitorial and Political Pen- 




ments 


10 

10 

! io 

sions 

49 

51 

51 

XXX. — Civil Works 


6, SI 

6,-0 | 

9,76 

13. Superannuation Allowances 









i and Pensions 

3,59 

3,27 

3,23 

XXXIII.— Beceipts in aid 

of 


1 


! 



Superannuation 


37 

re l 

3b 

10. S^ationeiy and Printing 

2 

3 

3 

XXXIV.— Stationery and Printing 

3 

2 ! 

2 

47. Miscellaneous 

3,74 

3,81 

3,87 




l 


C( B Commuted value of pensions 

1,69 

2,49 

2,49 

XXXV.— Miscellaneous 

• 

1,02 , 

2, Ob J 

2,C4 





T OTA.Ii 

• 

42,14 | 

40,91 

44,13 

Total 

93,37 

1 04,91 

1,18,11 


fv) Excludes proportionate cost of the office of the Accountant Geneial, Central Revenues, Delhi, debitable to Part I. 
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Appendix IV. 

COMMERCIAL AND FINANCIAL STATISTICS. 
Table I — Miscellaneous . 
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Appen 

COMMERCIAL AND 
Tabu: I— 


• 

1920-21. 

1921-22. 

1922-23. 

i 923-24. 


Rs. 

Rs. 

Rs 

Rs. 

Recorded revenue compared with 
recorded expenditure excluding 
Capital Expenditure on Bail* 
ways, Irrigation works, Posts 
and Telegraphs, Light-houses 
and Light-ships Vizagapatam 
Port, Security Printing, the 
Delhi Capital, commuted value 
of pensions, Currency note print- 
ing and Bombay Land Scheme, 
not charged against Revenue— 
Surplus .... 

Deficit .... 

•Capital Expenditure on Railways 
and Irrigation works not charg- 
ed against Revenue. 

-Capital charge involved in the pur- 
chase of Railways. 

Capital outlay on the Posts and 
Telegraphs Department not 
charged against Revenue. 

Capital outlay on Light-houses and 
Light-ships. 

Capital outlay on Vizagapatam 
Port and Security Printing 
not charged against Revenue. 

Initial Expenditure on New Capital 
at Delhi. 

26,00,85,276 

26,55,72,106 

i 

27,65,01,700 

22,97,57,115 

81,61,617 

15,01,76,392 

18,45,67,524 

65,62,006 

2,38,99,758 

20,80,11,576 

75,21,560 

1,25,75,011 

1,35,27,418 

1,84,79,432 

1,54,73,652 

•Commuted value of pensions not 
charged against Revenue. 
'Currency Capital outlay 

Outlay on Bombay Land Scheme . 
Net Public Debt incurred . 

52^34,07,498 

49^19,30,108 

1 

25, *61, 19, 053 

17,67,00,540 

Net public debt incurred, including 
Capital transactions with Rail- 
way Companies. 

51,76,91,284 

49,75,33,002 

25,26,11,589 

16,64,05,856 

Value of commodities exported, 
excluding Gold and Silver. 

2,67,76,80,000 

2,48,65,80,000 

3,16,07,20,000 J 

• 

3,63,37,60,000 

Value of commodities imported, , 
excluding Gold and Silver. 

1 3,47,57,40,000 

2,82,59,80,000 

2,46,19,20,000 

! 

2,37,18,40,000 

Excess of Exports over Imports, 
excluding Gold and Silver. 

( c ) —79,80,60,000 

(e)— 33,94,00,000 

69,88,00,000 

1,26,19,20,000 

Net Imports of Gold . j 

2,10,80,000 

t— 2,86,40,000 

41,19,10,000 

29,18,70,000 

Net Imports of Silver . 1 

6,48,40,000 

15,09,60,000 

| 18,35,40,000 1 

18,69,80,000 

Total Net Imports of Gold and 
Silver. 

8,59,20,000 

12,23,20,000 

59,54,50,000 

47,88,50,000 

Excess of Exports over Imports in- 
cluding Gold and Silver. 

Net Imports of Currency Notes* 

(c) — 88, 39,80, 000 

•* 

(c)— 46,17,20,000 

10,33,50,000 
1,01,70,000 i 

78,30,70,000 

1,64,60,000 

Excess of Exports over Imports 
including Gold, Silver and Cur- 
rency Notes 

(a) Council Bills and Purchase of 
sterling 1 

Rupee Equivalent thereof . J 
Silver coined at the Indian Mints . 

(c)— 83,39,80,000 

£ 

3*41,30,039 

(c) — 46,17,20,000 

1,60,86,638 

9,31,80,000 

2,640,026 

3,84,77,840 

62,75,446 

76,66,10,000 

21,838,705 

81,45,48,173 

50,00,791 


•Recorded from 

. . . fReprcsents n e 

(a) Jncliicles remittance* of thcfc 
(6) Figures for 11 months 
(c) Net 
tf > Net 
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dix IV. 


FINANCIAL STATISTICS. 

Miscellaneous. 


1924*25. 

1925-26. 

1926-27, 

1927-28, 

1928-29, 

Revised. 

1929-30 

Budget. 

Bs. 

Bs. 

Bs. 

i 

Bs. 

Bs. 

Bs. 

5,68,25,698 

3,31,18,187 





13,46,94,254 

19,23,53,255 

27^22, 07, 907 

32,14, 48,928 

26,0*1,16,000 

33,5*4,66,000 

.. 

3,42,73,830 

.. 

.. 

4,00,00,000 

,, 

1,17,55,881 

2,23,54,139 

82,59,130 

46,87,947 

59,37,000 

68,18,000 

.. 

.. 

.. 

»• 


8,000 

•• 

81,16,371 

48,36,320 

19,28,440 

27,52,000 

40,45,000 

1,42,18,868 

99,06,184 

61,63,117 

46,57,732 

49,72,000 

71,66,000 

•• 

j 

28,85,222 

44,26,219 

33,43,000 

31,17,000 

9*, 62, 96,934 

i •; 

| —4,03,60,226 

8,66,401 

— 4 , 80, 34, 295 

12,94,577 

20,74,500 

+2,44,27,984 

3,02,000 
+34, 46*, 58, 000 

52,000 

+21,17,27,000 

9,13,70,596 

— 4,09,06,307 

• 

— 7,49,48,445 

+1,77,71,318 

+34,46,58,000 

+21,17,27,000 

4,00,24,30,000 

3,86,81,20,000 

3,11,05,00,000 

3,30,26,40,000 

(5)3,06,35,60,000 


2,53,36,40,000 

| 2,36,00,10,000 

2,40,81,80,000 

2,61,53,40,000 

(5)2,40,23,70,000 


1,46,87,90,000 

| 1,50,81,10,000 

70,23,20,000 

68,73,00,000 

(6)66 11,90,000 


~ 73,92,60^000 

34,85,50,000 

19,40,00,000 

18,10,00,000 

(6)17,57,00,000 


20,07,40,000 

17,12,40,000 

19, «6, 80, 000 

13,83,60,000 

(6)9,52,10,000 


84,00,00,000 

51,97,90,000 

39,26,80,000 

31,93,60,000 

(6)27,09,10,000 


52,87,90,000 

98,83,20,000 

30,96,40,000 

36,79,40,000 

(6)39,02,80,000 


3,00,000 1 

(d)— 33,00,000 

5,20,000 

(t?) — 17 ,70,000 

(6) (d)— 2,90,000 


62,84,90,000 

99,16,20,000 

30,91,20,000 

36,97,10,000 

(6)39,05,70,000 


40,770,162 

46,310,500 

2,115,000 

28,325,000 

29,250,000 

35,250,000 ] 

55,38,97,524 

33,25,394 

61,23,87,682 

30,73,478 

2,81,70,083 

60,49,436 

37,77,30,264 

10.25,926 

89,00,00,000 

(6)27,41,000 

47,00 00,000 


April 1922. 

exports ol gold. 
Currency Department. 
(Aprilto February). 

tnVkMi^a 


i6a 
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COMMERCIAL AND 

Table I— 



1920-21. 

1921-22. 

1922-23. 

1923-24. 

Maximum price in pence of an oz. 
troy standard Silverin London 
Us. 

72 i920) th AjPrU 

43| (27th Sept. 
1921). 

37} (22nd May 
1922). 

34 1/16 (3rd and 
5th Jan., isth 
and 14th Feb. 





1924). 

Minimum price in pence of an oz. 
troy standard Silver in London. 

30| (5th March 
1921). 

82$ (28th Feb. <fc 
2nd Mar. 1922). 

30} (16th Dec. 
1922). 

3011/16 (13th 
July 1923). 

Average Exchange upon Secretary 
of State's Bills sold per rupee. 

«• 

•• 

IS. 4*448<f. 

IS. 4*5S4e». 

Average of the daily telegraphic 
transfer rates from Calcutta on 

Is. 8*66£. 

Is. 3*S5d. 

Is. 3*76d. 

Is. 4*46& 

London. 





Mate of Exchange for the adjust- 
ment of transactions betweuj 
the Indian and Imperial Gov- 
ernments, 

2s. M., 2s 4d., 2s. 
2*d.,2s.,ls.lld,, 

Is. 5 id. Is. id. 
<fels.4}d. 

Is. Sid , Is., 3 id., 
Is. 8|d:.,ls. 4 d., 
Is. 4id., Is. 5 d., 
and Is. 

Is. 3ief.. Is. 3 id. t 
2s.3}<M*- 4d., 
and Is. 

U.U,> Is. 4i d. 3 
is. 4M., Is. Bd., 
and It. &id. 

Maximum rate of discount on loans 
on demand at the Imperial Bank 
of India, Calcutta. 

7 (1st Apl. to 9th 
June 1920. 18th 
Nov. 1920 to 2nd 

8 (16th Feb. to 
31st Mar. 1922). 

8 (1st to 26th 
April 1922 and 
from 11th Jan. 

9 (14th Feb. 
to 31st March 
1924). 


Mar. 1921). 


to 31st March 
1923). 


Minimum rate of discount on Loans 
on demand at the Imperial Bank 
of India, Calcutta. 

5 (1st July to 3rd 
Nov. 1920). 

5 (2nd June to 
14th Dec. 1921). 

4 (6th July to 
25th Oct. 1922). 

4 (28th June to 
14th Nov. 1923) 

Maximum rate of discount at the 
Bank of England. 

7 (15th April 1920 
to 31st Mar. 
1921). 

7 (1st Apl. to 1st 
Mar. 1921). 

4$ (1st to 12th 
April 1922). 

4 (since 5th July 
1923). 

Minimum rate of discount at the 
Bank of England. 

a (1st to 14th Apl. 
1920). 

4$ (16th Feb. to 
31st Mar. 1922). 

3 (13th July 1922 
to 31st March 
1922). 

3 (1st April to 
4th July 1923). 

Maximum Government balances at 
the Imperial Bank of India. 

20,38,41,000 (July) 

25,87,46,000 (31st 
July). 

33,19,07,090 

1 28th July). 

29,74,54,000 
(20fch July). 

Minimum Government balances at 
the Imperial Bank of India. 

5,84,98,000 (Feb). 

5,34,64,000 (18th 
kov.) . 

8^2,54,000 (10th 

6,22,69,000 (6th 
Nov.). 

Maximum price In Calcutta of 5 per 
cent. War loan, 1929-47. 

90 

S7 

I 88—8 

93—10 

Minimum price in Calcutta of 5 per 
cent. War Loan, 1929-47. 

77 

t 78 

1 

| 81 6 

87—12 

Maximum price in Calcutta of 5 per 

95$ to 96 

1 89 

1 93—8 

1 

9o— 14 

cent, income-tax free loan, 1945- 
55. 

Minimum price in Calcutta of 5 per 



1 


eent. income-tax free loan, 1945- 
55. 

78$ 

80 

87 

93—2 

Maximum price In Calcutta of Gov- 
ernment 3$ per cent Rupee Se- 
curities (Guaranteed). 

60 (1st to 16th 
April 1920 and 
5th to 15th Jan- 

62 (30th & 31st 
May 1921). 

61—4 (22nd and 
23rd March 
1923). 

63-3 (8th Mar. 
1924). 


uary 1921). 



Minimum price in Calcutta of Gov- 
ernment 34 per cent Rupee Se- 
curities (Guaranteed). 

52 (1st Nov. to 
12th Dec. 1920). 

55-8 (from 11th 
March 1922). 

55-8 (1st tol7tb 
April 1923). 

61 (3rd to 5th 
April 1923). 

Maximum price in Calcutta of 3 per 
c nt. liupee Securities. 

50 (1st April to 
5th Oct. 1920 and 
5th to 15th Jan- 
uary 1921), 

53 (31st May and 
1st June 1921). 

52— 8 (22nd and 
23rd March 
1923). 

67—12 (8th Mar. 
1923). 

Minimum price in Calcutta of 3 per 
cent. Rupee Securities, ! 

42 (1st Nov. to 
22nd Dec. 1920). 

47 (1st to 4th 
i April 1921). 

47—12 (1st to 
18th April 1922). 

61—14 (3rd to 
6th April 1923) 
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FINANCIAL STATISTICS— coafcZ. 

MisoEiiAiTEOtrs — contd. 


1024-25, 

1925-26. 

1926-27. 

1927-28. 

1928-29, 

Revised. 

1929-80, 

Budget. 

36 l/16(9th Oct. 
1924). 

33 1925) (5th SePt 

• V h 

27 (6th Deer 27 



3ll (29th Dec. 
1924). 

it. e-om. 

80J (19th and 
22nd March 
1926). 

24| (20th October 
1926). 

241| 11th 

and 22nd Augt, 
1927). 

25 1? (16th Feb 
ruary 1929). 


Is . 5*5R 

Is. 6'08d. 

la, 5’902<2. 

ia-sm 

Is. 6£ 


is. m. t u. 5 

Is. Sid., Is. 5 id. 
and la. 6d. 

la. 6d., U. Bid. 

la. 5 id,, Is. U. 
and Is. 6id. 

Is. — 6 d. 

Is 6 A 


9 (1st April to 
9th April), 

. 7 (1st April to 
20th May). 

7 (10th February 
to 31st March), 

7 (1st April to 
1st June, 22nd 

8(froml4UiFeb 


I 


December to 
31st March. 

1920). 



4 (31st July to 
20 th Aug. 1021). 

4 (3rd July to 
27th September). 

| 

4 (10th June to 
31st December). 

4 (28th July 
to 7th Sept.). 

5 (19th July 
to 14thJSTovim- 
bci). 

6 i (From 7th 

1 February 1929). 


5 (5th March). 

4 (1st April 1924 

5 (1st April to 
4th August and 
3rd December 
to date). 

4 (2nd October 

5 (throughout the 
year.) 

5 (1st April to 
20th April). 

44 


to 4th March 
1925). 

to 2nd Decem- 
ber). 


4 ^ f: l s t April 1928 
to 6th February 


32,18,07,000 (31st 
July). 

28,96,81,00(1 
(29th May? 

36,41,13,000 (30th 
July). 

^prif) 3 ’ 000 (l8i 

1929). I 

17 20,73,000 (24tJ 


7,42,62,000 (31st 
Dei.). 

4 (l]’th 7 D°°) 

3,86,92,000 (17th 
December). 

3,05,09,000 (7th 
October). 

August 1928). 

3,71,10,000 (6th 
Apiil 1928). 


94—14 

97—4 

102-6 

101-11. 





100—8. 


92—14 

94—13 

99-14 

100—4. 

99-2. 


99-8 

101—7 

110-4 

108—13. 

106-11. 


97 

98—13 

104—9 

105—13. 

103—4, 


68— 0 (10th J uly). 

73—8 (27th 

March). 

79—1 (15th Dec- 
ember). 

79-5 (29tli 

April). 

76—10 (21st and 
22nd June). 


63—4 (18th Sep- 
tember), 

67— 10 (5th May) 

74-6 (1st April). 

74-6 (9th 

December). 

71—14 (27fh 

February and 






1st March) 


58— 10 (10th July) 

63—14 (25th 

March). 

67—14 (15th to 6 
21st December). 

; 7 — 14 (29 April). 

6 |rl2 (2nd to 
5th A pul, loth 
»4th to 
25fch June). 


53—8 (18th Sep* 
tember). 

57—15 (15th to 
18th Mav} 

63 — 8 (1st and 

ftfh A TVt*0\ 

63—14 8th < 

TkanawMlt. «\ 

i l-8(2 7 thi'eb- 
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COMMERCIAL AND 

Table I— 



1920-21. 

I 

1921-22. 

1922-23, 

1928-24. 


J Re. 

| Rs. 

Rs. 

Rs. 

Maximum amount outstanding on 
London Register of Rupee Secu- 
rities enfaced for Interest Drafts. 

6,65,19,000 (Apl.) 

i 

7,80,08,000 (Feb.) 

1 . 

10,50,48,000 

(Not.). 

10,80,92,000 

(OetJ. 

Minimum amount outstanding on 
London Register of Rupee Secu- 
rities enfaced for Interest Drafts. 

6,13,12,000 (Sept.) 

6,36,80,000 (Apl.) 

9,68,19,000 

Wy>: 

wr 

Maximum price in London of 31 per 
cent. (Rupee Securities in Gold). 

63f 

42i 

39 

45 

Minimum-price in London of 81 per 
cent. (Rupee Securities in Gold), 

83i 

31} 

34 

39 

Maximum price m London of India 
Si per cent. Stock. 

61 

6Si 

69f 

72i 

Minimum price in London of India 
Si per cent. Stock. | 

51i 

55i 

$21 

m 

Maximum price in London of India 
3 per cent. Stock. 

53 

55| 

591 

m 

Minimum price in London of India 

3 per cent. Stock. 

43* 

47i 

531 

521 

Maximum price in London of India 
2i per cent. Stock. 

43 

m 

501 

524 

Minimum price in London of India 

2i per cent. Stock. 

37j 

39/ 

441 

441 

Maximum price m London of 51 per 
cent. Stock. 


9 4! 

JQ21 

105 

Minimum price in London of 5| per 
cent. Stock. 


S9, 

93J 

99 

Maximum puce m London of 4i per 
cent. Stock, 1950-55 

•• 

• 

884 

• 

r> 

Minimum price in London of 4£ per 
cent. Stock, 1910-55. 

Maximum price m London of 41 
percent. Stock, ‘ 1 95S-08 

« 4 

:: 

835 

82 i 

Minimum price in Lond >u or ij 
per cent stock, 1958-68. 

•• 


•• 

•* 

Maximum Government Papci Our- 1,70// 3,89,000 
rency outstanding. ( 4pl.) 

1,79,71,49,000 

(Oct.) 

3,32,20,25,000 

3,86,18,98,000 

(Feb.)! 

Minimum Government Paper Cor- 1,57,62 82,000 
rency outstanding. (bept,). 

1,67,31,85,000 

(Apl) 

1,71,76,07,000 

(Apl). 

1,71,23,35,000 

(May.). 

Number of Post Office Savings 
Banks, 

10,713 

10,758 

10,730 

10,53s 

Number of accounts in Post Office 
Savings Banks. 

1,877,057 

1,958,324 

2,043,502 

2,089,34 

Amount deposited m Savings Banks 

22, S6, 21, 736 

22,26,24,825 

23,19,98,761 J 

24,78,83,17c 

Average of each deposit 

321‘73 

113*68 

113*52 1 

118*64 

Net addition to deposits 

2,51,37,088 

“-59,96,391 

93,73,936 

1,58,84,409 
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FINANCIAL STATISTICS— <mcM. 
Msamsumov^—condd. 


1924-25. 

1925-26. 

1626-27. 

1927-28. 

1928-29, 

Bevised. 

1929-80, 

Budget. 

Bs. 1 

Bs. 

Bs. 

Bs. 

Bs. j 

Bs, 

10,20,98,000 (Apl.) 1 

9,48.86,000 (Apl.) 

8,59,21,000 

(Oct.). 

8,73,81,000 (Dec.). 

g.08,98,000 

(July). 


9, 69, 86,000 
(Mar.). * 

8,41,90,000 

(irar.). 

8,19.29,000 1 

(Sept.). 

8,09,28,000 (Kov.). 

8,23,92,000 

(June). 


m 

541 

571 

58 

66 | 

45 

491 

541 

661 

58) 


60S 1 

691 

741 

731 

1 

72* | 

63 j 

631 

67f 

68 

[7 


591 

591 

m 

i 

03) 

621 

| 

1 

# 54 

541 

57 S 

59 

60 

491 

49f 

! 

521 

1 

52 

62) 


45 

461 

«/• 

49 

50 


1081 

103 

104 

1031 

103f i 


100 

| 99| 

101 

100| 

100J 


891 

911 

931 

94J 



851 

851 

881 

891 

911 


•* 

a • 

* » 

• • 

05 


•• 

#«• 

• • 

• a 

91| 


1,84,19,40,000 

(Mar.). 

1,93,34^10,000 

2,00,53,42,000 

(Aug.). 

1 86 28,22,000 
(January) 

1,92,47,31,000 

(February). 


1,72,49,20,000 

(June). 

1,73,23,07,000 

(May). 

1,80,47,21,000 

tJan.). 

1,71,44,71,000 

(May). 

1,77,15,84,000 

(June), 


10,727 

11,162 

11,994 

12,326 



2,164,473 

2,817,390 

2,518,142 

2,606,071 



25,63,94,907 

27,23,14,764 

l 29,50,89,541 

32,66,68,188 



118*45 

117*50 

117*19 

125 34 



85,11,737 

1,59,19,857 

2,27,74,777 

8,15,78,647 
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